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THE NEW FEDERAL RESERVE ACT—WILL IT STAND THE TEST? 


O-INCIDENT with the arrival of a new year the stage has been set by pt 
fe the Democratic law-making power at Washington for a momentous and i hi | 
almost revolutionary change in the banking and currency system of the Bet 
nation. As the curtain rises on the “Federal Reserve Act,” judgment as to its 
final outcome must necessarily be suspended. It contains formulas which are 
new and untried in a country of vast geographical expanse where statutory law 
is still groping for adjustment to inexorable economic law. The most vital and 
important change which is contemplated is to take the delicate, complex +h 
machinery of credit out of the hands of independent banks and place it under ‘ai 
the control and direction of the government. It embodies a new doctrine of 
government or political control of banking and credit resources of the nation, 
the good or evil results of which time shall alone determine. It proposes a new 
circulating medium in the form of Federal reserve notes which shall be the 
obligation of the government instead of the banks. It intends to concentrate 
the scattered reserves of 25,000 banking units into eight or twelve regional 
reservoirs through which the flow of currency and credits shall be equitably 
adjusted to meet the varying requirements of commerce and business. Its 
advocates promise that the features of elasticity and of rediscount will render 
this country immune from panic. It substitutes for an independent banking 
system the authority and controlling voice of a Federal Reserve Board, con- 
sisting of the Secretary of the Treasury as ex-officio chairman and six members 
appointed by the President, by and with the advice and consent of the Senate. 

The doubt which dominates the minds of bankers is: “Will the Federal 
Reserve Board discharge its duties and exercise its powers with that degree of 
authority, free from political bias or sectional influence, which characterizes the 
United States Supreme Court?” The preconceived judgment of those who tell 
us that the “Federal Reserve Act” will be a permanent and effective solvent for 
all the evils and defects of our national currency and credit system is just as 
worthy of reliance, at this embryonic stage, as the alarming statements of those 
who predict inflation or equally ruinous contraction. 

Whatever the results may be at least one lesson has been taught by the 
enactment of the “Federal Reserve Act.” The writer was among the auditors 
in the Senate Chamber on the evening of December 19, when the Owen sub- 
stitute for the House bill was passed. The atmosphere was charged with 
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something thrilling and dramatic; a suggestion of unseen, elemental forces at 
work. It was not a conflict between political partisans, but a contest between 
harsh caucus rule and conscience. The feeling which gripped everybody in that 
historic old chamber during those final hours of debate was that this great funda- 
mental issue was not being determined by untrammeled judgment but by vigor- 
ous application of the party whip. 

We believe that the banking interests of the country will tender their 
honest, sincere support to the Administration in order to render this plan work- 
able. Many applications for membership have already been received by the Sec- 
retary of the Treasury. The frank statement made by Senator weeks, justifying 
his vote for the bill, that it contains a “preponderance of good” reflects the 
attitude of many bankers. Numerous changes were included in the Senate bill 
which were frankly made to meet the claims of practical bankers. Senator 
Root’s masterful speech, warning of the danger of inflation because of inadequate 
gold reserve protection and use of Iederal reserve notes as bank reserves, was not 
without effect. It resulted in increasing the gold reserve against Federal reserve 
notes to 40 per cent., a tax on depletion, and the apportionment of a percentage 
of surplus earnings to build up the gold reserve fund. 

There were at least two provisions in the Senate bill which it is hoped will 
be eliminated in conference. One is the creation of a fund to guarantee bank 
deposits and the other the exemption of employees of the Federal Reserve Board 
from civil service rules. None of the impassioned arguments of those Senators 
who advocated the bank deposit guaranty scheme can obscure the fact that this 
provision would endanger the whole system. The retention of the amendment 
exempting employees from civil service rules will be equally fatal in offering 
opportunity for political influence. 

It will be mandatory for National banks to join the new system within 
one year or relinquish the rights and franchises under the National bank act. 
If a reserve city National bank fails to apply for membership within sixty days 
after organization of the Federal Reserve bank it shall cease to act as reserve 
agent. Trust companies and State banks are to be admitted under the same con- 
ditions as National banks. The bill, as it passed the Senate, contains this clause: 
“No member bank shall act as the medium or agent of a nonmember bank in 
applying for or receiving discounts from a Federal reserve bank under the pro- 
visions of this Act.” This is plainly intended to force State banks and trust 
companies into the system. Doubtless many trust companies will hold off and 
await further developments. There are also many conflicting provisions which 
confuse the relation of State banks and trust companies to the system. The act 
also retains the clause giving National banks, when not in contravention to State 
or local law, authority_to act as trustee, executor, administrator, or registrar of 
stocks and bonds. . 

The Federal Reserve Act must undergo the acid test. Experience must tell 
if political influence will nullify the usefulness of the system; if the principle of 
government issue and obligation for notes will be permanent; if Senator Owen’s 
“twelve lines of entrenchment” will guard against inflation. 

On the following pages we publish a symposium of articles, the purpose of 
which is to emphasize whatever good or “workable” points there are in the act. 
Finally, we believe, that the banking interests should place themselves in the 
attitude that in case the new plan fails of fulfillment it will not be because of 
lack of co-operation on their part. 
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FEDERAL RESERVE ACT WILL NOT IMPAIR PRESTIGE OR 
USEFULNESS OF NEW YORK STOCK EXCHANGE 
RELATION TO INVESTMENT AND CALL LOAN MARKETS 
WILLIAM CLARKSON VAN ANTWERP 
Member of the New York Stock Exchange 
Author of “‘ The Stock Exchange from Within” 


HERE appears to be a popular notion, not defined, that in some way, not 

T_T described, the Bankiug and Currency measure is to work a hardship against 

New York in general and the New York Stock Exchange in particular. 

I am asked to write on this subject from the viewpoint of a member of the 

Stock Exchange, a viewpoint which in large affairs is not bounded by circum- 
scribed limitations, but is broadly concerned with the welfare of the nation. 

There is no better way of approaching the subject than by considering the 
history of the measure from its inception to date. If in its origin there were 
sordid motives of prejudice at issue; if in the debates attending its progress there 
have been low and vicious revelations of partisanship; if the evidence adduced 
at hearings has been such as to prevent a free interchange of views—then New 
York and the country at large may well view its enactment into law with appre- 
hension. Let us see. 

When the bill was introduced in the House last June it was full of crudities 
and imperfections; there were members of Congress who openly avowed that it 
was designed to strike at New York City; there was the familiar talk of the 
Money Trust, the Gold Barons and all the claptrap of politicians. It was stated 
that no advice was to be sought from bankers and that none would be heard. 
The district south of Vesey Street in New York City, which has so long been 
under the ban of geographical damnation, was to be rigidly excluded from the 
conferences. 

Now contrast all this witi the position of the bill today, (December 12, 1913). 
Before the bill passed the House in September so many of its crudities had been 
removed or modified by the House Banking and Currency Committee as to give 
the lie to all suggestions of prejudice against any class of American business. 
One of the most admirable changes—that in regard to the redemption of the pro- 
posed new circulating notes-—was incorporated after a debate characterized by 
the loftiest public spirit. So unselfish were the efforts of those who labored to 
improve the bill in Congress that all the amendments proposed by the extreme 
radicals and inflationists inside and outside the House Committee were rejected 
by overwhelming majorities both by the Committee itself and by the Democratic 
caucus. Those robust habits of Congressional rhetoric with which we are so 
familiar were entirely absent; in their place were broad considerations of the best 
interests of the whole country. A review of the careér of the bill in those four 
Summer months when it was moulded into form should make us ashamed to say 
that prejudice against New York, or class feeling of any sort, played a part in the 
deliberations. 
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The fact that the bill came from the House in September with many imper- 
fections on its head does not alter the conviction that it was a masterly piece of 
work. Although admittedly defective it was a triumph for the party and for the 
President, and the writer of these lines, in common with many other lifelong 
Republicans, acknowledges that fact with very real pride. House rules are framed, 
as every one knows, to expedite discussion and to start the ball rolling. What the 
public wants done the House undertakes to initiate. It formulates bills, discusses 
and amends them in limited time, and submits them to the other House and to 
the public in such concrete form as will open the doors to searching criticism and 
analysis before the finishing touches are added. In this work there has been 
nothing to indicate that New York was “to be made to suffer,” or that any class of 
American business enterprise—not even those greatly misunderstood forces which 
ebb and flow through the New York Stock Exchange—w ere to be impeded or re- 
stricted in their legitimate activities. 

The same earnest tribute to the fair play of our lawmakers in the discussion 
of this important measure must be accorded to the Senate. Here the machinery 
moves more slowly; debate is subject to no closure rule, every American citizen, 
banker or layman, may have his day in court and express his views. Everything 
that has been done thus far has been done in a spirit of sober critical deliberation, 
and each of the associations of American bankers has recorded its appreciation 
of the fact in the resolution adopted jointly in August commending President 
Wilson, Secretary McAdoo and Congress “for their efforts to give this country 
an elastic as well as a safe currency.” 

It would seem unnecessary to pursue a subject so manifestly cheering; it is 
unwerthy of us to search between the lines of a bill so honorably framed for 
covert evidences of prejudice and narrowness. There is not now and there never 
has been the slightest ground for suspecting anything false, mischievous or dis- 
criminatory in this bill. The Stock Exchange is a unit in this opinion; it is a 
unit, too, in its loyalty to President Wilson and to all his constructive policies. I 
say this as a result of daily personal contact with the best sentiment of members. 

Now we come to the probable influence of the new Currency Law on stock- 
market borrowing. In his masterly address recently delivered to Congress the 
President said: “It is of capital importance that the business men of the country 
should be relieved of all uncertainties of law in regard to their enterprises and 
investments and a clear path indicated which they can travel without anxiety.” 

The Stock Exchange itself does no business. It merely provides a meeting 
place for its members who are the agents of others. These “others” are the two 
million shareholders in America; many more who through speculative channels 
are directly interested in the course of prices, and still more, who whether em- 
ployers or laborers are vitally concerned with those aspects of enterprise and 
endeavor which here find cxpression.. It is indeed “of capital importance” to 
this army that if uncertainties exist in the pending bil! they should be cleared up. 

But these uncertainties so far as stock market borrowings are concerned are 
few and far between. It is not to be conceived, as I have said, that sponsors for 
the measure ever contemplated such a blow at the country’s welfare as would 
accompany an attempt seriously to hamper the activities of America’s greatest 
market place. Even had such a fallacy found permanent lodgment in the minds 
of our lawmakers, its practical application would have failed in effect, because 
capital has a way of going where it is most needed and where it will yield the 
largest return. As we have not yet learned nor sought to learn how to over- 
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come natural forces, so I fancy we have not and shall not seek to blind our eyes 
to the fundamental lessons of banking experience. 

Bagehot has said in his “Lombard Street,” “Nothing can be truer in theory 
than the economical principle that banking is a trade and only a trade, and nothing 
can be more surely established than that a government which interferes with any 
trade injures that trade. The best thing undeniably that a government can do 
with a money market is to let it take care of itself.” Bagehot here speaks of 
theory only, and today there are many students who would pronounce his theories 
heretical. But there is no heresy in the statement that when funds are most in 
demand, as for example in a panic, the holders of those funds, i. e., the banks, 
must on any principle of banking lend quickly and readily to all who bring good 
securities, even though such action seems to conflict with some provisions of law. 
By that policy the banks allay a panic; by any other policy they intensify it. It 
is so clearly understood today that no lawmaker could be found who would 
attempt to stifle this essential of sound banking policy. I would go so far as to 
make that statement without even a glance at the pending bill. 

While under the proposed measure as it stands today (December 12th) bank 
loans secured by Stock Exchange collateral cannot be used for rediscount with a 
Federal reserve bank, and accordingly will not be valid as a basis for issuing 
Federal reserve notes, banks are permitted to secure Federal reserve notes by the 
hypothecation of mercantile paper. Notes thus obtained will be used presumably 
for crop-moving purposes and for other excessive demands from the interior and 
elsewhere, thus releasing such funds as may be necessary for stock market pur- 
poses or for similar requirements. The bill certainly leaves in circulation all the 
currency we have today and it adds to that fund a quasi-emergency currency 
through the rediscount features above outlined. How is New York City to suffer 
under such a plan? How is the Stock Exchange to suffer? Loanable funds used 
for stock market purposes are always and everywhere funds not in urgent use 
elsewhere. If the time ever comes when stock market borrowers seek to divert 
from more important channels of industry funds required for those purposes, 
brokers will richly merit legislation designed to control such an obvious evil. But 
this has never yet happened ; it is the essence of sound banking that it shall not 
happen. 

As the bill was originally drawn, banks were required to subscribe 20 per 
cent. to the capital of the Federal reserve banks; this has now been reduced to 6 
per cent., only 3 per cent. of which is to be in cash. Surely there is nothing 
menacing in this? The amount of reserves to be held by the banks (which is now 
25 per cent.) is to be reduced to 18 per cent. for Federal reserve cities—New 
York, Chicago and St. Louis. Any one who glances at the weekly bank state- 
ment will see that this means the release of millions of dollars in New York 
City, a sum heretofore utterly inelastic, and now released to do the work dollars 
were designed to do. 

As nothing is more unhealthy for a community than inelastic money, so 
nothing contributes more to the lively prosperity of a community than a release 
of such funds when and where they are needed. This is precisely the object of 
the pending measure. Even though it undergoes no further amendment we may 
consider that this great reform has been definitely effected. Far from suffering 
by it, I am persuaded that the funds available for legitimate stock market pur- 
poses will suffer no diminution, while as a result of it much of the ignorant criti- 
cism leveled at the Stock Exchange in the panic of 1907 will vanish. 
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Indeed the Stock Exchange from any point of view gains enormously under 
the proposed measure in that it will henceferth be relieved of such criticism as 
that which grew out of the episode of 1907. In that panic, as everyone knows, the 
New York stock market was the only market in America where material wealth 
could be instantly converted into cash. It was a market in which high rates were 
bid in order to attract money from abroad, which money when it reached these 
shores went to supply the needs of the South and West, at six per cent. Yet 
nothing but hostile criticism resulted. Hence I say that even though the bill 
actually contained measures inimical to the Stock Exchange, the benefit resulting 
from a cessation of this unfair criticism will prove to be an ample compensation. 

The Stock Exchange has not been the only one to suffer from the mischievous 
effects of the criticism growing out of the panic, for in America the interests of 
one are the interests of all, and any economic fallacy given wide credence works 
harm to the community no less than to the immediate object of its rancor. This 
measure clearly will go far to prevent a recurrence of the panic of 1907, when 
perfectly solvent banks and trust companies closed their doors through the legally 
inelastic nature of the assets which choked their vaults, and that fact assures us 
of better times and clearer thinking for the whole community. Anything that 
prevents the hardships attendant on a great disturbance of prices is a boon to 
mankind. Anything that prevents dogmatic criticism and puts an end to class 
feeling is a genuine blessing. 

While it is not the province of this paper to discuss the forces that enter into 
stock market borrowing, it is essential that we should understand them. The 
mere fact that rumors of discrimination in the Currency Bill against the stock 
market have found credence shows the public temper and reveals the popular 
ignorance of the object of this alleged discrimination. What is the nature and 
extent of stock market borrowings: What do such borrowings accomplish? 

Broadly speaking the popular way of putting it—which is the wrong way— 
is this: Speculation is harmful; loans to stockholders are funds employed in 
speculation ; therefore such loans should be restricted—a perfectly good syllogism 
except for its major premise, which is unsound. John Stuart Mill felt that 
“speculators have a highly useful office in the economy of society.” Leroy- 
Beaulieu was of the opinion that “the evils which speculation prevents are greater 
than those it causes.” The present Chancellor of the British Exchequer, radical 
though he may be, expresses himself as unalterably opposed to any interference 
with a free speculation. The United States Supreme Court has expressed a 
similar view; so also have such students as Professors Emery, Hadley and 
Seligman, and such economists as Horace White and Charles A. Conant. Three 
government commissions—in England in 1877, in Germany in 1896 and in New 
York in 1909—have vigorously opposed any interference with the free play of 
legitimate speculative forces. These authorities are not stockbrokers nor pre- 
judiced observers. They are spublic-spirited men working for the best interests 
of the community. 

The most recent contribution to the question of bank loans in New York 
on Stock Exchange collateral is contained in the report of the Pujo Committee, 
where on page 45 there is a statement compiled on data furnished by 32 New 
York banks and trust companies. This shows outstanding loans as of November 
I, 1912, on “Stock Exchange collateral” amounting to $766,795,000, of which 
amount $526,315,000 were loans made by the New York banks and trust com- 
panies alone. With these figures before it, the Pujo Committee referred to 
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“funds of the country employed in Wall Street speculation. * * * And this at 
a time when money was needed for crop moving and other legitimate commercial 
purposes.” This statement must be considered in connection with the conclusions 
derived from it. Is it a fact? It is not. 


In compiling its figures of loans made on “Stock Exchange collateral” the 
fact is now established that the Pujo Committee made a serious mistake, since 
it included as loans on Stock Exchange collateral all the business done in bonds, 
underwriting syndicates and in various issues not listed on the New York Stock 
Exchange and having nothing whatever to do with that market. Deducting 
from the Pujo Committee’s total all these outside borrowings, we find that actual 
loans to stockbrokers amounted to $290,075,101 on the day cited. Thus an 
error appears in the Pujo Committee’s figures of $236,239,899. 

The total loans of all the New York banks and trust companies including all 
advances of money, however made, on the date mentioned, were $1,923,374,000, 
of which amount as we have shown, but $290,075,101 was loaned through Stock 
Exchange channels, leaving a balance of $1,633,298,899 as loans to the rest of the 
country. Stockbrokers’ loans, therefore, constituted but about 15.6 per cent. 
of the total. 


Put in another way, more than $1,600,000,000 was loaned to supply the 
needs of the country at large, as against $290,000,000 to stockbrokers. For 
every dollar loaned to stockbrokers by the New York banks and trust companies, 
more than $6.50 was loaned to other borrowers, and this is a fairly representa- 
tive statement of the condition of the loans of the New York banks for any 
period within the last five years. 


Applied to the loans of the banks of the entire country, what do we find? 
Such loans on the Comptroller’s call for November 26, 1912, were $6,059,982,029. 
Loans to New York stockbrokers, as we have shown, were $290,075,101 by the 
New York banks and trust companies. Out-of-town banks on the same day loaned 
$240,480,000 to New York stockbrokers, making a total of $530,555,101 for the 
whole country. 


Now if loans of all the banks of the country were six billion dollars and loans 
to New York stockbrokers from all sources were $530,000,000 it follows that 
for every dollar loaned in the country at large, stockbrokers in this city borrowed 
but 834 cents, and considerably less than this proportion if Stock Exchange 
securities alone were included. Is 8 cents on the dollar too much to finance the 
needs of a market place which represents one-fifth of America’s material wealth? 

The Pujo Committee expressed distress that the facilities of the banks 
should be extended to stockbrokers. But why? It is conceded that the loaning 
of bank funds to merchants and manufacturers is the principal business of banks. 
That is what banks are for. Stockbrokers are merchants dealing in commodities 
(securities) that form the very core of industry. The only difference between 
loans made to stockbrokers and those made to merchants, is that stockbrokers 
deposit collateral and other merchants do not, a difference that makes this class of 
loans the safest business on a bank’s books. More than that, the funds thus em- 
ployed by the banks in call loans are funds that under the existing system should 
not be employed in any other way. They constitute the bank’s secondary reserves 
(i. e., its assets over and above its 25 per cent. cash reserves) which under the 
system the pending measure is designed to reform, constitute the main element of 
elasticity. The point cannot be too often repeated that these loans were not made 
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to facilitate speculation, but to help the banks themselves, and to provide them, 
as stated, with an elastic realizable asset. No part of a bank’s business is safer 
than Stock Exchange loans, and none is so elastic. Cash in vault is not elastic, 
when held under rigid reserve requirements. Time money is not.elastic. Com- 
mercial paper is not elastic. The only portion of a bank’s resources that is elastic 
at present is the portion constituting the item of demand loans, which is another 
way of saying that an open and free market for securities really constitutes the 
only element of elasticity in our whole financial system as it stands today. 

If it shall develop under the proposed law that higher rates of interest are to 
obtain for loans on Stock Exchange collateral, members of the New York 
Stock Exchange will be glad to say that the benefits accruing to the country at 
large are a sufficient compensation. The Stock Exchange asks no special privi- 
leges and seeks no grants. Its interests are the interests of a happy and pros- 
perous land. 


CLEARING HOUSE RESERVE REQUIREMENTS AND FEDERAL RESERVE ACT 


Inasmuch as there will: be a substantial reduction in the ratio of cash reserves required 
of member banks under the proposed Federal Reserve Act, as compared with the require- 
ments under the National Bank Act, the Clearing House associations of the country may be 
expected to revise their rules, so as to conform with the new law. In New York, Chicago 
and St. Louis, as central reserve cities, the requirements will be 18 per cent instead of 
25 per cent. It is estimated that in New York approximately $125,000,000 of idle cash reserve 
funds will be released. It is believed that the modification of reserve requirements will 
encourage trust companies to apply for membership in Clearing House associations where 
State institutions are eligible. The Clearing House associations of reserve cities and other 
centers will also revise their requirements in conformity with the reductions for banks in 
reserve and non-reserve cities. A meeting of the Clearing House Committee of the New 
York Clearing House will be called as soon as it is deemed advisable to discuss such revision. 
Similar action, it is understood, is contemplated in other cities. 





“HOW TO COMPLY WITH THE INCOME TAX LAW” (Second Edition), by 
Stuart H. Patterson, expert for the Committee of New York Trust Companies, ts espe- 
cially valuable for distribution to the corporation clients of trust companies, as well as 
customers of bond departments. Special rates for copies in quantity. Write to Trust 
Companies Magazine, One Liberty street, New York. 
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EFFECT OF PROPOSED FEDERAL RESERVE ACT ON NEW 


{YORK BANKS AND TRUST COMPANIES...” 


EXTENSION QF BUSINESS AND INCREASED PROFITS 


EDMUND D. FISHER 
Deputy Comptroller of New York City 











AM asked to state my ideas as to the effect upon local banks and trust com- 
| panies of the banking and currency legislation now before Congress, if en- 
acted. The subject naturally suggests two considerations: 

First: The probable eftect upon individual banking institutions, and 

Second: The effect upon banking in general which may be expected from the 
changes proposed. 

The effect upon individual institutions in New York City cannot, of course, 
be definitely known until the legislative provisions have been finally determined. 
This, in a measure, justifies the bankers’ present attitude. They look upon cur- 
rency reform very much as some people look upon vaccination—they do not know 
whether they are merely to be “scratched,” contract varioloid, or killed by 
some unknown poison. ; 

In considering the effect upon a National bank or trust company it is as- 
sumed, for the purpose of the following analysis, that the institution involved 
has $1,000,000 on deposit. 

A trust company, upon entering the new system, probably will be obliged to 
subscribe to the stock of the Federal reserve bank of its district in an amount 
equal to six per cent of its capital and surplus, which stock will draw a cumula- 
tive dividend of five or six per cent. Few institutions can do better than this and 
have a safe investment. The trust company will be required to keep a reserve 
partly in vault and partly with the Federal reserve bank. Such companies as are 
now members of the New York Clearing House carry fifteen per cent in vault 
and ten per cent. in other banking institutions. Waiving deductions for time de- 
posits, which are also provided for in the proposed legislation, the relation between 
the existing system and the new plan would be as follows: 

Under present practice a trust company gets at least two per cent. interest 
on its reserve balances, or two thousand dollars in interest on ten per cent. of its 
deposits. The pending legislation fixes the new reserve for central reserve cities 
at eighteen per cent., on which amount there, of course, would be no possibility of 
earning interest. This reduction in reserve, however, would release seven per 
cent. of the reserve now required to be kept, or, seventy thousand dollars, which 
may be presumed to earn five per cent., or thirty-five hundred dollars. This would 
result in an annual saving, under the new plan, of fifteen hundred dollars. The 
resuits to trust companies not members of the Clearing House and which at pres- 
ent only conform to the reserve requirements of the State law, would not be so 
favorable, as they would be compelled to reserve eighteen per cent. in actual 
cash as against fifteen. It therefore may be presumed that they would lose the 
earning power on thirty thousand dollars at five per cent., or, fifteen hundred 
dollars. The currency bill in its present form does not, and probably cannot, 
contemplate the various inequalities in the reserve laws of the several States of 
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to facilitate speculation, but to help the banks themselves, and to provide them, 
as stated, with an elastic realizable asset. _No part of a bank’s business is safer 
than Stock Exchange loans, and none is so elastic. Cash in vault is not elastic, 
when held under rigid reserve requirements. Time money is not.elastic. Com- 
mercial paper is not elastic. The only portion of a bank’s resources that is elastic 
at present is the portion constituting the item of demand loans, which is another 
way of saying that an open and free market for securities really constitutes the 
only element of elasticity in our whole financial system as it stands today. 

If it shall develop under the proposed law that higher rates of interest are to 
obtain for loans on Stock Exchange collateral, members of the New York 
Stock Exchange will be glad to say that the benefits accruing to the country at 
large are a sufficient compensation. The Stock Exchange asks no special privi- 
leges and seeks no grants. Its interests are the interests of a happy and pros- 
perous land. 





CLEARING HOUSE RESERVE REQUIREMENTS AND FEDERAL RESERVE ACT 


Inasmuch as there will be a substantial reduction in the ratio of cash reserves required 
of member banks under the proposed Federal Reserve Act, as compared with the require- 
ments under the National Bank Act, the Clearing House associations of the country may be 
expected to revise their rules, so as to conform with the new law. In New York, Chicago 
and St. Louis, as central reserve cities, the requirements will be 18 per cent instead of 
25 per cent. It is estimated that in New York approximately $125,000,000 of idle cash reserve 
funds will be released. It is believed that the modification of reserve requirements will 
encourage trust companies to apply for membership in Clearing House associations where 
State institutions are eligible. The Clearing House associations of reserve cities and other 
centers will also revise their requirements in conformity with the reductions for banks in 
reserve and non-reserve cities. A meeting of the Clearing House Committee of the New 
York Clearing House will be called as soon as it is deemed advisable to discuss such revision. 
Similar action, it is understood, is contemplated in other cities. 


“HOW TO COMPLY WITH THE INCOME TAX LAW” (Second Edition), by 
Stuart H. Patterson, expert for the Committee of New York Trust Companies, ts espe- 
cially valuable for distribution to the corporation clients of trust companies, as well as 
customers of bond departments. Special rates for copies in quantity. Write to Trust 
ComPANIES Magazine, One Liberty street, New York. 
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EFFECT OF PROPOSED FEDERAL RESERVE ACT ON NEW 
YORK BANKS AND TRUST COMPANIES...” 


EXTENSION QF BUSINESS AND INCREASED PROFITS 


EDMUND D. FISHER 
Deputy Comptroller of New York City 


AM asked to state my ideas as to the effect upon local banks and trust com- 
| panies of the banking and currency legislation now before Congress, if en- 
acted. The subject naturally suggests two considerations : 
First: The probable eftect upon individual banking institutions, and 
Second: The effect upon banking in general which may be expected from the 
changes proposed. 

The effect upon individual institutions in New York City cannot, of course, 
be definitely known until the legislative provisions have been finally determined. 
This, in a measure, justifies the bankers’ present attitude. They look upon cur- 
rency reform very much as some people look upon vaccination—they do not know 
whether they are merely to be “scratched,” contract varioloid, or killed by 
some unknown poison. 

In considering the effect upon a National bank or trust company it is as- 
sumed, for the purpose of the following analysis, that the institution involved 
has $1,000,000 on deposit. 

A trust company, upon entering the new system, probably will be obliged to 
subscribe to the stock of the Federal reserve bank of its district in an amount 
equal to six per cent of its capital and surplus, which stock will draw a cumula- 
tive dividend of five or six per cent. Few institutions can do better than this and 
have a safe investment. The trust company will be required to keep a reserve 
partly in vault and partly with the Federal reserve bank. Such companies as are 
now members of the New York Clearing House carry fifteen per cent in vault 
and ten per cent. in other banking institutions. Waiving deductions for time de- 
posits, which are also provided for in the proposed legislation, the relation between 
the existing system and the new plan would be as follows: 

Under present practice a trust company gets at least two per cent. interest 
on its reserve balances, or two thousand dollars in interest on ten per cent. of its 
deposits. The pending legislation fixes the new reserve for central reserve cities 
at eighteen per cent., on which amount there, of course, would be no possibility of 
earning interest. This reduction in reserve, however, would release seven per 
cent. of the reserve now required to be kept, or, seventy thousand dollars, which 
may be presumed to earn five per cent., or thirty-five hundred dollars. This would 
result in an annual saving, under the new plan, of fifteen hundred dollars. The 
results to trust companies not members of the Clearing House and which at pres- 
ent only conform to the reserve requirements of the State law, would not be so 
favorable, as they would be compelled to reserve eighteen per cent. in actual 
cash as against fifteen. It therefore may be presumed that they would lose the 
earning power on thirty thousand dollars at five per cent., or, fifteen hundred 
dollars. The currency bill in its present form does not, and probably cannot, 
contemplate the various inequalities in the reserve laws of the several States of 
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the Union. Sensible adjustments undoubtedly will come later, when the need for 
them shall have developed. 

National banks in New York City, which now carry an actual money reserve 
of twenty-five per cent. would be compelled, under the new regime, to maintain 
eighteen per cent. These institutions, however, usually have as part of their de- 
posits large balances of reserve city and country banks. If the proposed legis- 
lation becomes law a portion of the deposits representing these reserve balances 
would undoubtedly be lost. It is the practice of local banks, however, to carry 
large amounts of call money with which to satisfy possible demands of these 
out-of-town depositors. A prominent New York banker has testified that the 
earning power on this call money during the last four years has been but 2.98 
per cent., while such money has cost 2.66 per cent., the apparent profit being 
.32 per cent. Assuming that National banks would lose twenty-five per cent. of 
their deposits and that the net earning power on such lost deposits equaled .32 
per cent., the apparent loss would be $800. This sum, applied to the apparent 
profit growing out of the reserve percentage reduction of $3500, would show a 
net profit under the new plan of $2900. These figures will inevitably vary in 
actual experience, but when it is considered that in addition to these probable 
changes there would be added earning power growing out of the acceptance prin- 
ciple and the ability to rediscount under the impetus of new business, it would 
seem that the new legislation, even in its present form, cannot but be eminently 
satisfactory except, possibly, to such State institutions as are not members of the 
Clearing House, who might take the narrow rather than the broad view, and who 
feel they are not in a position to meef the requirements of the new law. 

From the broad standpoint, the results will unquestionably be favorable. 
There is nothing in the experience of the last generation which suggests the de- 
sirability of continuing under the present National Bank Act., the operation of 
which directly or indirectly affects all banking and business enterprise—the trust 
company as well as the bank. It is the function of the bankers of the country 
merely to provide a safe place for the money mediums of exchange and to manu- 
facture additional exchange facilities through the use of credit. While the banks 
cannot actually create wealth, they can stimulate its production and growth 
through the proper placement of loans, or they can retard its development through 
the unwise use of credit. Conditions approaching a crisis, which so frequently 
spread through the business world, largely result from the unwise use of credit, 
promoted in a greater or less degree by the present bank reserve system. It 
operates chiefly by diverting credit from commercial loans, a liquid credit, to 
loans on collateral security, a fixed credit. The average New York banker has 
little consideration for broad economic problems in making his loans. It is so 
much easier for him to loan $100,coo for six months at five per cent. on stock 
exchange securities than to make an arfalysis of the same amount of commercial 
paper involving perhaps twenty different business concerns. Competition forces 
the banker to loan reserve money, upon which he pays interest, to good advantage. 
This reserve money comes to the great money centers in a volume that is fre- 
quently in excess of the then commercial demands and very naturally finds its way 
into the security markets, either through loans or-by direct purchase. Under our 
credit system loans freely granted on collateral security tend to promote the in- 
creasé of both security and commodity prices, because there is no inherent process 
of clearing in such practice except through the calling of loans, and when loans 
are called in volume the direct result is the selling of securities. On the other 
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hand, the commercial credit due at a definite time and based upon an actual busi- 
ness transaction where the price of the commodity involved is fixed, performs its 
function of exchange and is automatically cleared by payment of the credit, with 
no resulting inflation. 

The chief value of the Glass-Owen Bill would be the establishment of a 
new type of reserve agent, the Federal reserve bank, which would use reserve 
money for the extension of credit on the liquid basis and thus tend to differentiate 
liquid from fixed capital. This does not mean that capital would not be avail- 
able for investment purposes, but it does mean that the New York banker and 
the bankers of other large centers would not be systematically deceived as to the 
amount of capital really available for permanent investment. The present reserve 
system merely confuses the financial world and money swings from plethora to 
stringency with almost the regularity of a pendulum. This tends to bad banking, 
uncertain income and a fluctuating basis for bank investments. Broadly speaking, 
therefore, the new plan would establish a more definite correlation between busi- 
ness and credit. It would also develop a more logical relation between surplus 
capital and capital available for investment. This would give a fairer opportunity 
for the development of all sound business enterprise and a resultant increase in 
real wealth, with its greater investment power. 

The weekly publication of the consolidated statement of all Federal reserve 
banks, showing their aggregate reserves, would be an accurate guide to the bank- 
ing and business world. The announced discount rate or rates, under direc- 
tion of the Federal Reserve Board, would be an infinitely better indication of the 
current and probable cost of money than the erratic and uncertain call money 
rate of our present system. Then again, member banks would be able at 
all times to meet the legitimate demands of their customers for credit or currency 
by rediscounting approved paper with their district Federal reserve bank, or, by 
“accepting” their paper so that it may be sold in the open market. 

All this means an extension of business, increased profits, greater ultimate 
wealth, and a better quality, if not a larger volume, of deposits. 





TO REDUCE RESERVE REQUIREMENTS OF TRUST COMPANIES 


In view of the modification of reserve requirements for National banks under the 
proposed Federal Reserve Act, the Van Tuyl Commission, which is at work on a revision 
and codification of the banking laws of New York State, is considering amendments to 
reduce reserve requirements for State banks and trust companies. 

While the question has not yet been finally settled, it has been suggested by the sub- 
committee on banks that the Commission should change the present law -to require that 
banks should maintain reserves as follows: Banks in Manhattan borough, 18 per cent., of 
which 6 per cent. shall be on deposit with other institutions and 12 per cent. in cash. 
Of the latter 9 per cent. shall be in gold, or gold certificates; Brooklyn institutions, 15 
per cent., with 9 per cent. on deposit and 6 per cent. in cash, with 4 per cent. of the 
latter in gold or gold certificates ; banks elsewhere in the State, 12 per cent., with 7 per cent. 
on deposit and 5 per cent. in cash, with 3 per cent. of the latter in gold or its equivalent. 
The present law requires Manhattan banks to keep a 25 per cent. reserve; Brooklyn banks 
20 per cent., and up-State institutions 15 per cent. 

Another important change recommended is that the minimum capital and surplus for 
reserve depositaries shall be fixed at. $1,000,000 for banking institutions in Manhattan 
borough; $750,000 in Brooklyn, and $500,000 elsewhere in the State. 

Similar amendments will also be necessary in other States, so as to preserve equitable 
reserve relations between the State banks and trust companies with National bank require- 
ments. 
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BANKING AND FINANCIAL SUPREMACY OF NEW YORK 
WILL BE SECURE UNDER OPERATION OF 
FEDERAL RESERVE ACT 


STABILITY AS RESULT OF READJUSTMENT OF RESERVE 


AND COLLECTION RELATIONS 
NEWTON D. ALLING 
Vice-President of The National Nassau Bank of New York 








[Epitor’s Note: Mr. Alling was one of the most forceful witnesses appear- 
ing before the Senate Banking and Currency Committee during the recent hear- 
ings at Washington. He made a strong impression on both the Democratic and 
Republican members of the Committee by his clear, practical statements as to 
essential amendments which should be incorporated in the Federal Reserve Act.] 


N an endeavor to measure the results of the enforcement of the Federal Re- 
serve Act, we find therein four major changes in our banking system. The 
issuing of Federal Reserve Notes against Commercial Paper and the incident 

retirement of our present National Bank Notes. The reduction of the required 
reserve of member banks and the substitution of Regional Banks for the 
present Reserve City Banks. The establishment of a National Clearing House 
for the exchange of all checks of member banks at par, though this proposal 
seems to be somewhat mutilated in the Senate bills. And the empowering of 
banks to enter the foreign exchange business by establishing branches abroad, 
accepting Bills of Exchange, etc. To these may be added a fifth, contained in 
the Senate Bill, Guarantee of Deposits, but that will be a negligible quantity for 
a long time and will not be noticeable in the daily conduct of a bank’s business. 
The rest of the bill will be found to contain more matters of detail and admin- 
istration than changes. 


Of the above mentioned changes, the most important is that affecting the 
reserves. For anyone to prophesy just what result this changed requirement is 
going to have in any one section in any one time, would be presumption. But 
after a considerable period of adjustment and re-establishment of relations, its 
general effect should be beneficial all over the country. The first thought of 
reserve deposits being drawn from New York, to be retained in different regions, 
staggers the cautious banker. When he thinks of a mere percentage of reserve 
deposits being withdrawn in the past for crop moving, he hesitates to summon 
a comparison. But when he realizes that a large part of the reserves will stay 
in New York, though not in the presefit depositories, he is relieved. The Federal 
Reserve Bank of New York will act as depository for a large territory around, in 
fact in a way, the most important section, all of New York State, Connecticut, 
New Jersey and probably Eastern Pennsylvania, including Philadelphia, if the 
Senate Bill is enacted which requires eight Federal Reserve Districts. With 
twelve Districts, Philadelphia would probably have a Reserve Bank. 

So New York City would have a fair proportion of reserve deposits left, 
though they would be locked in the Federal Reserve Bank until the member bank 
re-discounted. In fact, reserve deposits may be transferred from the present de- 
positories to the Federal Reserve Bank by transfer of commercial paper, thus 
further relieving any tension durirg the period of readjustment. Under these 
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circumstances so far as the general condition of the city goes, it will be no dif- 
ferent with a Federal Reserve Bank than if a new National Bank were organized 
which absorbed all of the reserve deposits of the combined city banks. After 
the system is in operation, I believe that New York will be in a better and sounder 
position than it has been before. The artificial and unnatural requirement of the 
National Bank Act which encourages banks of the same class to carry each other’s 
reserves, has been a standing menace to our business and financial life. It is the 
sole cause of our sky-rocketing interest rates and yet many who have grown up 
since 1863 consider it natural. The ideal banking system, so far as reserves are 
concerned, is to leave them entirely to the judgment of the individual banker— 
that is, provided the individual banker has good judgment. But experience has 
proved that not to be the case, for though the cautious will always maintain a 
strong position, many will loan down to so low a level of reserve, that a cata- 
clysm in credits would result. So it has been found necessary with our seven 
thousand different institutions to prescribe a low limit of reserve, and its neces- 
sity is proved by the fact that in easy times when everything is going smoothly, 
the average bank is loaned down to the lowest limit. In conjunction with this is 
the policy of banks carrying each other’s reserve, and the slightest withdrawal of 
reserve balances causes a shortage in reserve centers and consequent high inter- 
est rates. 

So New York and other reserve cities, and the whole country will be better 
off and on a fair road to an even prosperity, when the present reserve system 
is abolished and a new one adopted which will have an element of “give” to it, 
and a proper supervision over the whole. 

The establishment of the free collection system, if it is left in the Bill, will 
result in returning to New York many balances which are now maintained in 
other cities by merchants, to escape the present changes. In fact, I hesitate to 
express a view of just what the result will be for some cities in the vicinity of 
New York which have made a specialty of bidding for accounts of New York 
merchants. They will suffer heavy withdrawals, it seems certain. 

The system of par collection for member banks as contemplated in the House 
Bill, is a stroke of genius, and would prove in the end a great step forward in our 
financial operations. It provides for the collection of all checks for country banks 
through their respective regional reserve banks and the receiving of all checks on 
member banks for immediate charge against their reserve accounts. This makes 
the collection direct and mutual and the Federal Reserve Banks become Clearing 
Houses for their respective regions, and may result in eliminating all local Clear- 
ing Houses. So far as this phase is concerned, a larger number of Federal Re- 
serve Banks, would be better than a smaller. Thus we find that most balances 
between member banks will gradually be eliminated through change in the re- 
serve system and through the change in the system of collecting checks. This will 
cause the large volume of money which New York banks carry in other banks 
throughout the country for collection to be retained in New York. The latter, 
together with the accounts which merchants carry in other cities to avoid collec- 
tion charges, will largely offset the withdrawal of reserve balances. 

It should also be borne in mind that a great many out-of-town banks owe 
their reserve agents for money borrowed and they will have to refund two, or 
three times the amount of their balances before finally making their reserve 
transfer. For that reason we should say that not one-half of the amount as 
represented: by reserve deposits now, will be moved in actual cash. 
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Reserve and Central Reserve City Banks are required to keep eighteen per cent. 
reserve in the Federal Reserve Act as against twenty-five per cent. in the Na- 
tional Bank Act. On a basis of $200,000,000 cash in the New York City banks, 
the reduction in reserve is equivalent to about $77,000,000 increase in bank de- 
posits from outside the city, in cash, under the old system. Or, equivalent to an 
increase of $300,000,000 in loaning power.* We cannot see from this how New 
York is going to suffer. Some individual banks will suffer a loss of reserve ac- 
counts, but they will benefit from the stability in our credits which will result. 
The present system as required and encouraged by the National Bank Act, is un- 
natural, and has proved costly in the past. 

The currency feature of the bill does not effect New York particularly, more 
than the rest of the country, as we presume that the withdrawal of funds by the 
West and South at certain seasons will be largely eliminated. The abolition of 
the rigid bond secured currency and substitution of a currency which increases 
and diminishes in volume with the demands of trade, and is loaned against com- 
mercial paper and retired when the paper is liquidated, has been a long felt want, 
and in one form or another has been advocated by students of financial ills. The 
exact form of the currency does not correspond with the views of the writer, but 
as that is outside the scope of this paper, we will pass it. The ability to rediscount 
and at all times increase their loans beyond their own resources will prove a 
powerful asset to member banks, and in this connection, I am unable to under- 
stand why so much ado has been made over that section of the bill requiring all 
National banks to take ten per cent. of their capital in the capital stock of their 
respective reserve banks. A bank’s capital is supposed, in a measure, to represent 
its power and limitations to do business, just as in any other corporation. What 
would an intelligent manager of a mercantile business do if he were offered an 
opportunity to invest ten per cent. of his capital in an enterprise which would re- 
sult in doubling at once the capital at his command? He would seize it. This is 
exactly what is offered to the National banks by the Federal Reserve Act. Yet a 
storm of protest has been raised over this feature so great as to possibly cause 
an amendment of the Bill. 

The fourth change under the Federal Reserve Act would be to allow the 
larger institutions to enter the foreign exchange field. This will undoubtedly 
inure to the benefit of New York on account of its being the natural foreign ex- 
change channel of our country. Its proximity to the great money centers of the 
Old World, to which fast steamers leave daily from this port, make it essential 
that all foreign settlements be made here. The New York Federal Reserve Bank 
will undoubtedly export and import all coin for the other Federal Reserve Banks, 
as the elements of time, expense and freight are all important in such transactions. 

We cannot see but that New York is going to benefit in the end by the enact- 
ment of the Federal Reserve Act. Funds naturally gravitate toward the money 
centers, and especially as New York is the gateway to Europe her supremacy can- 
not be disputed. The artificial influence which has brought funds here, unnatural- 
ly and under protest as it were, being removed, New York City will be on a firmer 
basis of financial growth, and we shall soon see it the financial center of the world. 


*Note.—The following illustrates the basis for Mr. Alling’s conclusion regarding amount 
of new deposits or cash which the reduction in the Reserve of Central Reserve banks is 
equivalent to. 

$200,000,000 cash with 18% Reserve gives loaning power of $1,110,000,000 

With 25% would give 800,000,000 
Increase in loaning power...., 310,000,000 
At 26% would require cash of 77,000,000 
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WHY THE GENERAL PUBLIC SUFFERS MOST BECAUSE OF 
GOVERNMENT ATTITUDE TOWARD RAILROADS 
AND CORPORATIONS 


“Less ambitious legislation, the good old way of honest hard work by 


the individual, beginning improvement at the bottom instead of at the 
top, are still the best methods of securing real progress.’’ 


—Ex-President WILLIAM H. TAFT 





Fortified by statistics and trade reports, 
the evidences are multiplying from day to 
day, showing that the policy of reprisal and 
of undue paternalism in Government legis- 
lative programmes is inflicting the most 
severe losses on the great mass of investors, 
savings depositors, insurance policy holders 
and upon labor generally. In other words, 
the actual effect of drastic dissolution of 
large corporations, of harsh treatment of 
railroads in refusing to grant reasonable in- 
crease of rates, of depreciation in invest- 
ment values because of pandering to preju- 
dice by Congressional “investigations,” has 
been the exact reverse of the soul-satisfying 
curatives promised in President Wilson's 
vision of a “New Freedom.” No fair- 
minded man will quarrel with the Execu- 
tive’s motives or desire for constructive eco- 
nomic formulas. The fault lies with those 
members of the dominant party upon whom 
the President must necessarily rely, and 
who are perhaps guided by less patriotic and 
unsullied motives. 

It is indeed a critical situation which con- 
fronts the administration at Washington. 
The business men, the bankers, manufac- 
turers and railroad managements may be 
relied upon, as good Americans, whose sense 
of duty, as citizens, is not entirely obscured 
by the passion for gain, to combat the fac- 
tors which just now are making for trade 
recession. There are ominous telegraphic 
paragraphs in the newspapers which con- 
tain the somewhat laconic advice that such 
and such a plant has been shut down or ca- 
pacity reduced. Only a strong, wholesome 
vindication of teal constructive and rational 
policies at Washington will keep down the 
“bread line” this winter, if these reports are 
to be fairly gauged. 

It would be an act of patriotism and of 
unwonted intelligence if some Congressman 


should rise in his seat in the House of Rep- 
resentatives and fire point-blank the ques- 
tion, “Who has suffered most from your 
attacks on big business, from the tremendous 
shrinkage in security values?” With burn- 
ing zeal the “trust-busters” would quickly 
reply: “The privileged-interests, the affluent 
bondholders and grasping corporations.” 
Picture their crestfallen faces when con- 
fronted with statistics, which cannot be con- 
troverted, that the “people” whose cause 
they so vigorously espouse, are the chief 
mourners. Take for example, the case of 
the railroads which are denied a modest 
increase of 5 per cent. in freight rates. In 
the five States of New York, New Jersey, 
Massachusetts, New Hampshire, Connecti- 
cut and Maine the deposits of savings banks 
exclusively aggregate $3,136,207,538, distribu- 
ted among 6,636,343 depositors. Of that 
total of deposits held by these savings banks 
$641,250,504 is invested in railroad securities, 
equalling 20.44 per cent. In Maine 50 per 
cent. of all savings deposits are invested in 
railroad securities, in Connecticut 38 per 
cent. in New Hampshire 33 per cent. 
Nearly all of these savings banks are on the 
mutual ownership basis. The losses they 
have suffered because of depreciation in 
railway security values are shared by the 
millions of depositors. Where savings 
banks are under private stock control the 
depositors suffer because of decreased in- 
terest. The same is true as to all other 
classes of banking institutions’ which are 
obliged to mark off surplus earnings, because 
of investment depreciation and must re- 
coup themselves, either by reducing pre- 
mium on deposits or in other ways. Take 
the vast army of holders of the stock of 
25,000 banks. They suffer not only because 
of impairment of earning power but because 
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of decline in the value of the shares they 
have invested in. Take educational institu- 
tions, hospitals and charitable associations 
which have large portions of their endow- 
ments in standard railroad or industrial 
shares. They suffer because of the blind 
attack on business integrity. Take the policy 
holders in life and fire insurance companies. 
They suffer because of the impairment of 
income on investments held by such com- 
panies. 

The funded indebtedness of the railroads 
alone exceeds $10,000,000,000. Statistics, 
submitted to the Interstate Commerce Com- 
mission, show that while there are some big 
holders, the great bulk of railroad shares 
and obligations are held by men, women, 
widows, beneficiaries of comparatively hum- 
ble means. Senator Root has graphically 
pointed out the danger which confronts in- 
vestors, because of the conditions in the 
money and investment markets which com- 
pel railroads and industrial corporations to 
renew bonded indebtedness and finance im- 
mediate needs through short-term notes, 
which come near to being demand obliga- 
tions. If this propaganda of doubt and at- 
tack on corporations is continued it will 
cause greater destruction of credit and per- 
haps more grave consequences. 

Investors in municipal bonds suffer be- 
cause of the shrinkage in value of standard 
securities and the higher cost of securing 
new capital. There have been instances of 
imprudent management in railroad and cor- 
poration affairs. But, as Chairman Elliott 
of the New Haven stated recently, it is not 
a time for reprisal—but of reconstruction 
in such cases. The enormous losses in 
value of securities is so general, affects 
such a variety of securities, that the con- 
clusion must be arrived at, that the present 
conditions are due to harmful Government 
policies and undermining of public con- 
fidence through political attacks. 


Proposed Bank and Trust Company, 
Legislation in New York 


The next session of the New York legisla- 
ture, which begins January 7th, will be 
called upon to devote considerable attention 
to banking bills. The revision committee, 
headed by A. Barton Hepburn, and embrac- 
ing a number of sub-committees, is com- 
pleting its labors. A number of bills will be 
introduced with the sanction of the State 
Banking Department, embodying the recom- 
mendations and findings of the commission. 
Among the important bills will be that pro- 
posing a reduction in cash reserves for State 
banks and trust companies, in conformity 
with Federal banking and currency legisla- 
tion. A special sub-committee is at work 
on the trust company laws with a view of 
suggesting a number of desirable changes, 
which have been particularly urged by trust 
companies. One amendment being consid- 
ered, is to prohibit second mortgages as 
investments for trust companies. It is also 
proposed to revise the statute of limita- 
tions. The sub-committee on banks of 
discount and savings banks will probably 
renew the proposal for higher reserve and 
surplus requirements for savings banks. 
These recommendations will doubtless meet 
with some resistance on the part of a num- 
ber of savings banks. Additional legisla- 
tion will be proposed to extend the system 
of supervision over private bankers, which 
are required to obtain a license from the 
State Comptroller. In the main, however, 
the recommendations of the Hepburn Com- 
mission will be to reconcile conflicting pro-~ 
visions of the banking and trust company 
code and repeal obsolete laws. 


The Fidelity Trust Company of New 
York City, has declared a Christmas divi- 
dend of 2 per cent., and a semi-annual divi- 
dend of 3 per cent., payable January 2d. 


FOURTH EDITION OF 


“THE MODERN TRUST COMPANY” 


A new edition of “The Modern Trust Company,” the standard book on trust company 
functions, methods and systems, by Messrs. Kirkbride & Sterret, has been published. 


This is the most complete and authoritive publication which 
operations, contains facsimiles of latest and approved forms. 


brought up to date. 


covers all departments’ 
The fourth edition has been 


The Bibliography has also been amplified and rearranged. 
The price of “The Modern Trust Company” 


is $2.70, postpaid. A special combined 


rate of $5.00 is made for “The Modern Trust Company” and annual subscription to Trust 


Companies Magazine. 


Copies may be secured by writing to Trust Companies Magazine, 1 Liberty street, 


New York. 
















The Treasury Department continues to 
prescribe at short intervals additional regu- 
lations and forms of certificates and state- 
ments for use under the Federal Income 
Tax Law. The official numbers of the forms 
now run from 1,000 to 1,019 inclusive, and 
there are also twelve or more supplemental 
o1 substitute forms (1,000-a, 100I-a, etc.), 
so that the bewildered tax payer must de- 
cide which of some three dozen forms will 
suit his particular status. 

It appears that the pressure to which the 
Department has been subjected, not only by 
reason of the short time allowed it to frame 
and promulgate its regulations, but also by 
reason of the numerous insistent and con- 
flicting demands made upon it by various 
classes of persons embarrassed by the duties 
imposed upon them by the Act, have re- 
sulted in a very unnecessary complication of 
detail in this matter. The fundamental pur- 
pose in requiring certificates at all appears 
to have been lost sight of. Undoubtedly 
anyone who has given the subject considera- 
tion will agree that the only necessity for 
requiring the so-called certificates of owner- 
ship was for the purpose of identifying the 
persons who received certain items of in- 
come, and their status as to taxability under 
the Act in cases where otherwise these facts 
could not be ascertained. In other words, 
the only useful purpose served by requiring 
certificates was that of ertabling first the 
Government, and secondly the source of the 
income, to know to whom payments made 
upon coupons, and other bearer obligations 
representing income, accrued and were paid. 
This was necessary to enable the debtor to 
make the return required by law in connec- 
tion with the ;withholding of the tax at the 
source and to enable the Government to 
make the proper assessment thereon. In the 
case of a tenant paying rent to a landlord, 
of an employer paying a salary to an em- 
ployee, of a borrower paying interest on an 
ordinary loan, or of a corporation paying 
interest on a fully registered bond or obli- 
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UNNECESSARY COMPLEXITIES IN INCOME TAX REGULATIONS 


A. C. REARICK 
Of the New York Bar 


gation, the identity of the payee in every 
case was sufficiently established. Further- 
more, in the case of the coupon holder, the 
important thing was not the fact of the 
ownership of the bond but the fact of the 
receipt of the income represented by the 
coupon. Of course, in the ordinary case, 
the owner of the bond was the recipient of 
such income, consequently the certificates 
initially prescribed by the Department an- 
swered the purpose by requiring a mere 
statement of the ownership of the bond. In 
practice, however, certain cases developed 
where a statement as to the ownership of 
the bond did not designate the recipient of 
the income. A typical instance is where the 
legal title to the bond is in a trustee by 
whom the income is distributed to benefi- 
ciaries. When the trustee came to file his 
certificate stating that he was the owner 
of the bond therein described, the certificate 
furnished no information as to the person 
who received the income and was liable for 
the tax, if any was imposed thereon by the 
law, nor was there any means of identify- 
ing kis status as to taxability. For instance, 
the trustee might be an individual citizen or 
resident of the United States, while the 
beneficiary might be a non-resident alien or 
a corporation, neither of whom would be 
taxable. Conversely the trustee might be a 
corporation while the beneficiary might be 
an individual citizen or resident of the 
United States and therefore taxable. It, 
therefore, became evident that a certificate, 
which merely stated that the trustee was 
the owner of the bonds, neither furnished 
the Government and the debtor corporation 
with the necessary information as to the 
person who received the income, nor defined 
his’ status as to taxability. The weakness 
of the certificate in this instance was that 
the owner of the bonds was a person distinct 
from the person who received the income. 
It seems to us that the simplest method of 
dealing with this situation would have been 
to prescribe a change in the form of the 
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individual certificate (Form 1000), so that 
the certificate should state substantially as 
follows: 


“T declare that I, a citizen or resident 
of the United States, residing at 
am beneficially entitled to 
(stating proportionate inter- 
est if less than all) the income derived 
from $ bonds of -(name .of 
debtor),” etc. 
By accepting the signature of the beneficiary 
either by himself or by his fiduciary, this 
single form of certificate would have an- 
swered the purpose in every where 
income from coupon bonds was received by 
an individual citizen or resident of the 
United States. It would have given the 
Government the necessary information, and 
would have disclosed to the debtor the facts 
which must be embodied in his return. 


case 


Unfortunately, as it seems to the writer, 
the Department clung to the notion that the 
certificate must identify the owner, disre- 
garding the substantial purpose which it was 
intended to serve, namely, that of identifying 
the recipient of the particular income. The 
form of the certificate originally prescribed 
for individual citizens and residents was 
left in force, and an additional certificate 
(Form 1015) was prescribed for fiduciaries, 


which made them the’ source of income paid 
to their beneficiaries and placed upon them 
the responsibility of withholding the normal 


tax thereon. This form worked a serious 
hardship. The so-called “tax-free clause” 
in corporate bonds ordinarily protects the 
bondholder only against taxes which the 
debtor is required to deduct or retain from 
the interest, and since under this regulation 
the debtor was not required to deduct or 
retain the tax at all, the clause did not come 
into operation, the burden was borne by the 
beneficiary and the debtor escaped. Realiz- 
ing this hardship, the Department, shortly 
after the regulation last referred to had 
been promulgated, attempted to correct it 
and prescribed a form of certificate (Form 
1019) which gave the fiduciary the privilege 
of declaring that he did not claim any, 
exemption from having the normal tax of 
one per cent. withheld at the source by the 
debtor. This form of certificate made no 
provision for identifying the class to which 
the recipient of the income belonged. The 
debtor was left in ignorance as to whether 
such recipient was a citizen or resident of 
the United States, or a non-resident alien, 
or a corporation, and the inference is that 
the Department expects that wherever such 
<ertificate is filed the debtor, in the case of 
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a tax-free bond, will be liable for a tax of 
one per cent. upon all income thereby repre- 
sented, or at least intends to deprive the 
debtor of any information which would pro- 
tect it against such liability. This, of 
course, relieves the trustee by imposing an 
unjust and unwarranted burden upon the 
debtor, from which it can be relieved only in 
the event that the beneficiaries file returns 
disclosing their status as to taxation and, 
i case of individual citizens and residents, 
claiming any exemption or deduction to 
which they may be entitled, and that the 
benefit of such returns is accorded the 
debtor by the Government. 

Presumably the Department will here- 
after see fit to amend Form Io19, so as to 
require the trustee to state the facts which 
will afford the corporation the protection to 
which it is entitled, but even if this is done 
it remains a roundabout way of dealing 
through the medium of three certificates, 
two of them involved and cumbersome, with 
a situation which may readily be covered by 
one as indicated above. 

Other instances might be stated of the 
same tendency to complexity—a tendency 
perhaps inevitable because of the pressure 
under which the Department has been com- 
pelled to work but none the less unfortunate. 
The law provides that the provisions as to 
the deduction of the tax at the source of 
income shall apply only to the normal tax 
imposed upon individuals. It also provides 
that persons carrying on business in part- 
nership shall be liable for tax only in their 
individual capacity. We think from these 
provisions it is clear that Congress did not 
intend to deduct at the source the tax upon 
income paid either to partnerships or to 
corporations, and that irrespective of 
whether they were corporations organized 
in the United States or abroad, or whether, 
in the case of partnerships, they were com- 
posed in whole or in part of non-resident 
aliens. Consequently a single form of certifi- 
cate to be used by all partnerships or cor- 
porations stating that the partnership or 
corporation in question was beneficially en- 
titled to the income from certain bonds, or 
in a proper case to a stated interest in such 
income, would have covered every case. 
The Department, however, has up to date 
prescribed at least twelve different forms, 
including substitution certificates, to cover 
various phases of this situation, these nu- 
merous forms being based upon certain dif- 
ferences in the status of the partnerships 
or corporations concerned, no oné of which 
is material from the standpoint either of the 
Government’ or of the debtor. 





It is not too much to hope that the De- 
partment will realize the practicability of 
relieving the enforcement of the law from 
its first- complexity- by returning to first 
principles, and discarding the non-essentials 
with which the collection of this tax is now 
encumbered. It would vastly simplify the 
burden, too heavy at best, which debtors, 
banks, and individuals must bear by reason 
of the plan of collection at the source, if 
the Department would proceed along the 
lines above indicated. 





Trust Companies Aid Government in 
Solving Income Tax Problems 

Inasmuch as trust companies, in their 
corporate fiduciary relations, handle the 
bulk of corporate interest payments, they are 
required to shoulder a heavy part of the 
burdens connected with the collection of 
the Income Tax, especially where the tax is 
applied at the source. The Treasury De- 
partment officials, wrestling with the multi- 
tudes of problems which arise from day to 
day, have reason to acknowledge the very 
valuable assistance which they receive from 
trust companies. It seems unfair to burden 
trust companies with duties and with ex- 
penses which properly belong to the inter- 
nal revenue collector's office. One large 
trust company in New York City has been 
thus far subjected to an expense of over 
$10,000 including legal fees, in order to col- 
lect taxes amounting to $1,700. There is no 
prospect of relief for trust companies or 
paying agents unless the law is amended to 
provide for “information at the source” in- 
stead of “collection at the source.” It is only 
reasonable to suppose that the Treasury will 
determine upon some method to relieve trust 
companies from such labors. 

Some of the larger trust companies in 
New York and other cities have established 
special “Income Tax departments” where 
all the details as to preparation, filing of 
certificates, etc., are attended to. These de- 
partments are besieged with inquiries and 
are performing the most effective work in 
educating the public as to operation and 
compliance with the law. These depart- 
ments are also equipped to give holders of 
securities information as to what bonds are 
exempt, where the tax is paid by the issuing 
corporation and many other necessary points 
regarding particular investments. Experts 
and attorneys associated with some of the 
larger trust companies have also co- 
operated freely with officials of the Treas- 
ury Department, so as to straighten out the 
tangles and simplify procedure. 






TRUST COMPANIES 461 


Concrete Example of Income Tax 


The Union Trust & Savings Bank of 
Spokane recently issued a most useful and 
practical booklet entitled “The Income Tax 
Law Made Plain,” which was especially fa- 
vorably received by its patrons. As a sup- 
plement, the company has issued a folder 
giving a concrete example of how the in- 
come tax is applied to an individual. This 
example was presented by Mr. W. J. Kom- 
mers, vice-president of the Union Trust & 
Savings Bank, in a discussion of the new 
law before the Spokane Realty Board, No- 
vember 21st. The example contains a table 
showing the method of calculating the tax, 
using as a basis the figures the $75,000 net 
income of a certain “John Smith,” who is 
supposed to be a Spokane dry goods mer- 
chant, married and living with his wife. 





Effect of Income Tax on Investments 


An interesting letter has been issued by 
A. B. Leach & Company of New York, 
describing some of the immediate results of 
the enforcement of the income tax law on 
various classes of investments and creating 
new opportunities for attractive investments. 
In part the communication states: 

“The recent enactment of the Federal 
Income Tax Law has given a decided im- 
petus to the prices of municipal bonds and, 
realizing the attractive light in which securi- 
ties of this class would be regarded (by 
reason of the fact that no declarations are 
required to accompany coupons therefrom, 
the income so derived being excluded in 
computing the income tax), we advised our 
clients in the purchase of municipal bonds. 
Immediately upon the announcement of the 
Treasury Regulations with respect to deduc- 
tion of tax at the source, the municipal bond 
market which had remained dormant for 
eight months previous, became active. 
Within two weeks’ time the volume of pur- 
chases served to absorb new issues as 
quickly as offered and enabled the prompt 
sale at rising prices of large amounts of 
bonds which had been practically unsalable 
at fair prices. During this short period we 
might say that the market was ‘over bought’ 
and prices on these securities are now ex- 
periencing what might be considered a natu- 
ral reaction.” 


The City Bank and Trust Company of 
New Orleans has completed arrangements 
for absorption of the business of the Ex- 
change Bank of that city. John Legier, Jr., 
will be president. 
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AN IMPROVED SYSTEM OF BOOK-KEEPING FOR BANKING 
DEPARTMENTS OF TRUST COMPANIES 


W. H. WOODWARD 
With Union Trust Company of New York 


The difficulties experienced by trust com- 
panies in obtaining a bookkeeping system 
for their banking departments fully ade- 
quate to all of their peculiar needs are in- 
numerable. ct is no more likely that any 
one method will ever be discovered that 
will completely fit the requirements of all 
institutions than that one hat will ever be 
designed to accommodate all styles of face. 
Intimate experience with various systems 
and acquaintance with varying conditions 
has induced the author to believe, however, 
that there is one system which adapts itself 
readily to average necessities. The nature 
of the business done by the trust company 
differs from that of the bank, and calls for 
a method entirely different and always more 
complicated. The accounts are checking ac- 
counts, but a very large portion of them, 


particularly trustee or estate accounts, are 
not active enough to warrant their being 
carried in a ledger on which a daily bal- 


ance of each account is struck. The figur- 
ing of interest presents its difficulties also, 
and calls for a ledger which, if it does not 
give the balance day by day will show an 
aggregate of balance for any _ specified 
period. 
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Diagram I. shows the arrangement of the 
Interest Ledger, which is the one most 
generally used, and which is certainly the 
best adapted for carrying accounts on which 
interest is figured. It is the general custom 
to use it in conjunction with a scratcher or 
blotter into which the work is first alpha- 
betically entered. The pages of this blotter 
are arranged with columns for the ledger 
folio, the name of the account and the 
amount of the credit or debit, one page 
being used for the first and the other for 
the second. When the work has been en- 
tered in this blotter the bookkeeper begins 
posting his ledger. He opens his ledger to 
the first account shown in the blotter and 
posts. He then enters in his blotter the 
ledger folio for that account and proceeds 
to the second posting, and so on. At the 
close of the day’s business the credits and 
debits entered in the blotter are footed and 
a proof struck. If time has permitted the 
bookkeepers have exchanged blotters and 
checked back each other’s entries. In this 
way the final proof is made of the blotters 
and never of the ledgers. The postings in 
the ledger are lost until again checked from 
the blotters. Even then if any error escapes 
discovery in the blot- 
ter the ledger is like- 
wise in error. To 
take a trial balance 
the Interest Led- 
ger presents difficul- 
ties which are any- 
thing but a recom- 
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mendation for its 
use. It is my pur- 
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pose to show just 
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how the Interest 


Ledger can be used 








to great advantage 
in conjunction with 
the Skeleton Ledger, 
a diagram of which 
is shown on _ the 
following page. 

The Skeleton 
Ledger is a volume 





of considerable size, possibly 36 in. x 22in. It 
may be so ruled that from twenty-three to 
twenty-four accounts can be accommodated 
on a page. A good-sized ledger of twenty- 
five pages should contain between five hun- 
dred and six hundred accounts. The names 
of the accounts may be alphabetically printed 
or written in long-hand, as economy dictates, 
or the budget allows. When the ledger is 
opened the names appear on both left and 
right pages to facilitate posting as the work 
progresses during the month. If arrange- 
ments be made for the reprinting of the 
ledger every four or six months enough fly 
leaves can be provided to cover the hundred 
or so business days to the next date of 
printing. At the end of the ledger enough 
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PLAQGRAM I 


pages and fly leaves are left blank to ac- 
commodate any new accounts opened in the 
meantime. This is a simple ledger and the 
diagram explains itself. A debit and credit 
column are provided for each day. Balances 
are struck in red ink to readily distinguish 
them from the credits which will be posted 
under them. Debits are posted in the debit 
column. All postings in the Skeleton Ledger 
are made in total from the work itself, and 
so it becomes a book of original entry. 
Refer to the diagram and it will be seen that 
the total of the balances of January 2 on 
page one foot to $25,000. In proving the 
ledger it is only necessary to recapitulate 
the balance totals of each page to prove 
with the general ledger. The credits of 
January 2 are seen to foot to $15,000— 
and the debit to $10,000. The ledger can 
be balanced every day or every three days, 
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or at any time desired. The total credits 
plus the total balances minus the total 
debits will give the total balance of that 
page for the following day, or $30,000. 
There is no more simple operation in book- 
keeping. Each page is thus proved as soon 
as the new balances are struck and footed. 
If it is desired to prove the ledger each 
day every account must have its balance 
struck. It has been found that to prove 
every third day is an excellent plan. In this 
case only those accounts in which there has 
been a transaction have the balances struck 
the same day. 

Let us suppose for the time that all the 
postings of the morning work have been 
made in the Skeleton Ledger. The next 
step is to post the same 
work in the Interest 
Ledger. When the two 
ledgers are used to- 
gether the Interest 
Ledger is not a bound 
— book but is loose leaf 

and may be manufac- 

tured of a paper not as 
= expensive as ordinar- 
ily. The sheets should 
be printed alike on 
both sides. Each ac- 
count has a page of its 
own. The _ bookkeep- 
ers should exchange 
places so that the man 
who posted the Skele- 
ton Ledger will not 
post the corresponding 
Interest Ledger. The 
actual posting is sim- 
ple. In every page on 
which a posting is 
made in the J/nterest Ledger a thin slip of 
paper is inserted to mark the place. Both 
checks and deposits are listed separately in 
the Interest Ledger. 

No balances are struck in the Interest 
Ledger until all of the day’s work has been 
posted. Each bookkeeper then foots his 
debits and credits in his Skeleton Ledger, 
and proves with the general bookkeeper. 
This done, they exchange places again and 
each man strikes the balances in that /nter- 
est Ledger which he posted. This operation 
is readily performed as no time is lost in 
searching for accounts against which post- 
ings have been made, there being a slip or 
book-mark to indicate the place. When the 
balances are struck it otly remains to call 
off the balances in the Interest Ledger to 
those in the Skeleton Ledger. The book- 
marks should not be removed at this time, 
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however. The next day, preferably in the 
early morning, the aggregates which were 
figured in the previous day’s work should be 
checked and verified, not, of course, by the 
same man who figured them. At this 
the slips are removed. If, when posting, 
it is found that a certain sheet is full and 
needs to be proven and a new one inserted, 
the book-mark is placed at the bottom of 
the ledger instead of the top. 

The foregoing system has the following 
advantages: Trial balances may be easily 
made at any time and on short notice. The 
Skeleton Ledger may be balanced daily if 
necessary. The balance of every account in 
one ledger proves with that in the other 
and no possibility of an error can exist. In 
the system where only the Jnterest Ledger 
and a scratcher are used, only the work in 
the scratcher can be proved daily, while a 
trial balance of the ledger entails much 
work and unnecessary recapitulation. The 
balance of each account must be copied in 
some kind of a trial balance book before a 
footing can be made. Moreover, the /nterest 
Ledger is posted from the scratcher 
no guarantee that the latter is 


time 


with 
correct. 


With the system which I have described the 
entries in each book are made directly from 


the work and each acts as a check upon the 
other. 

I will briefly describe the method of figur- 
ing interest. As postings are made in the 
Interest Ledger the number of days inter- 
vening between the last posting and the 
present date is inserted in the column headed 
Days. This number is multiplied by the 
amount of hundreds found in the last bal- 
ance and the result placed in the column 
headed Aggregate. Thus for the period be- 
tween January 2d and 6th—four days 
the aggregate will be four times the balance 
($1,000) in the case of John Jones or 40 
(hundred) in the aggregate column. When 
the time arrives for figuring interest (usu- 
ally at the end of each six months) the 
aggregates are footed and the interest for 
one day at the specified rate is figured on 
the total. 
interest is subject to certain restrictions. 
For instance, an agreement may exist for 
the collection of out-of-town items free of 
exchange charges, but to make up for this 
no interest on the said item is to be allowed 
for a specified time. In a deposit for $1,000 
there may be an out-of-town check for $500, 
on which no interest is to be allowed for a 
period of four days. When posting the 
aggregate on this account an additional 
posting is made as follows. In the regular 


In some houses the computing of ’ 
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aggregate column, and immediately beneath 
the usual aggregate posting, is entered in 
red ink the aggregate on $500—for four 
days. When computing interest the total 
of these red ink figures is deducted from 
the total aggregate before the interest is 
figured. 

As the Interest loose-leaf, 
new folios are inserted as the old ones fill 
up. The old folio is proved before being 
At the top of the 
new one is placed the balance, the old folio 
number—the interest figured to date and 
all other information. The old 
sheet is then placed in a binder in its proper 
alphabetical order where it can be readily 
referred to at any time. 

In most offices there is a percentage of 
accounts, which are very inactive. These 
should not be carried in the individual 
ledgers, but should be placed in an /nactive 
Ledger, which can be very easily managed 
without the Skeleton. The suggestions con- 
tained in the foregoing article are not 
theoretical but practical and have been put 
into actual operation by some of New York 
City’s largest trust companies. 


Ledgers are 
replaced by a fresh one. 


necessary 


Banking and Currency in the United States 

The Academy of Political Science has 
published a volume entitled “Banking and 
Currency in the United States,” which con- 
tains a series of very valuable papers in 
relation to the Owen-Glass currency bill. 
Among the contributors are Senator Robert 
Owen, Congressman Carter Glass, ex-Sena- 
tor Nelson W. Aldrich, A. Barton Hepburn, 
Frank ©. Vanderlip, Fred I. Kent and 
James T. Talbert. 

Copies of this book may be secured by 
writing to Book Department, Trust Com- 
PANIES Magazine. Price, $1.50. 


The Obligation of the Investment Banker 
to His Clients 


N. W. Halsey & Co., of New York, are 
distributing in pamphlet form, an article, 
written by Mr. Allen G. Hoyt of that firm, 
and which appeared in “Business Adminis- 
tration,’ published by La Salle Extension 
University, entitled “The Obligation of the 
Investment Banker to His Clients.” This 
article may well serve as a text-book for 
investment bankers and is especially instruc- 
tive to investors as showing how carefully 
their interests are safeguarded by ‘respon- 
sible investment banking firms. 
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SOME IMPRESSIONS OF ECONOMIC CONDITIONS IN GERMANY 


ADVANTAGES OF ‘‘*SYNDICALISM ”’ 


J. G. SCHMIDLAPP 
Chairman, The Union Savings Bank & Trust Co., Cincinnati, O. 


(Norte: 


The following extracts are from an address recently delivered by Mr. J. G. 


Schmidlapp at a joint meeting of The Optimists’ Club and The Commercial Club of Cincin- 


nati, which is of more than passing interest. 


Mr. Schmidlapp’s impressions are based upon an 


intimate knowledge of economic conditions in Germany as a result of frequent visits to the 


Fatherland. 


He. understands the ideals and the characteristics of the people which are 
often hidden from the viewpoint of less sympathetic observers. 


It is a remarkable picture 


which Mr. Schmidlapp presents in his address, and he brings out many strong points and 
comparisons, which are particularly timely, in view of the economic changes which are 


taking place in this country. 


Because of the repressive policies which seem to be popular 


now in this country in relation to trade combinations and so-called “trusts” it is interesting 
to reproduce what Mr. Schmidlapp says about “syndicalism” in Germany.) 


In view of the agitation here regarding 
trusts, | will say that the Minister of Fi- 
nance recently said before the legislature 
that “he was delighted to say that the coal 
syndicate had been renewed.” This remark 
was applauded by all the parties except the 
socialists, who were passive. Syndicalism, 
or what we call trusts here, is encouraged 
not only by the government but by the 
throne; indeed, the government in managing 
its industries often becomes a member of 
the syndicate, as they believe it is the only 
way in which German manufacturers can 
compete abroad. It is openly known that 
in the combinations the interested parties 
put up a check signed in blank, and the com- 
mittee in charge is allowed to fill this out 
for any penalty imposed upon the sub- 
scriber for any violation of what we call 
the trust agreement. 

That the government is watching these 
organizations is shown by a statement made 
by Herr Moeller, Prussian minister of com- 
merce, before the legislature, when he said: 
“The problems connected with the syndi- 
cates are difficult to solve, but to overthrow 
syndicates would destroy the ability of our 
country to compete abroad.” At another 
time, in advocating a measure to ameliorate 
the conditions of labor in the mines, he 
said: “The reform is a consequence of con- 
centration of capital in the mining industry. 
I have often admitted the necessity of such 
concentration, and opposed anti-syndicate 
laws, but the government must show the 
syndicates that they can not, in the public 


interest, go beyond certain limits; and such 
a transgression by the coal syndicate has 
occurred. The syndicate has taken a too 
masterful position toward the justifiable de- 
mands of the working people.” * * * 

One would suppose that the socialist party 
would oppose the trusts. Quite otherwise. 
In their convention at Frankfort in 1904, 
it was affirmed that “these combinations in 
all civilized countries, and especially in 
Germany, are the natural results of capi- 
talistic production, and that they hastened 
with increased rapidity to their culmination. 
The working classes have no occasion to 
disturb the revolutionary process of the 
syndicate system through reactionary legis- 
lative attempts, because every progressive 
step in the centralization of capital whereby 
the interests of the masses are separated 
from the interests of property, teaches im- 
pressively and visibly the irresistible superior- 
ity of nationally and internationally organ- 
ized and centrally directed production over 
the scattered production of free competi- 
tion. The development is therefore a step 
toward the realization of socialism.” 

Whether our plan of endeavoring to con- 
trol the combinations is correct or not, I 
am not discussing here, for that has become 
a political question, on which we all have 
our own ideas. But when we find that the 
plan we have adopted is driving some of 
our industries out of the country, then it 
is necessary to make an_ investigation. 
Among those who transferred their business 
on account of the administration’s attack 
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on the large industries, was one of the 
geniuses in manufacturing in this country, 
one of those rare cases that comes up occa- 
sionally, a genius who can do “what he 
must.” A friend of mine and a former 
associate of this man told me at the time 
that if this country drives him away, he 
will carry the world’s business with him. 
This man was received with open arms in a 
foreign country, and now after only a few 
years of business, his output already ex- 
ceeds that of our consumption, although it 
is one of the largest commodities in trade. 
lu exchange for this one man they are 
sending us an army of immigrants; many 
of us doubt which is the most profitable to 
the country, for with our growing popula- 
tion we should not hamper our advance 
towards increased foreign business. 

The German banks, unlike ours, have a 
direct participation in industrial enterprises. 
Since the early ’7o’s the banking business 
has gone largely in the joint stock banks. 
They do all kinds of banking business, in- 
cluding current account business, loans, dis- 
counting, deposits, stock transactions on 
commission, administration, financing and 
issuing of stocks. By combining the loaning 


and financing business, the banks have 


gradually assisted the development of the 


great industrial stock companies, conse- 
quently all the great banks keep continually 
in touch with a number of industrial com- 
panies. The directors of the Dresdener 
Bank, one of the largest in Germany, are 
on the boards of nearly 200 such companies 
One never hears of interlocking directors. 
In Carlsbad I have had the pleasure of 
meeting for some years one of these direc- 
tors, to whom I am indebted for much of 
the information I am sharing with you. 
He told me that he himself was a director 
in fifty-four companies; that he was chair- 
man of eight of these boards, and vice- 
chairman of nine, and a directorship in Ger- 
many is much more important than here. 
In many of the companies they are allowed 
to share in the profits. That this treatment 
of the large industrials so far has been 
successful is shown by the wonderful in- 
dustrial progress of Germany. While her 
foreign trade did not equal ours until 1901, 
in 1911 she passed us by twenty per cent., 
and if we take the per capita business, theirs 
is double ours. 

In 1880 our per capita foreign trade was 
ahead_of Germany, yet only one-third of 
that of England. By 1910, Germany gained 
one hundred per cent. (100%), England 
twenty-six per cent. (26%), we only sixteen 


per cent. (16%). Her wealth at present is 
growing at the rate of about one billion dol- 
lars a year. 

While the German is by nature conserva- 
tive, in business he has shown unusual 
progress. We all know how he often takes 
the market from the British by meeting the 
peculiarities of a race of a foreign country. 
Instead of trying to force his own styles 
on them, he makes his wares according to 
their wishes. Modern business has more 
technique, hence, on account of the scientific 
training of the German, he excels both the 
American and the English in its application 
to business. What we do more cleverly is 
to manage capital. When we are equalled 
in this, in Germany it is generally by the 
Jew, either as leader or adviser. Fifty-two 
per cent. of the Jews of Germany are en- 
gaged in trade and commerce, one per cent. 
in agriculture, while the proportion of Jews 
in population is only one per cent, in mer- 
cantile and finance it is eleven per cent. 
Much credit is given to the Jew for Ger- 
many’s industrial advance, yet while the 
Emperor is very friendly with many of the 
Jews—Herr Ballin, whom many call Ham- 
burg’s first citizen, often entertains His 
Majesty—it is strange, especially to an 
American, that little headway has been made 
towards obliterating objectionable social and 
political customs in their interest. 

In 1882, there was one savings account to 

eight, now one to every three of the popu- 
lation. 
Savings bank deposits increased ten-fold 
in the last thirty-five years. Germany, in 
1911, had 21,534,000 savings depositors; 
practically two members of each family car- 
ried an account. Great Britain, 13,209,000; 
France, 14,069,000; United States, 9,143,000. 
Per capita deposit in Germany was $64.84; 
Great Britain, $24.56; France, $38.50; United 
States, $46.37. I have given you some idea 
of the wages paid, and add to this that 
3,000,000 of her citizens are in the govern- 
ment employ, I fail to account for this won- 
derful development. Everybody works, and 
this with the economy, patience and thrift 
of the German, must count in time. We 
know that many a German household is 
managed on seventy-five cents to a dollar 
a -day. * ** 

The prosperity of a country, as of an 
individual, is measured by its surplus; by 
what we produce over what we consume. 
This surplus can be gained from land, as it 
is in this country, or from the factory as 
it is in Germany, or from capital and fac- 
tory as it is in England, or capital alone 








as in France. We alone, of all countries 
in the world, are in a position to add to 
our surplus from all of these sources; that 
is, from land, from factory and from capi- 
tal. Legislators should know this, and 
should be guided somewhat by the wisdom 
of other countries. If we do not succeed, 
legislation will share the responsibility with 
us. But after all, surplus is only a means 
tc an end. It must mean prosperity to a 
whole people to interest us. That this is 
general, is shown in Germany by increased 
savings deposits and the per capita increased 
consumption of commodities, which ranged 
from 26.6 per cent. in bread cereals to 188.5 
per cent. on sugar. Imported fruits gained 
300 per cent., and that while wages are low, 
very low from the American standard, they 
have increased faster in spite of reduced 
working hours, than have commodities. In 
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the Krupp plant of Essen, in 1871, they re- 
port the average wage marks 3.03; in 1890, 
marks 3.25; in 1900, marks 4.74; in 1906, 
marks 5.35, or an advance of 78 per cent. 
since 1871. I can well recall upon my early 
visits the patient endurance of the German 
peasant working hard and long for a bare 
subsistence, and the hand worker accus- 
tomed to working fourteen hours a day for 
the scantiest livelihood, the government un- 
til it became centralized giving very little 
thought to this suffering population. One 
who has noted the contrast is not surprised 
that the German workman is more submis- 
sive and content than is our workman. 


Note: Readers of Trust Companies Maga- 
zine, who may be interested in securing 
copies of Mr. Schmidlapp’s address, which 
has been printed in pamphlet from, should 
communicate with D. B. Meacham, secre- 
tary of The Optimist Club, of Cincinnati, 
care Union Savings Bank and Trust Com- 
pany of Cincinnati. 











Senator Elihu Root’s address in the 
United States Senate on December 13th, has 
attracted attention throughout the country, 
not only in banking but also in business 
circles, because of his prediction that the 
enactment of the Federal Reserve Act will 
be the signal for an era of inflation; that 
prices will rise, gold will vanish and stocks 
will fall under the accumulated pressure of 
conditions at home and liquidation of stocks 
held abroad. The Senator laid particular 
emphasis on the loose construction of com- 
mercial paper acceptable for rediscount; the 
dangers which confront the Government in 
placing its credit behind the reserve notes 
and the creation of greenback currency. 
Referring to the provision which defines the 
kind of notes and bills upon which the issue 
of treasury notes is based, Senator Root 
said: “I undertake to say that there is no 
new enterprise conceivable in this country, 
that no one of us has known in the past 
decade a new enterprise, which could not be 
financed by bills and notes coming within 
the description of the bill I have read. It is 
as easy to turn from a collateral note, such 
as is used now in absorbing the great mass 
of money that flows to New York every 
year and is loaned out, and turn to bills and 
notes coming within this description as it is 
to buy a blank from a stationer. Observe, 
sir, that the same rule of action, the same 
principle, which gives us seventeen billions 
of deposits in the banks of the country with 
less than three and a half billions of money 
in and out of the banks, with only one bil- 
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lion and a half of money in the banks, the 
same principle which gives us deposits more 
than ten times the amount of money that is 
in the banks, will be applicable in the mak- 
ing of the bills and notes that can be 
brought in as security for these Government 
notes; that is to say, merchandise in its 
passage from the point of production to the 
point of consumption may be drawn against 
by successive holders in good faith, and 
each transfer may be made the basis of a 
bill upon which discount may be obtained, 
upon which a Government note can be 
issued. 

“So, sir, I think we find no recourse by 
way of limitation here in anything that we 
impose by our bill against as vast an en- 
largement of the demand obligations of the 
United States as the reserves of the banks 
will permit. When we consider the more 
than twenty billions of internal trade; when 
we consider the more than three and a half 
billions of foreign trade; when we consider 
the immense opportunities for enterprise af- 
forded by the great and not half opened or 
exploited regions of the South and West; 
when we consider the energy and optimism 
and sanguine spirit of our people, we must 
face the probability, the certainty, that this 
offer of practically unlimited funds from 
Uncle Sam to all his people will result in 
an activity of enterprise that will absorb the 
maximum which the required reserves per- 
mit and require the extreme exercise of the 
authority of the reserve board to issue these 
obligations.” 
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A SUGGESTION FOR CO-OPERATIVE TRUST COMPANY 


ADVERTISING 


AN OPPORTUNE TIME FOR NATIONAL AND LOCAL CAMPAIGNS 


HARRY D. ROBBINS 
With N. W. Halsey & Co., New York, Chairman National Vigilance Committee of 
Associated Advertising Clubs of America 








There is no question in my mind but that 
the trust companies, as a distinct class of 
financial institutions, have never taken ade- 
quate advantage of their publicity opportuni- 
ties. The day has passed when any bank 
officer can successfully combat the idea that 
advertising is an important, even essential, 
factor in business building, and that properly 
handled it is one of the most efficient and 
profitable tools of the business executive. 

If advertising is useful and profitable to 
trust companies, then more and better adver- 
tising is desirable. 
of business, 


Like other departments 
advertising—which embodies 


to an unusual degree the elements of experi- 
ence and judgment, amounting almost to a 


science—is a complex proposition. Obvi- 
ously, the abler the talent employed the 
more exact and gratifying the results. The 
great mistake advertisers are apt to make is 
to spend too small a part of their appropria- 
tion on the “brains” that go into their pub- 
licity efforts. 

Since the trust companies, as a rule, cater 
largely to a local field, it follows that few 
trust companies, as individual institutions, 
have the basis for a profitable national cam- 
paign. While the statement is almost 
axiomatic as applied to individual trust 
companies, the exact reverse is true as ap- 
plied to trust companies as a whole. 

I am very strongly of the opinion that the 
trust companies of America, as a distinct 
class of financial institutions, can with profit 
combine in a systematic national campaign 
with the primary object in view of impres- 
sing on the public the particular functions 
and advantages of trust companies as a 
class. Every institution would, of course, 
continue to advertise its own proposition in 
the local field. These local campaigns could 
very easily be hooked up to a degree with 
the national campaign. 

The idea I advance is not new, yet it is 
surprising how few appreciate the economy 
and profit of it. This same idea is soon to 





be placed in pfactical operation by the gas 
companies of America at a contemplated 
cost of $150,000 per annum. The manufac- 
turers of tiling ran a very successful na- 
tional campaign and the Electric Lighting 
Companies have already commenced a na- 
tional campaign towards which most of the 
more important electric light companies, as 
well as many small ones, have contributed. 
Prior to the panic of 1907 I suggested a 
similar plan to the railroads, the campaign 
in their more along economic 
lines with the central idea of changing the 
public attitude and paving the way for in- 
creased rates. The railroads did not accept 
the suggestion. Subsequent developments, 
nevertheless, have tended to prove the wis- 
dom of it. 

The national campaign of the Bell Tele- 
phone interests has not had for its object 
the increasing of business, but rather im- 
provement of service insofar as the public 
has to do with it, and the engendering of 
public good-will. The campaign has re- 
turned its cost alone in the greater demand 
for, and market stability of, its securities. 

If the trust companies can popularize the 
idea of naming them as executors, trustees, 
etc., the campaign will be worth more than 
its cost in that result alone. This can best 
be done on a national scale, supplemented 
with aggressive local campaigns on the part 
of the contributors. 

My suggestion is not only sound but op- 
portune. Pending currency legislation, when 
enacted, will inevitably bring about some ad- 
justment in financial business and the status 
of some institutions. During this period of 
adjustment the banks are likely to “go slow.” 
It strikes me, therefore, as an extremely op- 
portune time for the trust companies of 
America to combine in a publicity campaign 
with the avowed object of causing such in- 
stitutions to “loom up” in the public eye. 
If my suggestion is well received its speedy 
accomplishment should not be at all difficult. 


case to be 














Numerous suggestions and theories have 
been advanced regarding the plans for na- 
tional or local co-operative publicity cam- 
paigns to educate the public as to the bene- 
fits to be derived by availing of trust com- 
pany services. We believe, however, that 
the most authoritative and reliable views 
are those which are expressed by the active 
trust company publicity or advertising mana- 
gers. They are on the “firing-line” so to 
speak and in handling the appropriations for 
advertising they are in position to ascertain 
the relative merits of a national or local 
publicity plan. From a number of com- 
munications which we have received we pub- 
lish the following, which reflect the pre- 
vailing sentiment on the subject: 

Mr. John Ring, Jr., manager of the Pub- 
licity and Purchasing Department of the 
Mercantile Trust Company of St. Louis, 
Says: 

“I do not believe it would be a practical 
plan, from the standpoint of results, for 
trust company facilities to be advertised 
nationally under a general plan. My reasons 
for this are: 


First: The laws of the different States 
differ so greatly that it would be difficult 
to advertise the scope of trust company 
work to a sufficient degree to make it 
profitable alike for all members. A hat, 
a fountain-pen or any other article that 
can be used by people in Maine or Cali- 
fornia is readily adapted to national ad- 
vertising without the influence of radi- 
cally different local laws. This would not 
be the case in a national campaign on the 
facilities of. trust companies. 

Second: A campaign of this kind would 
have to be done by the best type of ad- 
vertising agents, working in conjunction 
with a committee of trust officers and pub- 
licity men made up from among the more 
aggressive trust companies. Were the 
plan gone into, all companies would profit 
to a greater or less extent, and, to make 
the matter eminently fair, it would be 
necessary to have them all prorate in 
the expense. This again brings up the 
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SOME ADDITIONAL VIEWS REGARDING “CO-OPERATIVE 
PUBLICITY” FOR TRUST COMPANIES 
COMMUNITY OR LOCAL ADVERTISING CAMPAIGNS FAVORED 


question of some companies having 
broader facilities than others—hence, 
their profiting to a larger degree. 


“A plan such as the above would, I believe, 
be entirely practical if applied locally in our 
larger cities. The conditions and laws would 
then be alike for all companies; and the 
essential matters to be determined would be 
as follows: the copy, papers to be used, size 
of ads, and position. 

“The expense for such a campaign should 
be divided among all companies which 
might benefit from same. The most equable 
method of arriving at this would likely be 
to prorate this expense, based on average 
deposits for a given period, say 6 or 12 
months.” 

Mr. G. Prather Knapp, manager of pub- 
licity of the Mississippi Valley Trust Com- 
pany of St. Louis, writes: 

“They used to tell us in the Ethics class 
at college that a revolution is justifiable 
only if successful. Which did not go far 
toward quieting the scruples of those of us 
who were planning revolutions. However, 
this is about all you can say of an adver- 
tising plan. It is justifiable if successful. 
Moreover, ‘success’ in this connection can 
be measured by just one standard—the in- 
flexible test of dollars and cents. 

“Co-operative advertising (always suppos- 
ing it well written and well read) has 
passed this test triumphantly on more than 
one occasion and over a wide range of 
varying enterprises. Fruit growers have 
used it and so have real estate men, churches 
and whiskey dealers. It has one great ad- 
vantage over individual publicity. Of its 
very nature it minimizes the self-laudatory 
flavor which hurts the effectiveness of much 
good advertising, and this should be a spe- 
cial reason for using it to increase trust 
company business. A financial and fiduciary 
institution must use safety and reliability as 
the main talking points of its advertising. 
But these are precisely the qualities that 
one is least likely to grant to the person 
who says he possesses ‘them. 
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“For this reason co-operative advertising 
could perhaps tell a community of the 
safety of its trust companies more con- 
vincingly than any one trust company could 
do it. But this form of advertising should 
consist, not of opinions, claims, or generali- 
ties, but of facts. And these facts should 
be ‘news.’ 

“In: modern journalism the highest salaries 
are paid to the men who can tell whether 
or not a fact is ‘news,’ who can get the 
facts on any given subject which are ‘news,’ 
and who can present these facts in such 
a way that the reader will know them for 
‘news. Co-operative publicity for trust 
companies demands this first and foremost. 
It must be read by the man in search of 
news and it must supply that want when 
it is read.” 

B. W. Moser, manager Publicity Depart- 
ment of the St. Louis Union Trust Com- 
pany of St. Louis, says: 

“There is no doubt in my mind but that 
a local paper could well afford to run care- 
fully prepared articles once a week, such as 
have been run during the past year. In my 
opinion, however, this cannot be kept up 
for an indefinite period- and some of us 
have even found that it is impossible to 
obtain any concessions from the best papers. 
Here in St. Louis we could interest neither 


the Globe-Democrat nor the Democrat, al- 
though we used every legitimate method to 
do so. 

“T believe then, that another method must 
be tried. While there are many good points 
to a national magazine campaign, such as 
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that referred to by Mr. Horr, I believe that 
a local campaign paid for by the local insti- 
tutions and run in local papers, will be the 
most effective plan. This, of course, is 
what you tried to get last year for nothing, 
and what you did get in many cases. But 
we in St. Louis were not successful. 

“At the present time each of our St. Louis 
institutions is working out its own salva- 
tion, and this is being done at not a little 
expense. I fully believe that we can well 
afford to run some educational copy and 
pay for it, rather than try to obtain it for 
nothing. 

“The magazine campaign would un- 
doubtedly be of value if the details could 
be worked out. But I am afraid that it 
would be difficult to raise the money and 
that it would be hard to satisfy everybody 
in re the copy.” 

The advertising manager of one of the larger 
trust companies of Boston writes: 

“It is possible that some advantages may 
accrue by the general advertising of the 
trust department of trust companies, but as 
a practical matter, it seems to me as though 
it would be pretty nearly impossible to have 
the companies, of my own city, for example, 
get together on this matter and do com- 
munity advertising. This company would 
doubtless be willing to consider some such 
plan as we would feel that any advertising 
of trust company business would help us. 
It is doubtful, however, if many of the 
smaller companies would care to pay a 
pro-rata share of the expense for what they 
would get out of it.” 





DEPARTMENT ADMINISTRATION FOR DETROIT TRUST COMPANY 


The Detroit Trust Company announces 
that the business of the company has grown 
to such proportions that it has been found 
necessary to organize the office administra- 
tion into departments and to place each 
department in charge of a vice-president. 
This system is one which assures greater 
efficiency, both in office management and 
in serving clients. It is employed most suc- 
cessfully by trust companies in New York, 
Chicago, St. Louis and other large centers 
where it is necessary, because of volume of 
business, to define as clearly as possible the 
assignment of duties and responsibilities. 

In order to carry out this plan of depart- 
ment administration the directors and execu- 
tive committee of the Detroit Trust Com- 
pany have created four additional vice- 
presidents. The financial department, which 
handles collateral and real estate mortgage 
loans, securities, deposits and registrar and 


transfer agent of stocks of corporations, 
has been placed under the supervision of 
Lawrence K. Butler as vice president and 
treasurer. The trust department, which 
covers the management of estates, various 
kinds of trusts and likewise the manage- 
ment of receiverships will be in charge of 
Charles P. Spicer, vice-president and sec- 
retary and Joseph A. Bower, vice-president. 
The receivership business will be under the 
direction of Mr. Bower. The audit depart- 
ment, which is one of the most useful of 
the company’s activities, will be managed by 
Fred Wixson. The bond department will 
be under the management of McPherson 
Browning as vice-president and manager. 
The general supervision of all departments 
of the business of the company is vested 
in Ralph Stone, vice-president, subject to 
President Alexander McPherson and Senior 
Vice-Presidents, Frank W. Eddy and Sid- 
ney T. Miller. 
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THE INCOME TAX LAW 


ALEXANDER J. HEMPHILL 
President Guaranty Trust Company of New York 


Address delivered before Lawyers’ Club of Brooklyn, Nov. 25, 1913 


Review of Bill 


It may not be uninteresting to review 
briefly the efforts that were made to secure 
amendments to the income tax bill after it 
left the House of Representatives. As is 
well known, it was impossible to secure 
any amendments whatever to the bill dur- 
ing its passage through the House. Pro- 
tests were made from all over the country 
with reference to certain provisions, but 
without any effect. The bill was drafted 
by a Representative from the South who 
had no practical business experience, but 
who had made a study of the text-books 
upon taxation, particularly the British In- 
come Tax provisions. Without giving 
much consideration to the variations fn 
conditions and exemptions arising be- 
tween the two countries, the bill was writ- 
ten largely along the lines of the British 
system. 

In the Senate 


After the bill got into the Senate Com- 
mittee an immediate effort was made on 
behalf of the railroad corporations and of 
the trust companies, particularly in New 
York, to secure revisions which would 
make the bill workable. Of course, the 
obvious plan that occurred to everyone 
was that the provisions as to the collec- 
tion of the tax should be couched in the 
same phraseology and along the same 
lines as obtained in the bill passed in the 
early ‘yo’s. The legislators, however, 
made it perfectly clear that they held a 
very low estimate of the probity of those 
from whom the tax would be collected, 
and, therefore, they threw all restrictions 
possible about the methods of collection. 


Suggestions to Change 


Among those who were sent to Wash- 
ington to aid in the campaign of education 
was a well known political economist of 
Boston, who had for years made a study of 
taxation problems and who submitted to 
the committee a re-written bill along scien- 
tific lines. This was given scant con- 
sideration, although several of the sugges- 


tions made in this draft were finally adopt- 
ed. The real work then was concentrated 
upon an endeavor to have the committee 
change the provisions of the bill provid- 
ing for “collection at the source.” There 
was offered in substitution a provision 
for “information at the source” which it 
was thought would enable the Government 
to collect the full tax without imposing 
upon individuals and corporations all the 
burdens consequent upon the “collection 
at the source” provision. It was felt, 
too, that the former would be in every 
way more equitable. The tax was un- 
doubtedly designed to fall upon the in- 
dividual receiving the income, but with 
the “collection at the source” feature a 
very large part of the tax would fall upon 
corporations who had included in their 
bonds the covenant providing for payment 
of coupons without deduction for tax. 
The corporations, in their endeavor to 
revise the bill, finally succeeded in getting 
from the Senate an amendment which 
would exempt them from this obligation, 
but this Senate amendment was elimi- 
nated in conference. It is not generally 
known that the proposed amendment pro- 
viding for “information at the source” fa- 
vorably appealed to all but one of the 
members of the Committee of the Con- 
ference, but in this particular the minority 
won out; the opposition of this one repre- 
sentative being so decided that he finally 
carried the rest of the committee with him 
and the plan failed of adoption. 


Taxation of Non-Resident Aliens 


There was one other feature upon which 
effort was concentrated, viz., the exemp- 
tion from taxation of non-resident for- 
eigners. Because of the enormous invest- 
ment of foreign monies in our resources, 
it was considered that the protection of 
the market for American securities abroad 
depended upon the exemption of non-resi- 
dent aliens, and after a vigorous cam- 
paign these views prevailed and the Con- 
ference Committee struck out. the Senate 
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amendment which had been inserted in 
the bill, and restored the language of the 
House bill which, while it was. somewhat 
equivocal, has been interpreted by the 
Treasury Department as exempting non- 
resident aliens. 


Labor Involved 


The members of the Conference Com- 
mittee seemingly had no comprehension 
of the limitless work that was placed upon 
the banks and trust companies and cor- 
porations, necessitated by the deduction 
at the source provision, and it was only 
after some effort that a provision was in- 
serted making the deduction provision 
take -place November 1. Just as soon as 
the bill was signed by the President, rep- 
resentations were made to the Treasury 
Department that the regulations with re- 
spect to coupons, etc., should be prepared 
and formulated at once, and to that end 
representatives of the banks and railroad 
corporations again went to Washington 
and were surprised .to learn that the 
Treasury Department felt that they could 
leave these matters to the corporations 
themselves, and that the working out of 
the bill would come in somewhat natural 
channels. It was only after persistent rep- 
resentations were made of the difficulties 
that the committee of minor treasury of- 
ficials to whom the work of preparing 
regulations was delegated, began to act. 
To their credit it should be stated that 
after they realized the amount of detail in- 
volved they worked assiduously, and after 
about ten days’ labor there were ready for 
presentation to the Secretary of the 
Treasury for his approval the regulations 
affecting the collection of the tax from 
interest on corporate bonds. 

I make this somewhat lengthy comment 
upon this preliminary labor because it has 
something to do with the history of the 
law. I presume it is needless in this pres- 
ence to take up any of your time in any 
detailed comment on the bill itself. The 
salient features seem to be that the Treas- 
ury regulations require the presentation 
of certificates covering practically all 
cases of the $3,000 or $4,000 exemptions. 
While the certificates thus far prepared 
by the Department are limited to interest 
on securities, yet in future regulations it is 
believed that certificates will be required 
for deductions from rents, mortgages, 
salaries, etc., etc. 


Deductions of Married Persons 


As a side light upon the lack of con- 
sideration which was given by members by 
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members of Congress to certain provisions 
in the bill, it may be mentioned that in 
personal talks with quite a number of 
Senators and Representatives these gentle- 
men were under the impression that de- 
ductions' for married persons would 
amount to an aggregate of $7,000, whereas 
the regulations are drafted in a way to 
promote immorality by making a deduc- 
tion of $4,000 for husband and wife living 
together, but $6,000 when living separate 
and apart. 

Another rather humorous feature is that 
in imposing upon the banks and trust 
companies the onerous task of acting as 
collector for the Government without com- 
pensation they are required in the case of 
the collection of foreign income to first 
secure a license, and unless they do this 
they are subjected to severe penalties. 


Co-operation of Treasury Department 


Attempts are now being made to have 
eliminated from the certificates obviously 
unessential details, and we are not without 
hope that these efforts will be successful. 
It will require many months before the 
workings of the law become at all smooth, 
but I want to say that the Treasury De- 
partment has evidenced a 
operate with the business interests so as 
to eliminate burdensome requirements. It 
is apparent, however, that the purpose of 
the Government is to not only collect the 
tax but to obtain full information concerning 
the income of all taxable persons. 


desire to co- 


Appeal to Foreign Bankers 


Foreign bankers are unable to understand 
why they should give up the names and 
addresses of their tax-exempt clients who 
own American bonds. Through their rep- 
resentatives in this country they are ap- 
pealing for liberal rulings in this matter. 

[ am aware that lawyers generally seem 
to agree that there is no warrant in the 
law for the regulation requiring the com- 
pulsory filing of certificates. One or two 
test cases are now in course of prepara- 
tion so as to secure a ruling from the 
courts, but personally I deprecate such an 
attempt, as I feel certain that should the 
Supreme Court decide the contention fa- 
vorably—which I consider doubtful—the 
Congress will immediately amend the Act 
conferring more absolute powers upon the 
Treasury Department. I should advocate 
a campaign to secure an amendment along 
the lines originally conducted by the trust 
companies for the substitution of “the in- 
formation at the source” provision. 












It is the duty of a receiver to preserve 
the property of the corporation for the bene- 
fit of the corporation itself and for its bond- 


holders and creditors. Since a receiver acts 
under a court of equity, such a court has 
the undoubted power to authorize a receiver 
to borrow money upon the credit of the 
company and to issue receiver's certificates 
which shall be a lien upon the property 
prior in right to the claims of bondholders, 
creditors and stockholders. In the case of 
private corporations this power may be 
exercised without consulting the bondhold- 
ers for the purpose of providing the ordi- 
nary expenses of maintaining the property. 

On the face of things it seems unjust to 
permit the issuance of obligations which 
constitute a lien prior in right to the lien 
of bondholders and existing creditors, but 
a moment’s reflection serves to show that 
the issuance of such securities, when prop- 
erly limited, is not inconsistent with the 
rights of such creditors. The purpose of 
a receivership being to preserve the prop- 
erty until it can be sold or placed upon a 
sound financial basis, it is evident that all 
reasonable means looking to this end are 
for the ultimate gain of both creditors and 
bondholders. Consequently the issuance of 
certificates which are a prior lien for the 
purpose of meeting the actual operating ex- 
penses of the corporation is undoubtedly for 
the best interests of all concerned. 

The difficulty which the courts have ex- 
perienced has been in arriving at definite 
conclusions as to what expenses shall be 
considered sufficient to justify the issuance 
of such obligations. It is generally under- 
stood that unsecured claims which accrued 
prior to the appointment of the receiver 
cannot be paid by the issuance of certifi- 
cates. And where, too, the improvement is 
not necessary to preserve the property, but 
is in reality a permanent addition some de- 
cisions hold that it cannot be paid for in 
this manner. Neither can receivers’ certifi- 
cates be issued for the purpose of paying 
interest on“ bonds. As to the power of a 
court to authorize the issuance of such cer- 
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CERTIFICATES 


FRANK C. McKINNEY of the New York Bar 


| RECENT COURT DECISIONS IN REGARD TO RECEIVERS’ 








tificates for the purpose of completing work 
already begun, for instance, the extension 
of a railroad, the decisions are in conflict. 
This question has also been further compli- 
cated by the creation in most of the States. 
of public service commissions with power 
to make orders regarding the issuance of 
such securities. So far, at least, as public 
service corporations are concerned, the gen- 
eral tendency seems to be to permit the issu- 
ance of receivers’ certificates for the com- 
pletion of extensions, the purchase of new 
rails and equipment and the necessary addi- 
tions to depots, plants, engine houses and 
the like. The theory of the courts and the 
public service commissions which sustain 
this liberal use of prior lien certificates is 
that the public is entitled to proper equip- 
ment and to the use of every reasonable 
means to promote safety and comfort. To 
be sure the creation of such liens does affect 
the security of bondholders by being prior 
in right, but at the same time the money is 
used in placing the property in such a con- 
dition that ultimately the bondholders and 
creditors are far better protected than they 
would have been had the property not been 
improved. 

Some of the recent cases in which a 
liberal use of receivers’ certificates has been 
sustained by the courts are the issue of 
$14,000,000 of such certificates by the Wa- 
bash Railroad for the purpose of repairing 
and building ferry boats, and for the pur- 
pose of purchasing the stock of a smaller 
road which would benefit materially the 
Wabash; the issue of over $4,000,000 in 
such certificates by the Wheeling & Lake 
Erie Railroad for taxes, repairs, new equip- 
ment, new shops, and the completion of cer- 
tain branches, and the issue of $1,000,000 by 
the Kansas City, Mexico & Orient Railroad 
for similar purposes. 

In a recent case brought by the Farmers’ 
Loan & Trust Company involving the issu- 
ance of $3,500,000 in receivers’ certificates by 
the Pere Marquette Railroad the question 
of this liberal use of such certificates is 
being tried out. The contention of the trust 
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company was that the income from the cer- 
tificates was used for the purpose of defray- 
ing current expenses which should have been 
met out of income, and that the funds from 
receivers’ certificates were thus being used 
to do indirectly what could not be done di- 
rectly, namely, paying the interest on bonds. 
The trust company also contended that re- 
ceivers’ certificates should not be used for 
the purchase of new equipment and for new 
construction. The United States Circuit 
Court of Appeals sustained the right to 
issue certificates for such purposes and a 
writ asking that the case be carried to the 
Supreme Court was denied. It was hopéd 
that the Supreme Court would pass upon 
the question and thus give some definite 
rules regarding receivers’ certificates, but at 
present the question still remains as decided 
by the Circuit Court of Appeals permitting 
a rather liberal use of such certificates. 


What the Trust Company Can Do 


In a booklet issued by the Dallas Trust 
and Savings Bank of Dallas, Texas, there is 
an excellent description by Mr. S. J. Hay, 
president and trust officer, as to the variety 
and value of services which trust com- 
panies offer to individuals. Mr. Hay cov- 
ers the argument of the superiority of the 
corporate over the personal executor or 
trustee in a manner that is both convincing 
and in line with the facts. 

In this booklet there is also described in 
sequence the particular services rendered 
through the savings department, bond and 
mortgage, safe deposit, real estate and title 
departments. Attention is also directed to 
the representative and responsible character 
of the executive management, and of the 
board of directors. The capital is $300,000, 
surplus and undivided profits $223,044 and 
deposits $658,000. The officers are: Henry 
D. Lindsley, chairman of board; S. J. Hay, 
president and trust officer; Alex. Sanger, 
vice-president; H. A. Kahler, vice-president ; 
Wm. G. Breg, vice-president; H. D. Ardrey, 
vice-president and real estate officer; E. R. 
Tennant, acting secretary. , 


Succeeds the Late Robert E. James 


The Easton Trust Company of Easton, 
Pa., announces that Edward J. Fox has been 
elected president of that company as suc- 
cessor to the late Robert E. James. The 
newly elected president is one of the lead- 
ing members of the Northampton county 
bar. He began the study of law in the 
office of his father, the late Edward J. Fox, 
where Mr. James also was a law student. 


Under Sufervision of Federal Government 


AMERICAN SECURITY 
& TRUST Co. 
WASHINGTON, D. C= 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 


Versatility of the Trust Company 


In the performance of duties as re- 
ceiver, as trustee or executor, trust com- 
panies are frequently called upon to as- 
sume a great variety of functions. The 
Central Trust Company of Illinois, which 
conducts receiverships and bankruptcy as- 
signments so successfully, that the courts 
of Federal jurisdiction turns over many of 
its appointments to that company, has 
had some interesting experiences. But 
perhaps the most novel was that of act- 
ing as receiver for a circus. As receiver 
for the Rice Bros. Collossal Railroad 
Shows the Central Trust Company receiv- 
erships department found itself recently 
the custodian of a full-fledged menagerie. 
It consisted of two lions, two burros, 
twenty-four draft horses, ten ring horses, 
one ocelot, (whatever that may be), two 
leopards, one camel, one goat, six Shet- 
land ponies, one llama, one kangaroo and 
two deer. The reputation of the modern 
trust company for its versatility was sus- 
tained by the manner in which the Cen- 
tral Trust Company discharged its duties 
in this particular case. 


Loosen Up and Laugh 


One of the most welcome and enjoyable 
monthly visitors is The Fidelity, published 
by the Fidelity Trust Company of Newark, 
N. J., which serves to stimulate a more 
hearty and practical spirit of loyalty among 
officers as well as employees. In the No- 
vember number the editor tells us that— 

“Tt is all very well to smile a lot and it’s 
a good thing to chuckle once in a while, or 
seven or eleven times in a while, but in the 
name of Health, Wealth and Happiness, 
learn to laugh. When the occasion arises 
throw off the brakes; let go all holds, loosen 
up and—LAUGH!” 






















































Among progressive banks and trust com- 
panies, which are not unduly restrained by 
the old fetish of “dignity in advertising,” 
there is a keen demand for “live copy” 
and for new ideas. Publicity managers are 
chosen because of their creative abilities, 
and fertility of imagination is regarded as 
an attribute instead of something that 
should be discouraged. Hand in hand 
with the arrival of a new era in bank and 
trust company advertising there comes a 
demand for co-operation; for exchange of 
literature and of business-getting ideas. 
This sentiment shows itself in the organi- 
zation of bank publicity associations in 
various cities. It is reflected in the dis- 
cussions and programmes at annual or 
periodical conventions of ‘bankers’ asso- 
ciations and at group meetings. 

About thirty representatives of leading 
banks and trust companies of New York 
City met last Spring to discuss the organi- 
zation of a local ‘bank publicity association. 
There were some ‘skeptics present who 
asked “what are we here for?” Before 
that meeting at the Lawyers’ Club was 
adjourned these same skeptics were among 
the most enthusiastic in affirming the be- 
lief that there is a common ground upon 
which they might meet to exchange infor- 
mation and views regarding the best 
methods of advertising and for securing 
new business. 

It is significant that the ablest and most 


successful bank and trust company pub- 


licity managers are foremost in advocating 
such mutual co-operation. They realize 
that there is more to be gained by recipro- 
cal methods, by exchanging information 
and literature, than by adopting the policy 
of secrecy. This impression is growing 
throughout the country. Bank publicity 
clubs or associations have been organized 
in Pittsburgh, Cleveland, New York, Chi- 
cago and elsewhere. In Boston, Balti- 
more, Philadelphia, St. Louis, Kansas City 
and other big centers similar associations 
are being discussed. 

But aside from the beneficial results ob- 
tained through such local organizations 
there is opportunity for still broader co- 
operation, especially among trust compa- 
nies and savings banks. For the purpose 
of stimulating the exchange of advertising 
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EXCHANGE OF ADVERTISING LITERATURE AMONG 
TRUST COMPANIES AND SAVINGS BANKS 









literature among trust companies and sav- 
ings banks, Trust CoMPANIES Magazine has 
inaugurated a so-called “Exchange Direc- 
tory.” A number of trust companies and 
savings banks, which conduct active pub- 
licity campaigns, have been invited to co- 
cperate, and the following trust companies 
have expressed willingness to exchange ad- 
vertising literature, such as booklets, ad- 
vertising copy for newspapers, folders, 
“house organs,” etc. 

This arrangement does not necessarily 
imply that the participant is required to 
exchange information which may be re- 
garded as a distinctive asset of the pub- 
licity department. It is left to the judg- 
ment of every subscribing bank or trust 
company representative to determine what 
kind of literature or information may be 
exchanged. Trust companies and savings 
banks desiring to enter this agreement 
should communicate with the “Advertising 
Exchange Department” of Trust ComMPANIES 
Magazine. The following “Exchange Di- 
rectory” will contain the names of addi- 
tional trust companies and savings banks 
as applications are received from month to 
month: 


DELAWARE 


Wilmington.—The Equitable Guarantee & 
Trust Company. Richard Reese, vice- 
president and treasurer. 

Wilmington.—Security Trust & Safe De- 
posit Company. John S. Rossell, vice- 
president. 

ILLINOIS 

Chicago.—Chicago Savings Bank & Trust 
Company. F. O. Birney, assistant secre- 
tary. 

LOUISIANA 


New Orleans.—I/nterstate Trust & Banking 
Company. Henry M. Young, secretary. 


MARYLAND 


Baltimore.—The Continental Trust Com- 
pany. M. H. Grape, vice-president. 


MASSACHUSETTS 


Boston.—Commonwealth Trust Company. 
J. Freeman Marsten, Advertising Man- 
ager. 

Boston.—Old Colony Trust Company. R. 
Reed Copp, Assistant Advertising Man- 
ager. 
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MISSOURI 

St. Louis—Mercantile Trust Company. 
John Ring, Jr., Mgr. Publicity and Pur- 
chasing Dept. 

St. Louis.—Mississippi Valley Trust Com- 
pany. G. Prather Knapp, Manager of 
Publicity. 

St. Louis.—St. Louis Union Trust Com- 
pany. B. M. Moser, Publicity Manager. 

NEW JERSEY 

Newark.—Fidelity Trust Company. Frank 

T. Allen, Publicity Manager. 


NEW YORK. 

New York.—Bankers’ Trust Company. E. 
B. Wilson, Manager De- 
partment. 

New York.—Empire Trust Company. 
Eugene Miller, Assistant Secretary. 

New York.—The Equitable Trust Com- 
pany. Richard R. Hunter, Secretary. 

New York.—Guaranty Trust Company. 
F. W. Ellsworth, Publicity Manager. 

New York.—United States Mortgage & 


Advertising 
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Trust Company. 
sistant Treasurer. 
NORTH CAROLINA 
Winston-Salem.—W achovia Bank & Trust 


Company. C. L. Glenn, Publicity Man- 
ager. 


Henry L. Servoss, as- 


OHIO 
Union Savings Bank & 
Edgar Stark, Trust Of- 


Cincinnati—The 
Trust Company. 
ficer. 

Cleveland.—The Cleveland Trust 
pany. Edward Williams Klein, 
ager Advertising Department. 

Cleveland—The Guardian Savings & 
Trust Company. F. D. Conner, Adver- 
tising Manager. 


WASHINGTON 
Spokane.—Spokane and Eastern Trust 
Company, R. L. Rutter, Vice-President. 
WISCONSIN 


Milwaukee.—W isconsin 
Fred a 


Com- 
Man- 


Trust Company. 


Best, Secretary. 


ON THE THRESHOLD OF THE NEW YEAR 


Judging from recent developments, such 
as the passing of the New Haven dividend, 
decreases in bank clearings, further de- 
creases in railroad net earnings, the accumu- 
lation of short-term note maturities and the 
stagnation in stock market operations, the 
coming year will be ushered in with a full 
measure of uncertainties. The conditions 
which rendered necessary the passing of the 
New Haven dividend may not be entirely 
typical of the railroad situation as a whole, 
but it directs attention forcibly to the need 
of increased rates and speedy action by the 
Interstate Commerce Commission. The latest 
railroad reports continue to show that gross 
revenues are on an ascending scale and net 
earnings on a descending movement. Mean- 
while the demand grows for increased wages 
for trainmen and employees. The railroads 
are in need of a vast amount of equipment. 
Steel prices have experienced a violent drop 
but still the railroads are unable to negotiate 
capital on a sufficiently reasonable basis to 
invest in new rolling stock and extensions. 
There is also a recession in general business. 
It is indicated by trade reports and by the 
decrease in bank clearings. Bank exchanges 
for the month of November, covering the 
entire country, showed a decrease of 98 
per cent. as compared with the same month 


in 1912. All sections report decreases while 


New York shows the largest, namely 14 per 


cent. The last report of the United States 
Steel Corporation shows a decline of 500,000 
tons in unfilled orders, and for the first time 
in two years fails to exhibit forward busi- 
ness in excess of 5,000,000 tons. The average 
price of railroad bonds continues to show a 
decline. The number of failures of individ- 
uals, firms and corporations during Novem- 
ber was the largest reported for that month 
since 1895. Building operations throughout 
the country show a decline of 18 per cent. 
from October. During November a low 
record was made for new security issues 
brought upon the market. The total of 
bonds, notes and stocks offered was $87,027,- 
000 as compared with $140,082,000 in the 
corresponding month last year. The total 
from January 1, to November 30 amounted 
to $1,571,725,000 as compared with $2,091,- 
098,000 during the same period in 1912. On 
the other hand the maturities of short-term 
securities are piling up. Outstanding obliga- 
tions of railroad and industrial corporations, 
which must be met before the end of 1916, 
aggregate $953,206,011, of which $45,897,000 
must be met before the close of the current 
year, and $474,583,000 during the next year. 
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| LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE REVIEWED 
AND DISCUSSED IN THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 
NATURE, ARISING OUT OF THE CONDUCT OF THE VARIOUS DEPARTMENTS OF TRUST COMPANIES. 


DIVIDENDS AS BETWEEN LIFE TENANT AND 
REMAINDERMAN 

A question of importance to trustees, and 
one which frequently arises, is as to the 
distribution of dividends on corporate stock 
between a life tenant and a remainderman. 
Where the dividend, whether declared in 
cash or in stock, represents income earned 
by the corporation, both before and after the 
death of the testator, should it be divided, 
the proportion earned before the death of 
the testator going to the remainderman and 
the portion earned after, going to the life 
tenant? Or is the life tenant entitled to 
the entire income? 

The troubles of a trustee, under such cir- 
cumstances, are intensified by the fact that 
the courts of the various States disagree on 
the question, and in New York there is 
even a divergence of opinion between the 
Court of Appeals and the lower courts. 
In the earlier decisions of the Court of 
Appeals, the income from stock, no matter 
when it was earned, was declared to belong 
to the life tenant. But in the most recent 
cases the income has been apportioned ac- 
cording to the time when it was earned. 

In spite of the recent decisions of the 
Court of Appeals, the Appellate Division, 
Second Department, has apparently preferred 
to adopt the earlier rule and has declared 
that stock dividends go to the life tenant. 
And in a recent case in the Surrogate’s 
Court of Kings County, the Surrogate has 
said that “in the confusion of authority, 
which thus results, an inferior court may, 
with loyalty to both higher tribunals, be en- 
couraged by the opinion of one to follow 
the dictate of the other.”—Matter of Cooper 
(82 Misc. 324). 

The result is that in an important matter 
the trustee is left in hopeless confusion. 
It is certain that the courts in each State 
at least should adopt a uniform rule for the 
guidance of trustees upon the question of 
distribution of stock dividends between life 
tenant and remainderman. 


SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEMSELVES OF THESE FACILITIES. | 


IMPORTANT DECISION IN COTTON BILL OF 
LADING CASE 

The Circuit Court of Appeals has just 
reversed the decision of the District Court 
of New York in the familiar and important 
case brought by A. Hannay & Co., against 
the Guaranty Trust Company. The 
amount involved was small, but upon the 
court’s decision depended the liability of 
various banks and trust companies for 
sums amounting to over $4,000,000. The 
suit arose through the fraudulent practices 
of the bankrupt firm of Knight & Yancey 
& Co., and Steel, Miller & Co., who had 
forged cotton bills of lading and issued 
drafts against them. These drafts had 
passed through the hands of American and 
British bankers and were finally accepted 
by English cotton merchants. When the 
merchants found that the bills of lading 
were forged, they sought to hold the 
American banks who had discounted the 
drafts, on the ground that the banks were 
responsible for the genuineness of the bills 
of lading. The suit against the Guaranty 
Trust Company was a test case, and was 
argued in the lower court by eminent coun- 
sel after a careful hearing. 

In reversing the decision of the Dis- 
trict Court, the Circuit Court of Appeals, 
through Judge Rogers, decided that the 
English law applied, because the contract 
was made in England, and that under Eng- 
lish law the presentor of a bill of exchange 
to the drawee for acceptance does not war- 
rant the genuineness of the accompanying 
document or bill of lading. The duty to 
determine the genuineness of a bill of 
lading rests upon the person who author- 
izes the acceptance and not upon the bank 
which transmits the draft. It is not neces- 
sary to emphasize the importance of the 
decision to trust companies, or to call 
attention to the justness of the opinion 
of-the Circuit Court of Appeals. 
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SALE AND INVESTMENT BY TRUSTEES 

The case of Costello vs. Costello, recently 
decided by the New York Court of Appeals, 
involves the important question of sale and 
investment by trustees of 
terests of a testator. The will directed that 
such part of the testator’s business as 
existed in a partnership in a leather firm 
should so remain and be conducted by the 
trustees so long as they saw fit. Shortly 
after the death of the testator in 1890, the 
United States Leather Company began to 
combine all of the leather interests in the 
United States, and the trustees, who were 
also partners in the business, saw that if 
the business was to endure, the partnership 
must join the corporation. To accomplish 
this purpose the trustees sold the testator’s 
share in the partnership to one of the other 
partners at what was considered a fair price, 
the partners then taking stock in the cor- 
poration for their interests in accordance 
with the plan for forming the leather trust 
In accepting the note of one of the partners 
for the purchase price of the testator’s in- 
terest in the partnership, secured by stock 
of the corporation as collateral, the trustees 
did not comply strictly with the legal re- 
quirements as to investments by trustees 
The range of legal securities for the invest- 
ment of trust funds is too contracted to 
have included such securities. But, although 
the court recognized the legal rules, and said 
that it did not intend to weaken them, 
nevertheless it asserted that the law as to 
investment of trust funds was not absolutely 
exclusive, arbitrary and inflexible, and that 
it must yield to the rule of necessity and 
safety. 

Relying, then, upon the broad rules that 
trustees are bound in the management of 
all matters of the trust to act in good faith 
and employ such vigilance, sagacity and pru- 
dence as prudent and intelligent men exer- 
cise in the management of their own affairs, 
the court upheld the validity of the sale and 
investment of the testator’s partnership in- 
terest, and declared that they free 
from liability. 

The case stands upon its own peculiar 
circumstances, but the decision indicates a 
tendency to depart from the strict limita- 
tions of the decisions in New York and to 
deal fairly with the trustee who acts in good 
faith. —_——— 

SALE OF TRUST ESTATE TO TRUSTEE 

Purchase of trust property by a trustee 
is looked upon by the courts with suspicion. 
An executor, administrator or trustee, oc- 
cupying as he does a position of confidence 
to the beneficiary is not in a position to 


partnership in- 


were 


deal with such beneficiary without prejudice. 
For this reason he may not purchase at his 
own sale. 

But there are circumstances in which the 
law does not apply. In the recent case of 
Hall vs. McAllaster, decided by the Circuit 
Court of Appeals of the District of Colum- 
bia, where the beneficiaries were widely 
scattered, the administrator, John M. Clapp, 
had them convey to him their various inter- 
ests in order that he might manage the estate 
more effectively. for the 
estimated value 


The consideration 
conveyances was the then 
of the interests of the grantors. But the 
administrator continued to recognize the 
trust character of the estate and accounted 
for any sums realized and 
price which he paid. 

This plan for the management of the es- 
tate was held to be valid, for although a 
trustee may not purchase for his own bene- 
fit, it that he may purchase for the 
purpose of expediting the conduct of the 
business, provided he continues to recog- 
nize the trust and to account to the benefi- 
ciaries. By 


over above the 


seems 


so doing that he may at least 
vindicate his action. 


A NOVEL CLAIM AGAINST A BANK 

The recent case of George Schechter & 
Co. vs. Bank, decided by the Court of Ap- 
peals of Kentucky (159 S. W. Rep. 1140) 
strange attempt to hold a bank liable 
for the remotest sort of damage. 

A salesman for the plaintiff company ac- 
cepted the checks of the customer drawn to 
the order of the company and cashed them 
at the defendant bank for his own benefit. 
A controversy arose between the plaintiff 
and the customer, the plaintiff, not know- 
ing of its misappropriation of 
checks, contending that the account was not 
paid. The result of the controversy was that 
the plantiff lost its customer and it sought 
to recover damages for such loss from the 
bank. “Of course,” said the court, “The 
appellant had no course of action against 
the bank.” 


is a 


agent's 


The New York Appellate Court has ren- 
dered a decision reversing the opinion of 
the Supreme Court in the case of Henry 
Hentz & Co., vs. The National City Bank. 
The decision affirms that the New York 
Clearing House regulations entitle a bank 
to pay a check through the Clearing House, 
retain possession of it and then return it 
and reclaim the money, prior to 3 o'clock, 
even though the maker of the check had 
money on deposit at the time of the return. 
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DOUBLE LIABILITY OF TRUST COMPANY 
STOCKHOLDERS 

The statutes of Maine which provide for 
double liability of stockholders in trust com- 
panies, and the right of a receiver to enforce 
this liability in case of insolvency, are dis- 
cussed in the recent case of Johnson vs. 
Libby (88 Atl. Rep. 647). 

The owner of five shares of stock in the 
Waterville Trust Company had died before 
the company failed. The court decided not 
only that the estate was liable for the assess- 
ment, but that even if the stockholder be- 
came such before the statute providing for 
the double liability was passed, the double 
liability arose, because, by remaining a stock- 
holder, there was an acceptance of the law. 

Even if the estate of the deceased stock- 
holder had been distributed, the liability 
would still exist and the heirs who have 
received the funds would be compelled to pay 
the receiver. 


RIGHT OF TRUST COMPANY TO SELL 
COLLATERAL SECURITY 


In the recent case of Turner vs. Metro- 
politan Trust Company (207 Fed. Rep. 495), 
decided by the United States Circuit Court 
of Appeals, the right of the Metropolitan 
Trust Company to sell securities pledged 
for a loan is upheld. 

A bankrupt corporation had borrowed 
$600,000 from the trust company and had 
pledged an entire issue of $2,000,000 of its 
own mortgage bonds as security. The con- 
tract under which the loan was made au- 
thorized the trust company, in case there 
was default, to sell the bonds at public or 
private sale without notice or advertisement, 
and gave it the right to purchase at such 
sale. The property of the bankrupt company 
was of doubtful value, and after advertise- 
ment in three papers and notices to investors, 
the trust company purchased the bonds for 
$25,000 and claimed its share in the bank- 
rupt’s estate. The court sustained the right 
of the trust company to make such a con- 
tract and found that there was no lack of 
good faith in the transaction, and that the 
amount paid for the pledged security was 
not inadequate. 

The organization of the Union Trust 
Company of Hartford, Conn., has been com- 
pleted with the election of S. C. Durham, 
president; Charles L. Spencer, vice-presi- 
dent: Martin Welles, secretary and treas- 
urer, and Robert C. Dickerson, trust officer. 
The new Company will start in business 
with a capital of $100,000 and _ surplus 
$25,000. 
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IMPORTANT CASE OF LIABILITY OF BANK FOR 
MONEY PAID TO COMMITTEE OF LUNATIC 
The liability of a bank which pays money 

to the committee of a lunatic before the 

committee has qualified by giving a bond is 
decided in the recent case of Thayer vs. Sav- 

ings Bank (81 Misc. N. Y. 493). 

By an order in the Erie County Court, 
Faller was appointed committee of the per- 
son and estate of an incompetent in 1904. 
Prior to the giving of the regular bond, 
signed by two sureties, the savings bank paid 
to the committee upon a written order the 
sum of $3,126. $2,000 of this sum was im- 
properly used by Faller and an attorney. In 
1907, the committee filed a bond, signed by 
two sureties, which provided that the com- 
mittee should faithfully discharge the trust 
and “shall in all respects render a just and 
true account of all moneys and other prop- 
erties received.” 

An attempt was made to hold the bank 
liable for the misuse of the funds on the 
theory that it had paid over the money be- 
fore the committee had qualified by filing a 
bond. But the court decided that the bond 
related both to the present and the future, 
that it referred back to the time of appoint- 
ment, that the money which the committee 
drew from the bank either before or after 
the filing of the bond, was impressed with a 
trust and that the sureties and not the bank 
were liable for the misuse of such funds. 


Lawyers’ Title Insurance & Trust 
Company Extends Facilities 

The Lawyers’ Title Insurance & Trust 
Company of New York has decided to exer- 
cise the powers granted in its charter of 
guaranteeing the payment of principal and 
interest of bonds and mortgages. Hereto- 
fore it has maintained for some years a 
direct connection with the Lawyers’ Mort- 
gage Company, which has attended to the 
business of guaranteeing first mortgages. 
The requirements and convenience of the 
patrons of the Lawyers’ Title Insurance & 
Trust Company, however, renders it advan- 
tageous to offer such facilities more directly. 
The company is especially equipped to han- 
dle this growing business. 

Dick S. Ramsay, of the East River Sav- 
ings Institution, and William Schramm, of 
Schefer, Schramm & Vogel, have been 
elected directors of the Lawyers’ Title In- 
surance & Trust Company. 


William A. Clark, one of the founders 


and a former director of the State Trust 
Company, Plainfield, N. J., died at his home 
in Plainfield recently. 
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“_"The Human Touch—” 


It is precisely that rare quality, described by Kipling as “the human touch,” which 
makes trust company publicity effective, whether in the form of booklets, newspaper copy 
or circular letters. Every trust company, which is alive to its opportunities to cultivate 


new business or fiduciary relations wants 


The “Right Kind” of Trust Company 
Booklets 


That means, booklets that combine the quality of dignity with a charm of descrip- 
tion, which at once command the personal interest of the reader and quicken the sense 
of paternal duty. It means booklets which induce people to come to your trust company 
to have their wills prepared and executed, appointing your company as trustee, as execu- 
tor, administrator, etc. 


This is Your Opportunity 


to secure the kind of trust company booklets you want. The best proof that the booklets, 
described below, “stick” and produce profitable business, is that trust companies who are 
distributing these gems in their respective communities, invariably come back with 
“repeat orders.” 

This series covers every branch of trust company service as indicated by the follow- 
ing titles: 


Your House in Order Why a Corporate Executor The Care of Securities 
A New Year A Woman’s Will Your Child’s Inheritance 
After You—What? Guardianship — Money 
Administration Trusteeship Under Will Sar Re ee 


The Trust C d 
Why an Executor Try it Out ha jae ue an 


For particulars as to price, etc., write to 
TRUST COMPANY SERVICE DEPARTMENT 
TRUST COMPANIES MAGAZINE 


ONE LIBERTY STREET, NEW YORK 


We also supply “individual advertising service’ to trust companies, devise publicity 
and follow-up campaigns and provide approved systems for new business departments. 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 


return as is consistent with safety of principal. 


At the present time we have 


on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 

We invite correspondence and upon request shall be glad to send our 
circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 
Pine Street, Corner William 


NEW YORK 


Harris Trust & Savings Bank 
Bond Department 
CHICAGO 


N. W. Harris & Company 


Incorporated 


BOSTON 





Louisiana Refunding Bonds 


Harris, Forbes & Co., in conjunction with 
Potter, Choate & Prentice, the Hibernia 
Bank & Trust Company, of New Orleans, 
and the Whitney-Central National Bank, 
of New Orleans, are offering the new 
$10,991,500 State of Louisiana refunding 4% 
per cent. gold bonds, dated January I, 1914, 
and due serially August 1, 1915 to 10964. 
The interest from these bonds are exempt 
from the Federal Income tax and no certifi- 
cate of ownership is required in collecting 
such interest. These bonds are also legal 
investment for trust funds and _ savings 
banks in New York State, Attorney General 
Carmody having rendered his opinion to 
this effect under date of October 22, 1913. 
The announcement states that over $7,000,- 
000 of these bonds have been sold and that 
the unsold balance are offered at price of 
any maturity to yield 4.55 per cent. 


Manager William Sherer, of the New 
York Clearing House, was recently pre- 
sented with a piece of silver plate, as a 
reminder that he had been in the service for 
twenty-five years. 





Annual Report of New York Bank 
Superintendent 
Superintendent George C. Van Tuyl, of 
the New York State Banking Department, 
will call attention to some interesting de- 
velopments and changes, concerning bank- 
ing investments, in his annual report for 
1913. Owing to the depreciation in valua- 
tion of municipal railroad and industrial 
bonds, the banks and trust companies have 
substituted as “a secondary reserve” invest- 
ments in short term bonds, notes, equip- 
ment obligations and public utility securi- 
ties. Commercial paper is more popular as 
a short term bank investment and notes are 
being sold more freely, too, by city banking 

institutions to country correspondents. 

There was a considerable decrease in 
trust company deposits in New York State, 
as well as contraction in loans. From De- 
cember 26, 1912 to September 9, I912, there 
was a decrease in trust company resources 
of $168,253,754, decrease of deposits of 
$142,9095,076 and falling off in loans of 
$87,848,386. The ratio of surplus to capi- 
tal, estimated on market value, decreased 
from 2,537 in 1912 to 2,223 in 1913. Atten- 
tion is also directed to the work of the 
Credit Bureau. 
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A Simple Digest of the 
Income Tax Law as it 


Affects Bond Holders 


’n this simple interpretation of the provisions of the law affecting 
bond holders we have tried to tell the average man briefly just 
what he should do to comply with the law. We will enclose 
this Digest with our general Bond Circular for the month of 


December. 


The circular contains a carefully selected list of bonds free from 
the normal 1% Income Tax and yielding from 44%% to 6%. 


Sent upon Request for List Q-21 


N. W. Halsey & Co. 


49 Wall Street, New York 


PHILADELPHIA CHICAGO 


SAN FRANCISCO 


LONDON GENEVA 


HALSEY & CO., INC., BOSTON 








Income Tax Digest for Bondholders 

N. W. Halsey & Company of 49 Wall 
Street, New York, have prepared a valuable 
and timely digest of the provisions of the 
Income Tax law, especially as it affects 
bondholders. A copy of this digest will be 
forwarded upon request. It shows clearly 
how the tax affects bondholders and 
certificates should be filled out. 

The December bond list issued by N. W 
Halsey & Company contains some excellent 
offerings. Among corporation bonds listed 
are $500,000 Southwestern Power & Light 
Company first lien 5 per cent. bonds, price 
93% and interest, yielding about 5.40. per 
cent., $150,000 Virginia Railway and Power 
Company first and refunding 5 per cent. 
bonds, yielding about 5.40 per cent. ; $400,000 
St. Louis, Springfield & Peoria R. R. first 
and per cent. bonds, price 94 
and interest, yielding about 5.43 per cent.; 
$100,000 Southern California Gas Company 
first mortgage 6 per cent. bonds, price 100 
and interest, yielding 6 per cent. 


how 


refunding 5 


The Equitable Trust Company of New 
York announces a Christmas present of 10 
per cent. of their annual salary to all of its 
employees. 





The Bank Check—What It is and Does 


O. Howard Wolfe, president of the New 
York Chapter, American Institute of Bank- 
ing, delivered a very interesting address be- 
fore the Bankers’ Club of Westfield, N. J., 
recently, describing the uses and important 
functions performed by the bank check. As 
to the future of the bank check, Mr. Wolfe 
said: 

“It may 
ment 


sound like a very radical state- 
for me to make from this platform, 
but I make the prediction with every confi- 
dence in its soundness that the day is com- 
ing when our money will consist of credit 
and not pieces of base metal, or its equiva- 
lent. The bank check, to my mind, is the 
straw which is showing which way the wind 
is blowing. As bankers, we ought to get 
together and do our best to make the check 
all it is possible to make of it and, as busi- 
ness men, we ought to inform ourselves as 
to what the check is, 
co-operating with the 
broader and 
instrument.” 


and do our 
banks in 
better use of this 


part in 
making a 
convenient 


Articles of incorporation have been filed 
for the Miners & Mechanics Savings & 
Trust Company of Steubenville, O., capital, 
$100,000. 
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Progress of the Syracuse Trust Compary 

One of the most successful trust com- 
panies of New York State is the Syracuse 
Trust Company located in Syracuse, New 
York. The latest statement to the Banking 
Department shows aggregate resources of 
$5,675,363, including time and demand loans 
of $2,311,728, cash on hand and in banks 
$665,478, investment securities $1,960,311, 
and bonds and mortgages $400,505. The 
capital stock is $300,000, surplus and profits 
(market value) $477,490, and total deposits 
$4,865,611. 


















Scientific Efficiency and the Adding 
Machine 

It may not be generally known that the 
American Bankers’ Association is an ag- 
gressive exponent of the principle of “scien- 
tific efficiency,” especially as applied to the 
routine management of banks and _ trust 
companies. Take for example the Numeri- 
cal System inaugurated by the Association, 
and which will soon enlist the united co- 
operation of all the banks of the country. 
Under this plan every bank and trust com- 
pany has a “numerical name.” The ad- 
vantage of this is best understood by those 
who handle the transit items. 

Considerable credit is due the publicity 
department of the Burroughs Adding Ma- 
chine Company in securing the adoption of 
the Numerical System by banks and trust 
companies. The advertisements of this 
company which appear in numerous finan- 
cial journals have been a great aid to the 
American Bankers’ Association in making 
the plan effective. Although these adver- 
tisements are mainly intended to impress 
bankers with the facilities provided through 
the use of the specially designed Burroughs 
transit machines, a great deal of excellent 
publicity anent the Numerical System has 
been incidentally extended. 





















Improved Method of Collection of Coupons 


A simplified method of collecting coupons 
under the income tax law has been adopted 
by the Irving National Bank, New York. 
W. D. Morgan, cashier of the Aetna Na- 
tional Bank, Hartford, Conn., devised and 
perfected the plan, which in brief is a com- 
bination coupon envelope and certificate. 
Officials of the Irving express the opinion 
that hereafter coupons will be handled with 
much less labor than was occasioned by 
those due the first of November. Sample 
envelopes and certificates with explanatory 
folder covering the different points neces- 
sary for the proper execution of the required 
certificates have been sent to the correspon- 
dents of the Irving National Bank. 





Investment Bankers’ Committees 

George B. Caldwell, President of the In- 
vestment Bankers’ Association of America, 
has appointed the standing committees for 
the year. The principal committees, with 
the names of their chairmen, are as follows: 

Monetary Legislation—John Perrin, of 
Perry, Drake & Riley, Inc., Los Angeles; 
Municipal Bonds—Charles W. McNear of 
C. W. McNear & Co., Chicago; Publicity— 
Lawrence Chamberlain of Kountze Broth- 
ers, New York; Public Service Corporations 
—John E. Oldham of Merrill, Oldham & 
Co., Boston; Membership—John E. Blunt, 
Jr., Merchants Loan & Trust Co., Chicago; 
Railroad Bonds and Equipment Notes— 
Samuel L. Fuller of Kissel, Kinnicutt & Co., 
New York; Taxation—Frank W. Rollins of 
E. H. Rollins & Sons, Boston; Timber 
Bonds—Calvin Fentress of Lyon, Gary & 
Co., Chicago; Legislation—Allen G. Hoyt 
of N. W. Halsey & Co., New York; Irriga- 
tion, Reclamtion and Agricultural Credits— 
A. C. Foster of Causey, Foster & Co., Den- 
ver; Foreign Relations—Erastus W. Bulk- 
ley of Spencer Trask & Co., New York. 
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New York 


The Wilson Administration and Business 
When 


President Wilson, in his recent 


message to Congress said that “it is of capi- 
tal importance that the business men of this 
country should be relieved of all uncertain- 
ties of law with regard to their enterprises 


and investments, and a clear path indicated 
which they can travel without anxiety,” he 
hit upon ‘the vital truth and the great crying 
need of the day. The Mexican situation, 
adjustment to new tariff schedules, enact- 
ment of currency and banking laws, enforce- 
ment of the “anti-trust” laws or regulations, 
may all be submitted to sober judgment and 
counsel. Jt is of far greater importance 
that confidence, with a big C, shall be re- 
stored in business and financial circles; that 
political reactionaries shall be restrained 
from exercising an arbitrary restraint on 
natural and legitimate business operations. 
The Administration should put an end to 
bootless investigations which are intended 
to serve no other purpose than to pander 
to prejudice and inflame class feeling. The 
bankers stand ready to co-operate with the 
Administration, loyally and with patriotism, 
tc help in the effort to make the proposed 
Federal Reserve Bank system both practi- 
cal and workable. The stock exchanges of 
this and other cities have not been back- 
ward in showing a disposition to align them- 
selves with the advocates of clean morals 
and methods in financial operations. Despite 
the uncalled for favoritism shown to union 
labor by cabinet officers, and by the dominant 
party, in passing the “rider” exempting labor 


unions from the operation of the Sherman 
law, the manufacturers and employers of 
the country are earnestly desirous to join 
with the Administration forces so “as to be 
relieved from embarrassment and set free 
to prosper,” to quote again from the Presi- 
dent’s message. The railways of the United 
States have given ample assurance during 
the recent hearings before the Interstate 
Commerce Commission that they do not ask 
for any special dispensation or privilege, but 
simply want fair treatment in order to serve 
the public and at the same time be able to 
square their financial obligations. 

The high purpose and excellent intentions 
ot the President command the good will and 
respect of the representative bankers 
financiers of this and other cities. 
is not an easy one; to reconcile the more 
conservative and radical elements of his 
party. It is just possible that he does not 
fully appreciate how much industrial and 
business peace are needed because of his 
isolation at Washington and dependence 
upon the reports of his appointed depart- 
ment chiefs, some of whom 
to allow political 
their judgments. 


and 
His job 


may be 
considerations to 


prone 
warp 
We can conceive some of 
the thoughts which must pass through the 
mind of the President when, during the 
more quiet hours, he detaches his attention 
from the importunities of daily executive 
business and tries honestly to sense the needs 
and demands of a vast army of one hun- 
dred million people. And when he says in 
his message that business men should be set 
free from uncertainties, it 
hope that the influence from the White 
House will be exerted more than ever to 
free business from the attacks of prejudice 
and tin-horn politicians. 


encourages the 


Business is Nominally Sound, But— 

The effect of tariff revision on trade or 
the “cost of living” is not even in sight, but 
there is sufficient ground for the statement 
that business interests of this country are 
sufficiently resourceful to adapt themselves to 
new requirements. The best evidence is con- 
tained in the October foreign trade returns, 
which shows that during that month ex- 
ports broke all previous records and that 
imports, in spite of the tariff reductions, 
were $45,000,000 below October of last year. 
The excess of exports over imports reached 
the remarkable total of $13,000,000, creating 
incidentally, an export balance in our favor 
of $545,000,000. This is comforting, not only 
to those who feared a sudden attack upon 
our trade by foreign exporters, but also to 
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Accounts of Banks, Bankers and Trust Companies Solicited 


bankers, because of the existence of credits 
upon which to draw for gold, if such a con- 
tingency is necessary. Moreover, banking 
conditions are sound, despite the uncertain- 
ties of politics and prospective reorganiza- 
tion of the National banking and currency 
system. There are many other favorable 
factors to show that business is still in a fair 
way of passing through the ordeal of read- 
justment, occasioned by those who would 
reverse natural, economic laws. It may be 
a bold statement to make but we believe 
there are many who will second the sug- 
gestion that if Congress would devote its 
attention exclusively for several sessions to 
Agricultural Committee bills, let “big busi- 
ness” alone, the welfare and prosperity of 
the people, as a whole, would be better safe- 
guarded. 


Resourcefulness of New York Banks and 
Trust Companies 


The bank situation in New York contains 
reassuring factors. It would have been a 
mere act of justice if Secretary of the Treas- 
ury McAdoo, in his recent annual report, 
instead of devoting fulsome attention to 
what his department has accomplished to 
counteract the “propaganda of pessimism,” 
had given a-due share of credit to the bank- 
ers of this and other leading cities. The in- 
timation, coming from the Secretary of the 
Treasury, that banks have arbitrarily re- 
stricted credit and loans in order to delay 
currency legislation, is entirely refuted by 
the statistics issued by his own department 
heads. Instead of curtailing credits the 
banks have increased the amount of accom- 
modation to country banks as compared with 
last year. The Treasury Department ab- 
stract of reports of National banks shows 
that there has been an expansion of $201,- 
§95,824 in loans and discounts since Novem- 
ber 26, 1912, and an increase of $92,322,000 
since last August 9, I913. 


In fact the banks and trust companies of 
this city have demonstrated during the past 
few months a remarkable capacity for main- 
taining normal business relations. They 
rendered not a whit less aid in moving the 
crops than in former years when the be- 
nign policy of the Treasury Department in 
making deposit of Government funds was 
less pronounced. They have discouraged 
undue credit inflation and speculation of all 
kinds. They are meeting legitimate require- 
ments of business while at the same time 
endeavoring to so adjust their affairs as to 
comply with the requirements of the pro- 
posed new banking and currency act, so that 
general business shall not. suffer serious 
harm. They «recently shipped $11,300,000 
gold to Canada to cover payments for grain 
sold abroad and a large number of 
loans issued by Canadian municipalities and 
placed in the English market, without inter- 
fering with the normal course of domestic 
business. They have negotiated successfully 
the increasing monthly. requirements for 
short-term maturities, disbursement of in- 
terest and dividends. The reserve has fallen 
below the legal limit several times recently 
but only to be followed by a reduction of 
loans and speedy reconstruction of surplus. 

The Corn Exchange Bank reports under 
date of December oth, total resources of 
$82,876,500, total deposits of $73,060,031, 
capital of $3,000,000, surplus and undivided 
profits of $5,934,640. 

January interest and dividend disburse- 
ments will aggregate $248,025,434, which 
compares with $243,130,943 in January, 1913. 

Christmas Cash Bonus 

The Guaranty Trust Company of New 
York, by action of its board of directors, 
recently distributed to its 350 employees a 
generous Christmas present in the shape of 
a cash bonus of Io per cent. of all annual 
salaries. 
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TRUST COMPANIES 


Who Pays the Income Tax on 
Your Bonds? 


In many cases the one per cent. tax on bond 
interest is payable by the company that issued 
the bonds. We have in our files specific infor- 
mation on this point regarding most of the active 
and many inactive issues. 


We will be glad to give you the benefit of 
this information as it applies to any bonds in 
which you may be interested. 


Write or apply in person to 
our Income Tax Department 


Guaranty Trust Company 
of New York 


140 Broadway 


Fifth Avenue Branch, London Office. 
5th Ave. & 43d St. 33 Lombard St., E. C. 





TRUST COMPANIES 


THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 
United States. Interest allowed. Its solicitation is based upon conservatism, service in all banking 
lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS AND PROFITS (earned), $2,550,000 


CAPITAL, $1,000,000 





The Money Market and Weekly Bank 
Statements 


The most noteworthy feature in the re- 
cent weekly returns by banks and trust com- 
panies was the heavy reduction in loans 
and in deposits during the week ending 
December 6th which covered the December 
Ist dividend and interest disbursement pe- 
riod and followed closely the large ship- 
ments of gold to Canada. The statements 
of actual condition show that the Clearing 
House banks, including trust company 
members, reported decreases for the week 
ending December 6th of $50,000,000 net de- 
posits and $52,000,000 loans with a reduction 
of about $3,000,000 incash. These operations 
wiped out the deficit in actual legal reserve 
of $995,000 reported the previous week, and 
left an excess over requirements of $7,645,- 
000. The trust companies were also called 
upon to an unusual degree to finance Decem- 
ber Ist requirements. They reported a re- 
duction of nearly $70,000,000 in deposits and 
of nearly $13,000,000 in loans with a de- 
crease of approximately $4,000,000 in cash. 

The Bank of England reports a _ high 
ratio of reserve to liabilities and the money 
market abroad contains elements of greater 
ease. Following are the principal items re- 
ported in the weekly statements of Clearing 
House banks and of trust companies: 
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Deposits Loans & Inv. Cash 
Dec. 6. . as 038, 317. 500 $1,038,277,200 $116,622,600 
Nov. 29.. 1,108,132,300 1,051,538,400 120,797,200 
Nov. 22..... 1,106,323,300 1,048,201,600 120,514,600 
Nov. 15..... 1,101,549,800 1,047.343,200 118,400,000 
Nov. 8... 1,111,310,400 1,049,652,400 122,225,600 
Nov. 1...... 1,110,346,600 1,051,191,200 120,628,100 


CLEARING HOUSE BANKS (Actual Condition) 
(Including Trust Company Members) 


Net Deposits Loans Cash 

59,808,000 $386,991,000 
389, 875,000 
411,957,000 
413,234,000 
400,927,000 
397,008,000 


1,7: 30, 233,000 
. 1,768,057,000 
‘ 1.746,613,000 
. 1,729,738,000 
. 1,760,525,000 


Business on a Conservative Basis 

The Fourth National Bank of New York, 
in its December review letter, states: 

“There has been some slowing down of 
general trade, but the set-back has not been 
very important, and there is no reason to 
expect that it will be attended with serious 
hardship. In many lines of business a large 
volume of orders is being handled, and con- 
siderable advance buying is reported. Mer- 
chants are pursuing a very conservative 
policy, and most of the orders given out are 
for small lots with the idea of providing 
only for immediate requirements. There 
has seldom been a year when stocks of 
merchandise were smaller and when the 
average merchant was providing more con- 
servatively for the future. More than this, 
the country is practically free from specula- 
tion, and on the New York Stock Exchange 
the volume of business has lately fallen to 
what is virtually the lowest level in modern 
times. A large retail business is being done 
and there are indications that the volume 
of holiday buying will be satisfactory. But 
the country as a whole is living more within 
its income than has been the case for several 
years.” 


The Gramatan National Bank of Bronx- 
ville, N. Y., has opened a reserve account 
with the Seaboard National Bank. 

A provision in the will of the late Charles 
G. Gates provides that in case his mother, 
Mrs. Dellora L. Gates, is unable to act as 
executrix, the Equitable Trust Company of 
New York shall serve as executor. 

The Court of Appeals at Albany has ren- 
dered a decision which makes it obligatory 
upon a corporation maintaining an office in 
New York to transfer any certificates of 
stock of the corporation that may be pre- 
sented at that office even if the company is 
organized under the laws of another State. 
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BROADWAY TRUST COMPANY 


EIGHTH STREET FICE baggy ong ara ETNA OFFICE 
HTH RE OF sn . 
Broadway and Eighth Street NEW YORK CITy West Broadway and Chambers St. 


FLATBUSH OFFICE NEW UTRECHT OFFICE 
839 Flatbush Avenue, Brooklyn New Utrecht Avenue and 54th Street, Brooklyn 


CAPITAL AND SURPLUS, $2,250,000 
Member New York Clearing House Association 


OFFICERS 


FREDERIC G. LEE. ‘ > ‘ President LOUIS S. QUIMBY . ; ; Ass’t Secretary 
M. M. BELDING, Jr. . ; Vice-President GEORGE F. GENTES : Ass’t Secretary 
THEODORE F. WHITMARSH . Vice-President JOHN EGOLF . . ‘ : Ass’t Secretary 
WILLIAM GAMBLE ; , Vice-President FRED A. LIPPOLD, Jr . ‘ Ass’t Secretary 
ALEX. C. SNYDER . : Vice-President LEONARD F. MAYR ; : Ass’t Secretary 
JOHN W. H. BERGEN . ; s Secretary GEORGE W. BERRY i ‘ Ass’t Secretary 
JOHN WILLIAMS _. : ‘ ‘ Treasurer ARTHUR P. SMITH ‘ d Ass’t Secretary 
FRANKLIN SCHENCK . } Ass’t Secretary WILLIAM F. FITZSIMMONS . Ass’t Secretary 


DIRECTORS 


F, A. M. BURRELL CHARLES E. FINLAY ADAM K. LUKE 

M. M. BELDING WILLIAM GAMBLE EDWIN P. MAYNARD 

M. M. BELDING, Jr. EMANUEL GERLI JAMES E. NICHOLS 
EUGENE S. BENJAMIN ROBERT L. GERRY LEWIS E. PIERSON 

WM. C. BREED WALTER M. GLADDING WALTER SCOTT 

JAMES CLARKE W. O. JONES THEO. F. WHITMARSH 
JAMES COCHRAN FREDERIC G. LEE FRANK W. WOOLWORTH 
WARREN CRUIKSHANK JOHN Z. LOTT P. B. WORRALL 





Proposes a Union of Stockholders Stimulating Interest in Institute Work 


The organization of a national federation It is distinctly to the advantage of trust 
of holders of industrial and railway shares company managements to encourage em- 
to combat adverse legislation and for mutual _ployees to take an active interest in the edu- 
protection has been recently advocated and _ cational courses and work on local chapters 
discussed in the public press. The leader in of the American Institute of Banking. The 
the movement is Herbert A. Sheftel, of New York Chapter is an especially efficient 
Bache & Co., who states that there are mil- organization and the elaborate educational 
lions. of stockholders in this country who and lecture courses cover every phase of 
have no means of securing redress in the trust company as well as bank work. The 
face of injurious legislation and political at- United States Mortgage & Trust Company 
tacks on corporations. recently adopted an excellent plan to inter- 

The advisability of forming a “union” of est its employees to become active members 
stockholders is open to serious question. and attend the lecture course of the New 
That shareholders should have some means York Chapter. A meeting was held in the 
of voicing their views and exerting an in-  director’s room of that company which was 
fluence in securing fair legislation is, beyond attended by about sixty employees. Mr. 
a doubt, a fair proposition. It is high time LeRoy A. Mershon, manager of the publicity 
that the politicians in Washington awaken ’ and new business department, presided and 
to the fact that in unsettling business rela- after outlining the purpose of the gathering 
tions and attacking corporations indiscrimi- introduced Mr. F. W. Ellsworth,* manager 
nately they are causing widespread injury of the publicity and new business department 
to hundreds of thousands of their constitu- of the Guaranty Trust Company, and chair- 
ents, the majority of whom are people of man of the publicity committee of the local 
comparatively humble means. But an atti- Institute chapter. Mr. Ellsworth emphasized 
tude of retaliation is not wise in the present the advantages to be obtained through 
state of-the public mind. It is not compat- chapter association. He was followed by 
ible with the spirit of our institutions to several other speakers. This is the first of 
encourage divisions based on property a series of similar meetings to be held at 
rights. other banks and trust companies. 
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CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 


Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 


Plaza Branch, 786 Fifth Ave., Cor 60th St. 


Modern Safe Deposit Vaults at both Branches 


OFFICERS 
EDWIN G. MERRILL, President 


JOHN V. B. THAYER, Vice-President 
JOHN Y. G. WALKER, Vice-President 


CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
BENJAMIN A. MORTON, Ass’t Trust Officer 


HENRY M. POPHAM, Secretary 


TYLER W. HARTSHORNE, Ass’t Secretary 
W. McMASTER MILLS, Vice-Pres’t Plaza Branch 


HENRY M. MYRICK, Ass’t Secretary 
CHARLES W. PARSON, Ass’t Sec’y 5th Ave. Branch 


TRUSTEES 


W. EMLEN ROOSEVELT 
AUGUSTUS W. KELLEY 
N. PARKER SHORTRIDGE 
CHARLES H. TWEED 
JAMES SPEYER 

WILLIAM WOODWARD 


JOHN V. B. THAYER 
WALTER P. BLISS 
FREDERIC de P. FOSTER 
JAMES GORE 
EDWIN G. MERRILL 
M. ORME WILSON 


V. EVERIT MACY 

W. H. NICHOLS, Jr. 
FRANK TRUMBULL 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 


KING 


CAPITAL, $3,000,000 SURPLUS (Earned), $5,300,000 


Acts as Executor, 
Fiduciary Trusts. 


Guardian, Trustee, 


&c. 
Receives Securities for Safe Keeping and Collection of Income. 


Administers “ Institutional’’ and Other 


ALLOWS INTEREST ON DEPOSITS 


Passing of New Haven Dividend 


Despite the decline in quotation of its 
stock to the lowest point in forty years the 
action of the directors of the New York, 
New Haven & Hartford Railroad Company 
in suspending the last dividend payment, 
was generally regarded in financial circles 
as a wise and justifiable one. The general 
market was not seriously affected by the 
announcement. The status of the bonds as 
legal investments in various States, includ- 
ing New York, Massachusetts and Connecti- 
cut, is not impaired by the passing of the 
dividend on stock. 


The resignation of William C. Brown, 
president of the New York Central Lines, 
takes effect on January 1, 1914, when he 
will be succeeded by Alfred H. Smith, vice- 
president. 

Harris, Forbes & Company are offering 
$950,000 International Railway Company, 
Buffalo, N. Y., refunding and improvement 
5 per cent. gold bonds, dated November 1, 
1912, and due November 1, 1962. The price 
is 92% and interest, yielding over 5.40 per 
cent. Detailed information regarding this 
issue will be sent on request. 


The board of directors of the Guaranty 
Trust Company of New York have declared 
a quarterly dividend of 6 per cent. and an 
extra dividend of 2 per cent. on the capital 
stock of the company for the quarter end- 
ing December 31, 1913, payable at the close 
of business on that date to stockholders of 
record December 24, 1913. 

Otto L. Dommerich of the banking firm 
of L. F. Dommerich & Co., has been elected 
a director of the Lincoln Trust Company. 





Special Banking Service 


Bankers who issue their own foreign drafts 
through us or handle K. N. & K. Letters of 
Credit and Travelers’ Checks, will find it ad- 
vantageous to open an account on our books. 

Such an account is subject to check, and on 
daily balances of more than $1,000, interest is 
allowed at current rates. 


Knauth* Nachod & Kubne 


INTERNATIONAL BANKERS 
New York - Leipzig 
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CAPITAL AND SURPLUS 


TRUST COMPANIES 


Lawyers Title Insurance & Trust Compan 


$9,500,000 


Member of The New York Clearing House Association 


160 Broadway, New York 


188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 
Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 
Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 


Securities. 


OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


LOUIS V. BRIGHT, President 

THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V. Pres. & Gen. Mgr. 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 

WALTER N. VAIL, Secretary 


U. CONDIT VARICK, Asst. Treasurer 
ROBERT I. SMYTH, Asst. Treasurer 
FREDERICK D. REED, Asst. Secretary 
GEORGE F. PARMELEE, Asst. Secretary 
WILLIAM F. BAECK, Asst. Gen. Mgr. 
JAMES A. McCORMICK, Asst. Gen. Maer. 


EXECUTIVE COMMITTEE 
EDWIN W. COGGESHALL, Chairman 


LOUIS V. BRIGHT 
GEORGE F. BUTTERWORTH 
WILLIAM P. DIXON 








New York Brevities 

The validity of the 1 per cent. tax of 
New York State, imposed on the stock of 
National and State banks and trust com- 
panies and assessed on the basis of the capi- 
tal, surplus and undivided profits, was up- 
held recently by the United States Supreme 
Court at Washington in an opinion by Jus- 
tice Pitney. 

Consent has been given to the Corn Ex- 
change Bank to open a branch office at 375 
East 49th street, upon the discontinuance of 
the branch now maintained at 520 Willis 
avenue, known as the “Bronx Branch.” <A 
similar privilege has been granted the Corn 
Exchange Deposit Company, which main- 
tains a branch at the same location. 

The Empire Safe Deposit Company of 
New York, capital $100,000, has filed certifi- 
cate of incorporation with the Banking De- 
partment. Directors of the company are: 
W. Barton Baldwin, Edward C. Wilson, 
Myron J. Brown, Ambrose H. Thayer, and 
Joseph D. Falkenthal. 

H. D. Burrell has been elected president; 
H. H. Martin, vice-president; A. J. Lins, 
secretary, and R. G. Forbes, treasurer of 
the Bankers’ Club, composed of employees 
of the Bankers’ Trust Company. 

The Ozone (Tex.) National Bank has 
opened a reserve account with the Seaboard 
National Bank. 


JULIAN D. FAIRCHILD 
HENRY GOLDMAN 
PHILIP LEHMAN 


HENRY MORGENTHAU 
JAMES N. WALLACE 
ALBERT H. WIGGIN 





Vincent Astor has been appointed a trus- 
tee of the United States Trust Company 
through an order signed by Justice Cohalan 
of the Supreme Court. Mr. Astor takes the 
place on the board of trustees made vacant 
by the death of Gustav H. Schwab, who was 
a trustee of the institution for many years. 

The Irving National Bank has been ap- 
proved reserve agent for the First National 
Bank of Benson, Pa., and the First National 
Bank of Concord, N. H. 

Former Superintendent of Banks Clark 
Williams has been largely instrumental in 
the organization of the New York alumni 
of Williams College, which recently cele- 
brated the opening of a handsome new club 
house at 291 Madison avenue. 

The receiver of the failed stock brokerage 
firm of H. B. Hollins & Co., states that 
bank loans are amply secured. Liabilities 
are estimated at $3,000,000. 

On October 21, 1913, there were 33,839 
depositors with $3,092,000 on deposit, or an 
average of $91 per depositor in New York 
City postal savings banks. Since April 30, 
1912, New York has ranked first among the 
cities of the United States in point of pos- 
tal savings deposits. 

Reserve accounts have been opened with 
the Irving National Bank by the First Na- 
tional Bank of Marcellus, N. Y., and the 
Second National Bank of Boston, Mass. 















Philadelphia 


Special Correspondence 
Establishment of Regional Reserve Banks 


Philadelphia bankers are determined to 
secure proper recognition for this city in 
the event of the establishment of eight or 
more Federal reserve banks under the pro- 
jected new currency and banking law. The 
“Federal Reserve Act” as reported to the 
Senate contains the provision that the “Re- 
serve Bank Organization Committee” shall 
apportion districts and regional banks with 
due regard to the convenience and cus- 
tomary course of business, and that such dis- 
tricts shall “not necessarily be coterminous 
with any State or States.” If eight or 
more districts with regional banks are to 
be created it is clearly within the meaning 
of Section 2 of the act that Philadelphia 
should have a regional bank. To ignore the 
claims of this city in this respect would be 
tc inconvenience business and interfere seri- 
ously with its “customary course.” 

Prevailing sentiment here is-in accord 
with the suggestion that the best interests 
of the country will be conserved by estab- 
lishing as few regional banks as possible. 
But the evident purpose of the Administra- 
tion is to establish the maximum number 
permitted under the “Federal Reserve Act.” 
In view of this policy Philadelphia bankers 
propose to make a firm stand in order to 
secure a regional bank in this city. More 
than one-tenth of the aggregate banking 
assets of the United States are held by Penn- 
sylvania banks and trust companies. The 
National banks of this city have combined 
assets of $436,038,000; trust companies, sav- 
ings banks and State banks $629,601,000, 
building and loan associations $107,000,000, 
making a grand total of $1,172,000,000. This 
city stands third in the United States from 
the standpoint of net deposits in National 
banks. New York net bank deposits amount 
to $1,213,000,000, Chicago $390,000,000 and 
Philadelphia $292,000,000. 

The Pennsylvania delegation in Congress 
is prepared to take a united stand in order 
to preserve Philadelphia’s banking prestige. 
Doubtless the members of the “Reserve 
Bank Organization Committee,” which will 
designate the Federal reserve cities and dis- 
tricts, will come to realize the justice and 
necessity of according Philadelphia a _ re- 
gional bank. It is figured that $50,000,000 
of out-of-town bank balances will be with- 
drawn from Philadelphia, under the require- 
ments of the proposed law. 
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Philadelphia Trust Companies and 
Currency Legislation 

The scope and provisions of the Owen- 
Glass bill have been clouded in so much 
doubt that trust companies of this city have 
not been able to arrive at a clear under- 
standing as to whether it would be to their 
advantage to apply for membership. Certain 
it is that if the bill requires that stock- 
holders of regional bank stock shall be sub- 
ject to double liability the trust companies 
will hesitate a long while before applying. 
The Pennsylvania law does not require dou- 
ble liability on stockholdings of trust com- 
panies, and naturally the stockholders of 
trust companies will resist a liability not 
required by the State laws. It is under- 
stood that such double liability will not be 
required of State institutions. 

Philadelphia trust companies are some- 
what different from trust companies in other 
cities. They do not engage in commercial 
banking and have, therefore, no commer- 
cial paper in their portfolios to deposit 
in exchange for Federal reserve bank 
notes. The statements rendered by Phila- 
delphia trust companies as of November 1, 
1913, shows only $5,915,000 commercial 
paper, and this is held by comparatively 
few of the more recently organized trust 
companies. None of the “old line” trust 
companies accept commercial paper. It is 
an open question, therefore, if the trust 
companies of this city would obtain any di- 
rect advantage by joining the reserve bank 
system. It is likewise a question as to how 
many local National banks will join, al- 
though there has been no open avowal that 
any of them will relinquish their Federal 
charters to become State banks or trust 
companies. 


Latest Trust Company Returns 

A compilation of the official statements 
of condition rendered by Philadelphia trust 
companies as of November I, 1913, shows 
that earning capacity has been fairly sus- 
tained during the past year, and that there 
has been a steady expansion in the volume 
of their business. Compared with state- 
ments rendered November 2, 1912, deposits 
increased $3,968,046, making the aggregate 
$238,898,609. The most important gains are 
shown in the amount of trust funds which 
increased from $781,846,814 to $855,550,701. 
Total capital is $44,672,523, which represents 
a gain of nearly $3,000,000. Surplus and 
net profits aggregate $67,151,463, an increase 
of $1,026,549, as compared with November 2, 
1912. The total amount of dividends paid 
to stockholders of trust companies during 
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the year was $5,196,564, representing 11.6 
per cent., making total earnings $6,223,113. 
The percentage earned on capital was 13.9 
per cent., as compared with 17.87 per cent. 
the previous year. The returns show that 
the average earnings on book value of stock 
was 5.6 per cent. and income yield 5.44 per 
cent. The book values average 250 and 
market quotations 21334 per cent. A num- 
ber of trust companies increased their divi- 
dend rates during the year. Compared with 
returns made six months ago resources in- 
creased $14,891,000, bonds and stocks in- 
creased $3,838,000, loans and investments in- 
creased $16,873,000. 


The Income Tax Law 


Local trust companies have generally 
adopted the policy, in regard to the Income 
Tax law, of receiving and crediting as cash, 
same as heretofore, all coupons deposited by 
corporations or individuals, claiming or not 
claiming exemption after the law became 
effective. If the face of the coupon was 
not paid the tax was in due course charged 
to the depositor’s account. This plan has 
been found to be very satisfactory, saving 
the depositor annoyance and delay in re- 
ceiving credit and the companies consider- 
able clerical work. 


Annual Meeting West End Trust Company 


At the recent annual meeting of the West 
End Trust Company, officers and directors 
were re-elected. This was the first annual 
meeting since the absorption of the Inde- 
pendence Trust Company by the West End 
Trust Company. A satisfactory report was 
made, showing earnings of $135,000 for the 
past six months. The November I, 1913 
official statement of the West End Trust 
Company shows total resources of $10,500,- 
346, deposits of $6,658,104, capital of $2,000,- 
000, surplus and undivided profits of $1,834,- 
617. 
Seventh Annual Statement of Logan 

Trust Company 

The seventh annual statement rendered by 
the Logan Trust Company as of November 
30th, shows continued and gratifying prog- 
ress. Resources aggregate $3,931,831, includ- 
ing $1,400,236 securities, $1,621,667 time and 
demand loans, $584,370 real estate and 
vaults and $206,853 due from banks and 
cash. The authorized capital is $1,000,000 
of which $899,200 is paid in, surplus and 
undivided profits $344,450, and deposits are 
$2,272,851. Trust funds amount to $915,228 
and corporate trusts $7,532,000. 
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Philadelphia Brevities 


The first public debate of the new season 
to be held under the auspices of the Phila- 
delphia Chapter, A. I. B., will be on Decem- 
ber 18. The local chapter team will de- 
bate with the Lyceum League of America 
on “Resolved, That all corporations engag- 
ing in interstate commerce should be re- 
quired to take out a Federal charter, pro- 
viding such legislation would be constitu- 
tional.” 

Group One: of the Pennsylvania Bankers’ 
Association, which includes the financial in- 
stitutions in this city, has elected Thomas 
S Gates, president of the Philadelphia Trust, 
Safe Deposit & Insurance Company, its 
chairman, and E. P. Passmore, cashier of 
the Franklin National Bank, secretary and 
treasurer. 

John A. Rigg, president of the Interstate 
Railways Company, has been elected a di- 
rector of the Real Estate Title Insurance 
and Trust Company to fill the vacancy caused 
by the death of Pierce Archer. 


Campaign of Education for Railroads 


Public growing stronger 
every day in favor of according railroads an 
increase in freight rates. The committee of 
railroad presidents which has charge of the 
presentation of facts and statistical matter 
to the Interstate Commerce Commission in 
support of the application for an increase 
of 5 per cent., have adopted the policy of 
taking the public into their confidence. 
This committee is distributing printed mat- 
ter, describing the railroad situation from 
different viewpoints. The information which 
has been published thus far is most con- 
vincing and will doubtless help to remove 
the prejudice which exists in some circles 
as to the merits of the demand for higher 
rates. 


sentiment is 


City of San Francisco Bonds 

A. B. Leach & Co., New York, are offering 
City of San Francisco 5 per cent. gold 
bonds, which are supplied at about Ior and 
interest, yielding nearly 5 per cent. upon the 
investment. These bonds are exempt frorm 
all Federal income tax and no declarations 
are required to accompany coupons from 
them. These bonds are also legal invest- 
ment for savings banks and legal for trust 
funds in New York, Massachusetts, Con- 
necticut, Maine, New Hampshire, Rhode 
Island and Vermont. These bonds are the 
direct obligation of both the city and county 
of San Francisco. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Authorized 
Capital 

i NE eas. irate a ae ¢ eae $200,000 
ME “UB EAD. Sins cat ec ces ewer 125,000 
Central Trust & Savings............. 750,000 
CUO CRUG GA oie vcd ssc eae 200,000 
ee A sk. oss cabice onkea ea 500,000 
Columbia Av.Sav.Fd.,Safe Dep.T.& T. 500,000 
Commonwealth Title Ins. & Trust.... 1,000,000 
CORRE, “ROOM goa os oc kts Bacon 1,000,000 
Continental Equitable Trust......... 1,000,000 
Empire Title & Trust Co............ 500,000 
Excelsior Trust & Saving Fund.. Sp 300,000 
Fairmount Trust Co............ ... §00,000 
Pen Bee GOO, kis ok ed eee 200,000 


yo gs gE ee ee epee ee 4,000,000 
Finance Co. of Pennsylvania, Ist pfd... 1,606,000 


Finance Co. of Pennsylvania, 2d pfd... 1,594,000 
First Mortgage Guar. & Trust Co. ... 1,000,000 
Frankford ‘Trust Co...............-. 260,000 
Et FR RM ry Sey nr at 400,000 
German Amer. Title & Trust Co. ..  §00,000 
Germantown Trust........... ..... 600,000 
Girard Ave. Title & Trust...... tA 200,000 
a NRA ann 2,500,000 
Guarantee Trust & Safe Deposit...... 1,000,000 
Haddington Title & Trust Co.....:... 125,000 
peereen Sram OO... si... op oe. 500,000 
Holmesburg Trust Co............... 125,000 
Industrial Trust, Title & Savings..... 500,000 
Integrity Title Ins., Tr. & Safe donee .  §00,000 
Kensington Trust re eee . 200,000 
Dem Tee & Trust Ce... 5. ke ec 2,000,000 
RI NS hoe buon sao haan shat 1,000,000 
Manayunk Trust Co................. 250,000 
Market St. Title & Trust Co.......... 250,000 
Merchants’ Union Trust. . 1,000,000 
Mortgage Trust Co. of Pennsylvania. : 500,000 
OS Ee nog ane 750,000 
TS ere eee 500,000 
North Philadelphia Trust........... 150,000 
Northwestern Trust Co.............. 150,000 
OS OS 8 “Se See een 150,000 


Penn.Co.for Ins.on Lives & Grant Ann. 2,000,000 
OS a er ep ee 750,000 
Philadelphia Mtge. & Trust Co....... 1,000,000 
Philadelphia Tr., Safe Dep. & Ins. Co.. 1,000,000 
Provident Life & Trust Co. of Phila... 1,000,000 


Real Estate Trust Co., Com......... 1, 403,500 
Real Estate Trust Co., Pfd.......... 2, 783,300 
Real Estate Title Ins. & Trust Co.... : 000,000 
DO ng aig 300,000 
Rittenhouse Trust Co............... 250,000 
EE ENE TD. 5. s bc. 05' cons woke 150,000 
United Sec. Life Ins. & Trust Co....... 1,000,000 
Wayne Junction Trust Co........... 160,000 
West End Trust Co................. 2,000,000 
West Philadelphia Title & Tr. Co..... 500,000 


W. C. Fitzgerald, treasurer of the Ritten- 
house Trust Company, has been elected sec- 
ond vice-president, in addition to his other 
duties, succeeding Frank B. Off, who relin- 
quished the position on account of other 
business demands. 

Under the auspices of the Corn Exchange 
National Bank, a “corn show and agricul- 
tural conference” was held in this city De- 
cember 4th to 6th. Important questions of 
interest to the farmer were discussed. 


Surplus and 


Undivided Last 

Profits Deposits Par Sale Date 
$141,803 $586,500 100 110 3-26-13 
29,350 346,604 50 30 2-5-13 
486,667 3,570,858 50 60 9-24-13 
135,286 967,543 50 75 12-3-13 
314,619 1,122,964 50 100 10-11-11 
512,342 2,319,214 100 173 4-23-13 
1,389,679 5,001,959 100 235% 11-19-13 
2,294,080 10,703,112 100 420 8-6-13 
1,065,201 6,509,703 50 9S 11-19-13 
27,999 309,659 50 201% 8-4-09 
131,970 933,119 50 50 11-26-13 
100,679 918,373 100 110 11-27-12 
66,902 723,605 100 125 5-28-07 
12,317,751 34,158,393 100 600 12-3-13 
2,157,311 1,260,153 100 115 11-19-13 
2,157,311 1,260,153 100 107 3-19-13 
463,182 1,048,505 100 63 7-16-13 
440,566 2,660,618 50 201 3-19-13 
120,588 1,365,963 50 54 11-26-13 
427,734 2,070,466 50 100 8-20-13 
917,311 4,954,029 100 273 12-3-13 
147,728 839,933 50 70 6-12-12 
9,480,872 36,235,571 100 §=900 12-3-13 
735,801 5,640,232 100 150 10-22-13 
25,574 406,534 100 110 7-8-13 
93,242 1,084,532 50 48 11-26-13 
65,469 368,764 50 55 12-31-12 
1,049,525 5,207,492 50 165 3-19-13 


1,228,351 4,25 50 155 3-27-12 
93,715 50 08% 8-18-10 
4,355,071 9, ‘083, 101 100 505% 11-26-13 
335,879 2,192,815 100 125 12-3-13 
215,542 1,521,341 25 59% 10-15-13 
129,142 1,285,966 50 33 11-30-11 


2,644 






287 ,953 1,766,360 100 100 3-26-13 
230,031 34,324 25 35 8-6--13 
65,626 545,923 50 37 12-3-13 
1,809,040 7,308,146 100 450 2-19-i3 
180,340 1,776,239 50 106 2-14-12 
273,223 2,405,628 50 185 1-8-13 
82,505 615,506 100 130 11-28-11 
5,041,960 22,782,832 100 640 10-15-13 
145,039 1,336,742 50 45 4-23-13 
124,450 21,415 100 15 10-29-13 
4,657,157 10,374,239 100 715 11-18-13 
5,481,598 10,868,205 100 866 12-3-13 
388,922 4,530,063 100 61 1-22-13 
388,922 4,530,063 100 87 11-26-13 
1,357,868 3,849,503 100 300 10-8-13 
148,624 1,117,309 50 60 11-19-13 
69,865 900,341 50 56 11-26-13 
197,578 908,276 100 225 11-20-12 
974,286 1,416,429 100 140 8-14-12 
57,164 528,921 100 110 1-17-12 
834,617 6,658,104 50 200% 11-26-13 
547,547 2,917,826 50 133 9-18-12 


The total clearings in Philadelphia for 
the eleven months ended November 30, were 
$7,753,603,748, compared with $7,421,763,867 
for the corresponding period of 1912. 

The North Philadelphia Trust Company 
increased its semi-annual dividend from 3 
to 4 per cent. 

William S. Kurtz, Dr. Frank Dickson and 
M. Hawley McLanahan have been elected 
members of the board of directors of the 
Colonial Trust Company. 
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TRUST COMPANIES 


Boston 


Special Correspondence 


Trust Companies and the Proposed 
Federal Reserve System 


It is, of course, too early to state with 
any assurance what attitude the trust com- 
panies of Massachusetts will take in regard 
to the proposed Federal Reserve Bank sys- 
tem. 
active 


In this State the trust companies are 
competitors of National banks and 
are designed under the statutes to exercise 
the powers which are usually accorded to 
State banks in other States. They are, 
therefore, in position to offer such paper 
for rediscount as required and to obtain re- 
serve bank notes. But they also enjoy pow- 
ers, which National banks have thus far not 
obtained under Federal charters, and which 
has induced a considerable number of Na- 
tional banks to reorganize and become trust 
companies. Many observers see a direct con- 
nection between the proposed establishment 
of a government controlled banking and 
currency system and the recent marked in- 
crease in number of applications for new 
trust company charters. 

Experience alone must tell if it will be to 
the advantage of trust companies to become 
members of the Federal Bank sys- 
tem. The privilege of rediscounting com- 
mercial paper is, of course, an important one 
and especially in times when banks are 
called upon to furnish currency. But it is 
worth while to recall that during the panic 
of 1007 the Boston trust companies were 
not only able to hold their own but to render 
assistance. No feeling of apprehension ex- 
ists that National banks entering the system 
and obtaining any additional powers con- 
ferred by the proposed new law will be able 
to take from trust companies such 
business as they have particularly appealed 
for. The trust companies which conduct 
trust departments have built up such excel- 
lent systems and provide such efficient serv- 
ices that they can afford to regard such com- 
petition with equanimity. If any trust com- 
panies elect to enter the Federal reserve 
bank system under the provisions which al- 
low State institutions to subscribe to re- 
gional bank stock, there 1s not the objection 
that exists in other States where there is no 
double liability attached to stockholdings. 
But the attitude of the trust companies here 
will be largely subject to further develop- 
ments as to the success or failure of the 
proposed new Federal Reserve Bank system. 


Reserve 


away 


American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 


$1,000,000. 
Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 


Capital - . 


ACCOUNTS INVITED 


BUNKER HILL BRANCH—City Square, Charlestown. 


New Trust Companies and Bank 
Conversions 


Stockholders of the South End 
Bank and of the New England National 
Bank voted on December 17th and i8th to 
liquidate the business of those banks for the 
purpose of reorganizing and combining under 
State charter. The Hamilton Trust Com- 
pany has been chartered with capital of 
$200,000 to take over the business of these 
banks. 

The Needham Trust Company, with capi- 
tal of $75,000, has opened for business at 
Needham Square. William Carter has been 
elected president, William G. Mosely and 
Frank I. Richardson, vice-presidents and 
James H. Whetton, secretary. 

The Federal Trust Company, which ab- 
sorbed the business of the Mechanics Trust 
Company some time ago has sold the char- 
ter of the latter company to President John 
Lally, of the United States Column Com- 
pany, Judge E. L. Logan and John R. 
McVey. A new trust company will be es- 
tablished in the down-town district under 
the authority preserved by this charter. 

The Federal Trust Company has been 
granted authority to open a branch office in 
South Boston. 


National 
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New England Trade Holds Its Own 


Although there are evidences of general 
business recession throughout the United 
States there are some distinctly favorable 
factors in the New England situation. The 
First National Bank says in its review letter: 
“In New England, in the past thirty days, 
conditions have a little more than held their 
own. In fact, there are several distinctly 
favorable features. It is true that in cer- 
tain lines, especially those entering into 
building operations, there has been a severe 
falling off in business, which has not yet 
been checked. On the other hand, shoe 
manufacturing, contrary to expectations of 
those in the business, has held up well and 
compares favorably with 1912. Again, there 
has been a general awakening in the cotton 
manufacturing business.” 


From November 26, 1912, to October 21, 
1913, the 20 Boston National banks re- 
ported profits of $4,400,337, equivalent to 
15.2 per cent. on capital stock. The 23 Bos- 
ton trust companies during practically the 
same period reported net earnings of $3,123,- 
688, or 18.1 per cent. on capital, as against 
$2,824,801, or 18.6 per cent. last year. 

sills have been filed in the State Senate, 
one for the establishment of a finance com- 
mission for the County of Middlesex and 
the other for the establishment of a similar 
commission for all the counties of the State 
except Suffolk. 


Paul Revere Trust Company 


William H. Prest, who has been a mem- 
ber of the Executive Committee of the Paul 
Revere Trust Company has been elected 
president, succeeding Mr. Edmund Billings, 
resigned. Mr. Billings remains a member 
of the Executive Committee. 

The Paul Revere Trust Company, whose 
main office is at 50 Dearborn street, recently 
established a branch office at the corner of 
Boylston and Dartmouth streets and Copley 
Square. This section is becoming an im- 
portant retail trade center. The opportuni- 
ties for developing new business through 
this uptown branch office are very promising. 
Copley Square is also the center of numer- 
ous leading hotels. The Back Bay Stations 
of the New Haven and the Boston and 
Albany Railroads are also near at hand. 


Old New England Fireplaces 

The American Trust Company of Boston 
is distributing among its clients and friends 
an unusually interesting calendar for 1914, 
which presents a series of photographic 
reproductions of famous old New England 
fireplaces. Most of the old fireplaces pic- 
tured are of the period between 1782 and 
1811, and are the handiwork of Samuel 
McIntire, the Salem architect, carver and 
sculptor. 


Charles W. Amory, president of Amos- 
keag Manufacturing Company, and a direc- 
tor of the Old Colony Trust Company, died 
recently. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 


Capital 
$1,000,000 
500,000 
600,000 
1,000,000 
200,000 
100,000 


American Trust Co 

Bay State Trust Co 

Beacon Trust Co 

Boston Safe Deposit & Trust Co.... 
Charlestown 

Columbia Trust Co.............:; 
Commonwealth Trust Co 
Cosmopolitan Trust Co 
Dorchester Trust Co 
Exchange Trust Co 

Federal Trust Co 

Fidelity Trust Co 
International Trust Co 
Liberty Trust Co 

Lincoln Trust Co 

Market Trust 

Mattapan Deposit & Trust Co 
New England Trust Co 

Old Colony Trust Co 

Paul Revere Trust Co 
Puritan Trust Co 

State Street Trust Co 

United States Trust Co 


$2,421,416 


Surplus and 
Undivided 


Book 

Value 
342 
237 
228 
394 
119 
144 
188 
154 
136 
157 
140 
120 
538 
222 
177 


Last 
Sale 
350 


Profits Deposits 
$15,460,687 
7,246,348 
9,948,173 
13,886,607 
623,870 
586,469 
13,686,079 
2,083,884 
1,408,847 
2,704,051 
6,855,448 
856,386 
10,043,156 
3,681,752 
1,793,739 
983,069 
1,457,224 
18,971,995 
77,250,806 
1,237,759 
2,804,506 
17,279,807 
6,327,638 


689,980 
773,122 
2,948,687 
38,635 
44,275 
885,105 
108,426 
72,331 
287,919 
403,581 
100,000 
4,187,602 
244,761 
155,396 
199,966 
151,065 
3,125,869 
9,361,222 
36,941 
196,152 
1,505,011 
1,436,143 


210 
370 
115 
120 
190 
a 


120 
155 


135 


425 
200 
150 
179 135 
251 200 
412 * 
256 315 
118 130 
198 200 
250 * 
578 * 


*Stock can only be bought and sold through Board of Directors. 
Corrected by E. V. Henderson, 35 Congress St., Boston, Mass. 
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Chicago 


Special Correspondence 
Problems Confronting the Reserve Bank 
Organization Committee 
Although the Federal Reserve Act in its 
amended numerous funda- 
mental provisions which are unpalatable to 
the banking fraternity, it is safe to say that 


form contains 


the bankers of this section will co-operate 


in a patriotic and unselfish 
make the plan practicable. 


spirit to help 
Time and en- 
lightened public sentiment must be the final 
courts of appeal as to whether government 
control of the banking system and 
notes shall be a 
feature of this nation’s 


govern- 
ment issue of permanent 
credit 
The bankers of this city feel that 
they have performed their duty conscien- 
tiously in directing attention to what they 
regard the unwise provisions of the pro- 
Federal bank plan.  Fail- 
ing in carrying their points they will never- 
theless cast 


banking and 
system. 


posed Reserve 
aside their personal 
ences and extend their earnest 
the Wilson Administration in the effort 
to improve existing conditions. The 
amended bill contains modifications which 
meet many of the practical requirements 
and which were urged by bankers during 
the Senate Committee hearings. 
vision 


prefer- 
support to 


The pro 
for subscriptions to capital stock 
based on capital and surplus makes this 
clause more acceptable. There is 
disposition to suspend judgment in 
to the formation of the personnel of the 
Federal Board. Some of the 
leading bankers are inclined to the belief 
that the membership of this board may be 
placed upon the same high plane as the 
Supreme Court of the United States and 
that the President, with the concurrence 
ef the Senate, may be relied upon to select 
directors who shall be free from party 
prejudice or influence. The provision for 
the creation of a Federal Advisory Council 
to consist of members selected by the Fed- 
eral Reserve banks is also regarded as a 
step in the right direction. 

There is-a considerable divergence of 
opinion as to what will be the immediate 
effect of the organization of the Federal 
Reserve bank system. It is somewhat dif- 
ficult to reconcile these views. 
lieve that the withdrawal of 
counts and the transfer of such _ re- 
serves to the regional banks will 
about a serious contraction of 
resulting f calling of loans. 


also a 
regard 


Reserve 


Some be- 


reserve ac- 


bring 
credits, 


from Others 


believe that the opportunities for inflation 
will create a dangerous condition because 
of the acceptance of commercial paper 
without limit for rediscount. The amend- 
ed bill requires that the transfer of reserve 
balances shall be gradually accomplished 
and many problems of organization will 
Fave to be worked out before the regional 
banks can be established so that it will be 
some time before the workings of the plan 
can be fairly judged. The opposition to 
the plan which exists is perhaps more pro- 
nounced among country bankers because 
of the domestic exchange provisions. Some 
of the National banks of this city believe 
that the reduction in required cash re- 
serves will in a large measure make up 
for other disadvantages. 

It is probable that trust companies and 
State banks of this section will be more 
inclined to apply for membership than 
trust companies in the East. There is also 
less talk on the part of National banks to 
convert their banks into State institutions 
and trust companies. 


Why Railroads Should Receive Fair 
Treatment 

The opinion prevails in banking circles 
here that if the Interstate Commerce 
Commission grants fair treatment to rail- 
roads in demanding increased rates it will 
give business a powerful = stimulus. 
Although political unrest and legislative 
uncertainty are held responsible in the 
main for recent trade and business reces- 
sions the inability of railroads to make ex- 
and to obtain loans on a more 
reasonable basis is a powerful factor in 
restraining business generally. Railroads 
want to do their financing through long- 
term rates at equitable rates of interest 
and they want to be able to charge tariffs 
which will be consistent with increase in 
expenditure and cost of materials. If 
these arbitrary restraints are removed the 
railroads will certainly come into the mar- 
ket and make long-delayed improvements 
and extensions. 

Mr. Byron L. Smith, president .of the 
Northern Trust Company, reflects the clear 
sentiment on this subject when he said: 

“The public demands of the railroads 
better equipment, better safety appliances, 
better terminals and better stations, all of 
which the railroads are only too anxious to 
supply. But they cannot make all these 
improvements by reason of the lack of 
money. The railroads are exactly like 
conservative individuals. When the net 


tensions 
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income is being continually reduced they 
retrench and endeavor to get along with 
what they have rather than buy more. 

“With the cost of everything increasing 
and without the railroads being allowed to 
increase their rates, they are rapidly losing 
credit and their ability to borrow money is 
shaken. Once let the powers that be at 
Washington say they propose to be as 
fair to the railroads as they are to the 
shipper, and that the railroads must be al- 
lowed to prosper, capital will go freely into 
railroad securities and there will be such a 
change in sentiment that business will 
take an upward swing.” 


Chicago Savings Bank & Trust Co. 


At a meeting of the directors of the Chi- 
cago Savings Bank & Trust Company, held 
recently, Mr. William T. Bacon was ap- 
pointed manager of the special bond de- 
partment of that institution. He succeeds 
Mr. Harold T. Sibley, who resigned. Mr. 
Bacon has been with the company for sev- 
eral years and for the past three years 
was assistant manager of the bond depart- 
ment. 


Appointed Manager Illinois Trust 
Bond Department 


At a recent meeting of the directors of 
the Illinois Trust & Savings Bank, W. E. 
Colt, Jr., the retiring partner of the firm of 
Colt, Hartshorne & Picabia of New York, 
was appointed manager of the bond de- 
partment of the company. Mr. Colt is 
regarded as a bond expert of exceptional 
ability. He has been identified with 
Charles Head & Co., and Spencer Trask & 
Co., of New York. In speaking of the 
appointment, Joseph I. Cooper, cashier of 
the Illinois Trust & Savings Bank, said: 
“Mr°® Colt will have charge of what is 
practically a new department. Heretofore 
our bond department has been handled by 
the general officers. Mr. Colt will have a 
freer hold than heretofore has been given 
in that branch of the bank’s business.” 


The Continental and Commercial Nat’l 
has been approved reserve agent for the 
First National Bank of sirmingham, 
Mich., the Safety Fund National Bank of 
Fitchburg, Mass. 





Surplus and 
Undivided Book 


Capital Profits Deposits Value Bid Asked 
Ce Oe oe cos od ate theo eie nebo eu $4,500,000 $2,211,063 $39,292,963 149 §=221 224 
Chicago Savings Bank & Trust Co 1,000,000 262,970 126 é 142 
Chicago Title & Trust Co.................. 5,000,006 500,000 ta ee 


Citizens Trust & Savings................... 50,000 


20,791 552,971 141 


1,000,000 491,610 6,987,209 149 ) 176 
*Continental & Commercial Trust & Savings. 3,000,00@ 1,972,824 20,826,054 166 tad 
Drovers Trust & Savings 250,000 187,566 3,856,678 175 
i gg re ee eae 5,000,000 3,441,710 54,067,994 169 7m) rae 
Franklin Trust & Savings.................. 300,000 129,510 1,103,962 143 f 163 
Guarantee Trust & Savings................. 200,000 56,462 663,635 128 f 155 
Harris Trust & Savings ... 1,500,000 2,456,310 19,865,872 264 <— 
tHibernian Banking Association 2,000,000 1,197,444 27,462,503 160 ee or 
Home Bank & Trust Co 300,000 93,466 1,408,783 136 151 
Illinois Trust & Savings.................... 5,000,000 10,607,231 91,705,491 312 485 
Kenwood Trust & Savings................. 200,0C0 107,496 2,097,679 154 180 186 
Lake View Trust & Savings................ 300,000 109,344 2,195,484 136 170 175 
La Salle St. Trust & Savings 1,090,000 300,669 5,058,586 130 100 102 
Deeemet Trost © BAViaes.. -.5 ic cei soc c ces 200,000 30,901 241,789 115 116 118 
Mercantile Trust & Savings................ 250,000 53,426 1,150,450 121 158 162 
Merchants Loan & Trust Co 3,000,000 7,281,744 56,009,504 343 435 440 
200,000 7 1,444,268 136 132 136 
500,000 ,879 2,694,266 126 209 215 
1,500,000 2,960,642 31,488,011 297 310 317 
Northwestern Trust & Savings.............. 250,000 160,206 4,697,801 164 325 335 
Old Colony Trust & Savings................ 200,000 52,215 591,491 126 100 115 
People’s Trust & Savings................... 500,000 243,234 7,426,523 149 290 £300 
Pullman Trust & Savings.................. 300,000 278,844 4,296,989 193 180 Ae 
Sheridan Trust & Savings 200,000 49,817 1,275,240 125 142 150 
Standard Trust & Savings.................. 1,000,0C0 424.555 4,604,846 142 155 160 
1,500,000 2,709,291 24,911,678 281 385 390 
200,000 56,698 1,091,166 128 145 150 
1,200,000 1,657,272 20,521,999 238 310 Dine 
West Side Trust & Savings................ 400,000 178,408 5,180,166 145 300 re 
Woodlawn Trust & Savings................ 200,000 114,059 1,748,236 157 210 220 
*Stock owned by Continental & Commercial National Bank. Stock owned by First National Bank 


tStock owned by Continental & Commercial National Bank. Corrected by F. M. Zeiler & Co., 
Rookery Bldg., Chicago. 
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St. Louis 


Special Correspondence 
St. Louis Bankers Uphold Federal Reserve 
Bank Plan 

Without giving unqualified approval to the 
Owen-Glass currency and banking measure 
there is a growing sentiment among bank 
and trust company officials of this city that 
the plan embodied therein will 
improvement over’ existing conditions. 
President F..O. Watts, of the Third Na- 
tional Bank, is perhaps most outspoken in 
favoring the Federal Reserve Bank planeand 
its various provisions as embodied in the 
amended Senate bill. Addressing the 
St. Louis Chapter, American Institute of 
Banking, he said recently: 

“I do not attempt to say that every one 
of these essentials has met in a per- 
fect way. It seems to me the position of 
the bankers has been misunderstood. The 
press too often has referred to the bankers 
and alleged money trusts as opposing the 
bill. The bankers, generally, have never 
opposed the measure. They have called at- 
tention to many ways in which they consid- 
ered certain parts of it could be improved. 
For my part, if the banking bill were passed 
today as it now stands, I should adopt it. 
I believe it would be to the benefit of the 
country and would prove such a bill as we 
could change to meet the requirements of 
future needs as they developed.” 

Mr. Festus J. Wade, president of the 
Mercantile Trust Company, agreed in the 
main with the views expressed by Mr. Watts 
but criticised the provisions. He 
said 


effect an 


been 


reserve 
in this connection: 
“Unless the Glass-Owen bill is amended 
it will create a disturbance because of the 
necessity of shifting the reserves. The way 
to correct the mistake now existing in the 
bill would be to change reserve require- 
ments as follows: For country banks, keep 
the requirement at 12 per cent., but require 
the country bank to carry only 4 per cent. in 
reserve bank in locality in which country 
bank is located, and 4 per cent. on deposit 
in any bank a member of the reserve asso- 
ciation. 

“In case of banks located in reserve cities, 
let the reserve be kept at 18 per cent., 6 per 
cent. to be carried in own vaults, 6 per cent. 
in reserve bank in which reserve city is 
located and remaining 6 per cent. on deposits 
in banks, members of the reserve association. 

“Leave the reserve requirements in regard 
to central reserve cities-as it is at present; 
namely, 9 per cent. in vault of each bank 


and 9 per cent. in reserve bank in which 
central reserve cities are located.” 

Mr. Breckinridge Jones, president of the 
Mississippi Valley Trust Company also coun- 
seled that the efforts of the Administration 
to give the country a workable and revised 
currency and banking system should be up- 
held and supported. 


A Solution of the Problem of Systematic 
Savings 

It is frequently commented upon that 

trust companies and savings banks expends 

a great deal of effort, time and money to 

secure new savings depositors, and after a 

new account has 


attention 


secured no further 
is devoted to it. In 
no effort is made to 


and the 


been 
other words 
retain the 


depositor 


business, 
often is 
signed to the chasm of oblivion. 
lectful policy 
the methods 


savings con- 
This neg- 
is diametrically 
employed in 
other branch of business. 
Take for example the 
ment store. As 
pears on its 


opposite to 
almost every 
modern depart- 
soon aS a new name ap- 
books it is utilized for con- 
stant and regular solicitation for a continua- 
tion of 


count 


business. But open a savings ac- 
-and you are promptly forgotten while 
the savings institution goes after new busi- 
ness, making no effort to increase that al- 
ready on its books. 

depositors rarely, if ever, 
handled in a manner that would 
produce the maximum volume of business. 
There are, to be sure, various savings plans 
extant, but they mostly contemplate, not the 
continuance of saving, but the withdrawal of 
the entire amount saved for the purpose of 
spending it. Some bankers will say that 
their deposits are too sacred to be followed 
up as merchandise 


Savings have 


been 


accounts are followed. 


But, after a careful and exhaustive study 
of savings department conditions, a savings 
plan has been evolved that overcomes this 


objection and at the time embodies 
some features that have helped build up the 
enormous our life insurance 
companies. This plan has been devised by 
A. S. Cale, of St. Louis. It converts the 
owners of dormant savings accounts into 
regular weekly depositors—and creates new 
depositors who will continue as active de- 
positors. This plan is designed, in the 
course of twelve months, to make one thou- 
sand accounts develop a greater volume of 
business than twice that number of accounts 
would produce under ordinary conditions. 


same 


business of 





Byron W. Moser Promoted 

At a recent meeting of the board of di- 
rectors of the St. Louis Union Trust Com- 
pany a number of promotions were made. 
Byron W. Moser, who has been in charge 
of the publicity department of the company, 
was promoted to the position of assistant 
secretary; W. J. D. McCarter was also made 
an assistant secretary; G. M. Willings, as- 
sistant treasurer and A. H. L. Kuhn was 
made manager of the savings department. 
All of these promotions were based on 
merit and faithful service. 

























Byron W. Moser 


RECENTLY ELECTED ASSISTANT SECRETARY OF 


THE ST. LOUIS UNION TRUST COMPANY. 





The promotion of Mr. Moser is especially 


gratifying to his many friends in American 
Institute of Banking circles. He was presi- 
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dent of the Institute last year and was for 
two years president of the St. Louis Chapter 

Mr. Moser is a native of Missouri, born in 
1884 in Ironton. At the age of twelve he 
became a resident of St. Louis, attended the 
public schools of that city and was gradu- 
ated from the Central High School in 1903. 
After graduation, he wasted no time in get- 
ting to work, for after taking but one day’s 
vacation he started in as a messenger for 
the institution of which he is now assistant 
secretary. —_—— 

Three Groups Consolidated 

Groups VI, VII and VIII of the Missouri 
Bankers’ Association held a joint session at 
the Planters’ Hotel recently and were 
consolidated into one, Group V. Oscar W. 
Arcularius, cashier of the Bank of Wash- 
ington, was chosen chairman, and William 
McC. Martin, assistant trust officer of the 
Mississippi Valley Trust Company of St. 
Louis, secretary. 

Some 300 bankers were in attendance and 
after listening to several good addresses 
concluded their meeting with a most en- 
joyable banquet. Festus J. Wade spoke on 
“Currency Legislation” and William McC. 
Martin on the “Income Tax.” 

St. Louis banks and trust companies will 
distribute between December 1 and January 
2, 1914, in dividends, approximately $400,- 
000. This will include some extra dividends. 

The Public Service Commission of Mis- 
souri has granted authority to the Chicago, 
Milwaukee & St. Paul Railroad Company to 
issue $470,917,700 of general refunding mort- 
gage bonds, bearing interest not in excess 
of 6 per cent. and maturing in ninety-nine 
years. a 

The volume of clearings for this year to 
December 1, by associated banks and trust 
companies of St. Louis, exceeds that of the 
preceding year by $00,778,105. 


LATEST STATEMENTS OF ST. LOVIS TRUST COMPANIES © 


Surplus and 


Und. Par Book 

NAME Capital Profits Deposits Value Div. Value Bid Asked 
American Trust Co.............. $1,000,000 $206,047 $3,564,906 $100 .... 126 ... .... 
Bankers’ Trust Co.............. 2,600,000 2,521,048 ........ 100 *16% 201 19244193 
Broadway Saving & Trust Co.... 100,000 72,467 835,094 100 8% 172 155 175 
Commonwealth Trust Co........ 2,000,000 88,144 4,231,409 100 16% 104 82 84 
Farmers & Merchants Trust Co.. 100,000 70,307 OS = ae een 
Jefferson-Gravois Trust Co...... 100,000 24,634 744,942 100 .... 124 110 120 
i ys ree 3,000,000 6,813,333 25,441,396 100 18% 327 328 333 
Mississippi Valley Trust......... 3,000,000 5,326,020 15,941,402 100 16% 278 285 290 
Mortgage Trust Co.............. 500,000 SE ona ws eco 100 5% 126 125 135 
St. Louis-Union Trust........... 5,000,000 6,768,545 28,443,863 100 *16% 235 ... 400 
Title Guaranty Trust Co......... 2,500,000 > oo sth say 100 *6% 106 66 68 
Trust Co. of St. Louis «.......<- 133,600 137,309 313,797 So ie 13... 
West St. Louis Trust Co......... 100,000 26,764 468,123 100 6% 127 120 130 


Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, and 1 Wall St., New York. 


* Not including extra dividend. + Dividend discontinued. 
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PROMOTIONS IN OFGICIAL STAFF OF MERCANTILE TRUST COMPANY OF ST. LOUIS, MO. 


A number of important promotions in the 
executive force of the Mercantile Trust 
Company of St. Louis were announced as a 
result of the recent annual meeting. Mr. J. 
Hugh Powers, who has so successfully man- 
aged the bond department of the company, 
and Mr. B. A. Brennan, assistant to Presi- 
dent Festus J. Wade, were elected directors 
and also made vice-presidents. Mr, Thomas 
Rielley was appointed assistant manager of 
the Real Estate Loan Department. At the 
stockholders’ meeting the following direc- 
tors, whose terms expired, were re-elected: 
L.-E. Anderson, W. F. Carter, L. D. Dozier, 
D, Eiseman, R. L. Goode, George D. Mark- 
ham, J. B. Moberly, Frank A. Ruf and John 
Scullin. 


J. Hucu Powers 
ELECTED VICE-PRESIDENT MERCANTILE TRUST 
CO., ST. LOUIS, MO. , 


At the meeting of the newly-elected board, 
officers were elected as follows: Festus J. 
Wade, president; Paul Brown, vice-presi- 
dent; George W. Wilson, vice-president; 
William Maffitt, vice-president; W. F. Car- 
ter, vice-president; J. H. Powers, vice-presi- 
dent; B. A. Brennan, vice-president ; Edward 
3uder, treasurer; W. J. Duggan, secretary; 
Arthur F. Barnes, assistant secretary; John 
H. Kruse, assistant treasurer; R. K. Kauff- 


man, manager Real Estate Department; 
James W. Bell, manager Savings Depart- 


ment; J. B. Moberly, manager Real Estate 
Loan Department; Thomas Rielley, assistant 
manager Real Estate Loan Department; 
J. M. Murphy, assistant treasurer; H. J. 
Scullin, assistant secretary; R. L. Goode, 


Strauss Portrait 
B. A. BRENNAN 

ELECTED VICE-PRESIDENT MERCANTILE TRUST 
CO., ST. LOUIS, MO. 


counsel; Virgil M. Harris, trust officer; 
George B. Cummings, assistant trust officer; 
John M. Whelan, assistant trust officer; 
A. V. Reyburn, manager Safe Deposit De- 
partment; Joseph J. Reynolds and Arthur 
Smith, assistant managers Safe Deposit De- 
partment; John Ring, Jr., manager Publi- 
city Department, and Miss Julia Kennett, 
manager Woman’s Department. 

Mr. Powers, the newly elected vice-presi- 
dent, has been with the Mercantile Trust 
Company since 1900 and has worked up 
from the ranks. Prior to 1912 Mr. Brennan 
was connected with Charles M. Schwab at 
the Bethlehem Steel Company, Bethlehem, 


Pa. 


The Mercantile Trust Company of Little 
Rock, Ark., has decided to increase its capi- 
tal stock from $150,000 to $300,000. 
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Mechanics-American National Bank, 
St. Louis 







One of the most successful and ably man- 
aged National banks of St. Louis is the 
Mechanics-American National Bank. It is 
presided over by Mr. Walker Hill, the presi- 
dent, who is widely known among bankers 
throughout the United States. He was hon- 
ored with the office of president of the 
American Bankers’ Association in 1899 and 
has been active in the councils and work of 
that association. The executive officers as- 
sociated with Mr. Hill are: Walker Hill, 
president; Jackson Johnson, Frank O. 
Hicks, Ephron Catlin, vice-presidents; J. S. 
Calfee, cashier; C. L. Allen, James R. 
Leavell, P. H. Miller, assistant cashiers. 

The latest official statement of the 
Mechanics-American National Bank shows 
aggregate resources of $38,954,613. The 
capital stock is $2,000,000, surplus and un- 
divided profits $2,775,000 and deposits $33,- 
342,000. 

The Mechanics-American Bank is not 
only one of the strongest and largest bank- Waraee Hat 


Rind ae err giana “iy age i ¥ 
ing institutions in < t. Louis, but is influen PRESIDENT MECHANICS-AMERICAN NATIONAL BANK, ¢ 
tial throughout the Southwest 


ST. LOUIS 





Strauss Portrait i 4 


WHEN you purchase from us a first mort- 
gage on improved Georgia city or farm 
pespersy you eliminate as much risk as is 

umanly possible and you receive, regular- 
ly, from 6% to 7%. 






OUR property appraisals are the work of successful 
experts who have spent their lives in this section. We 
are extremely careful in our estimates of the moral 
hazards. We protect your principal with ample se- 
curity and are conservative in all our dealings. 







LET us send you our list of loans and some interest- 
ing and reliable literature. We believe that we can 
convince you of the desirability of our offerings as 
safe and profitable investments. 


Sessions Loan & Trust Co., 


Dept. O. Marietta, Ga. Frank O. Hicxs  Kaiiwara Photo 








VICE-PRESIDENT MECHANICS-AMERICAN NATIONAL 
BANK, ST. LOUIS, MO. 
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Dittsburgh 


Special Correspondence 


Is Trade Recession Due to Economic or 
Psychological Causes ? 


The absurdity of reports, coming from 
Washington politicians, that recent evidences 
of trade decline is due to interference by 
“Wall Street” or big business interests, is 
clearly shown by a study of the conditions 
affecting the local steel industry. Although 
iron and steel quotations have dropped to 
low points there is little new buying. In 
other words the railroads, manufacturers 
and other consumers are not attracted by 
price concessions in the steel trade, for the 
prime reason that political and economic 
conditions are too much unsettled to warrant 
expansion. Local bankers and manufactur- 
ers are inclined to be optimistic and to re- 
gard the recent general trade 
and business as transient. The prime need 
is for funds upon a reasonable basis. It is 
but natural that business should slow -up 
pending readjustment of the tariff, the en- 
actment of a new banking 
bill, etc. 

Considerable criticism has been provoked 
by statements which appeared in the latest 
monthly circular letter, issued by H. P. Tay- 
lor & Co., attributing unfavorable sentiment 
in business to arbitrary efforts by powerful 
banking and interests centered in 
Wall Street. This criticism is regarded as 
in line with the unfair criticism which comes 
from certain quarters in Washington when- 
ever reports come in of 
pension in labor. Unless railroads are 
granted an increase in rates and a more 
conservative policy is adopted toward busi- 
ness corporations in general there will likely 
be additions to the number of unemployed. 
So far the tariff has not caused any reduc- 
tion in the cost of living and it is a problem 
as what effect the enactment of the new cur- 
rency bill will have on the 
and banking world. 


declines in 


currency and 


business 


reduction or sus- 


money market 


Fidelity Title & Trust Company 

The directors of the Fidelity Title and 
Trust Company, whose terms expired this 
year, were re-elected at the recent annual 
meeting of the shareholders. Directors or- 
ganized and re-elected the following officers. 
Chairman of the board, J. J. Donnell, presi- 
dent, C. S. Gray, vice-presidents, H. S. A. 
Stewart and D. Leet Wilson, treasurer, 
Eugene Murray, secretary, John McGill, first 


FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


| $7,750,000.00 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 


assistant secretary, W. A. 
ond assistant secretary, F. T. 
sistant treasurer, John M. Irwin, second 
assistant treasurer, E. F. Stratman, trust 
officer, C. S. Gray, assistant trust officers, 
A. F. 


Benkart, Malcolm McGiffin and W. J. 
Froelich, auditor, William A. Morrow. 


Royston, Jr., sec- 


Power, first as- 


Pittsburgh Brevities 

At the annual meeting of the stockholders 
of the Pittsburgh Trust Company, D. Gregg 
McKee, treasurer, was elected a member of 
the board of directors. 

Pittsburgh bank clearings for the first 
eleven months of the year were $2,696,525 
159.30, the largest recorded in the 
Clearing House. 

The Dollar Savings Fund & Trust Com- 
pany total resources of $7,104,057. 
The increase in deposits from November I, 
1912 to November 1, 1913, was $1,041,781. 
The institution to date has paid its stock- 
holders $1,745,250 in dividends. 

At a recent meeting of the directors of 
the Lock Haven (Pa.) Trust and Safe De- 
posit Company, John C. Clark, assistant sec- 
retary and treasurer, was secretary 
and treasurer. 


ever 


shows 


elected 
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28th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,733,402 


We invite your correspondence in trust, investment and banking departments, paying 


interest on daily balances. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 





Baltimore 


Special Correspoiudence 


Should Avoid Radical Legislative 
Proposals 

As a financial and business center Balti- 
more is, perhaps, in somewhat closer touch 
with the legislative and political situation 
in Washington than other cities. Our bank 
and trust company officers are enabled to 
study the effect of politics on business at 
close range. They are almost a unit in 
expressing the opinion that the influence 
which emanates from Washington is ad- 
verse and that the avoidance of hard times 
this winter depends largely upon a more 
tolerant and conservative policy, both in ad- 
ministration and congressional circles. Al- 
though the Owen-Glass measure is un- 
palatable to most of the bankers they pro- 
pose to accept the situation, as becomes pa- 
triotic Americans, and assist the Govern- 
ment to put the reserve bank plan in opera- 
tion. There is also an impression that 
President Wilson realizes the need of exer- 
cising a restraining influence on the radical 
partisans in Congress in order to create an 
atmosphere of confidence in business centers. 


Baltimore Brevities 


In common with nearly all other banking 
centers the clearings in Baltimore showed 
a decrease for November. The total for 
the year 1913, however, will doubtless ex- 
ceed the record for 1912. 

An announcement of interest to the many 
friends of Mr. Maurice H. Grape, vice- 
president of the Continental Trust Company 
of this city, was that of his marriage to Miss 
Stella Dudley, which was celebrated on the 
19th of November. 


A. H. S. POST, President 


Cleveland 


Special Correspondence 


Cleveland Trust Company Changes 


Edward B. Greene, the secretary of the 
Cleveland Trust Company, has been elected 
a vice-president, following the resignation 
of Vice-President A. R. Horr, who has ac- 
cepted the office of treasurer of the Equi- 
table Life Assurance Society of New York. 
Mr. Greene is a Yale graduate and entered 
the employ of the Cleveland Trust Company 
as bookkeeper in 1900. He was successively 
teller, assistant treasurer and secretary. He 
is a director of the Wade Realty Company, 
vice-president of the Ohio Chemical & 
Manufacturing Company, trustee of Hu- 
mane Society, treasurer and trustee of the 
Cleveland Babies’ Dispensary and Hospital. 
Mr. Horr was elected a director of the 
Cleveland Trust Company. 


Cleveland Brevities 


The Cleveland Trust Company has issued 
an attractive booklet containing the article 
by Peter Clark Macfarlane, which appeared 
in Collier’s National Weekly in the issue of 
July 5th, entitled “Your House in Order.” 
Extracts from this very interesting article 
were published in the November issue of 
Trust CoMPANIES Magazine. 


The First Trust & Savings Company of 
Cleveland, allied with the First National 
Bank, recently opened permanent quarters in 
the basement of the First National Bank 
building. The First Trust Company has 
capital of $1,250,000, and has experienced 
exceptional growth since commencing busi- 
ness. 
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Savings Accounts Can Be 
Opened and Deposits 
Made by Mail 


Fac-simile of an effective advertisement 
used’in St. Louis daily newspapers by the 
Mercantile Trust Company of St. Louis to 
emphasize the advantage of opening savings 
accounts, so as to draw interest from cer- 
tain dates. 


The Passing of the ‘‘ Pass-Book”’ 
W. W. Cooley, 


sentative of 


the San Francisco repre- 
Burroughs Adding Machine 
Company, has prepared an article describ- 
ing the merits of the Statement system of 
handling customers’ accounts. The number 
of banks and trust companies which are 
abandoning the old “pass-book” system and 
substituting the new method of rendering 
statements is increasing daily. Mr. Cooley 
gives fourteen distinct reasons why banks 
are now using the approved system. Read- 
ers of Trust CoMPpANIES Magazine, who 
may be interested in the “statement system” 
should communicate with the System Serv- 
ice Department of Burroughs Company at 
Detroit and secure valuable information. 
Mr. Cooley’s article shows that it provides 
greater convenience to customers, making it 
unnecessary to bother with a _ pass-book 
every time a deposit is made; it provides 
greater accuracy, requires less time and af- 
fords better distribution of the work 
throughout the month. 


How an Estate was Squandered 


The Chicago Banker cites a recent exam- 
ple of the danger which lurks in the prac- 
tice of appointing inexperienced and irre- 
sponsible individuals as executor of an 
estate. A bulletin published by the Chicago 
Y. M. C called attention recently to the 
dissipation of an estate of $100,000, left in 
the custody of a young relative by a retired 
lake captain. One-half was left to this 
young man and the other half, to be de- 
voted to charity, was placed in his charge. 
Yielding to temptation the executor specu- 
lated in grain, lost the entire $100,000 and 
promptly committed suicide. The Chicago 
Banker comments on this as an object les- 
son in emphasizing the advantages of ap- 
pointing trust companies as executors or 
trustees. 


Statement of the Ownership, Management, etc., 
of TRUST COMPANIES, Published Monthly 
at New York, N. Y. 


C. A. Luhnow, N. Y. City. 

Managing Editor: C. A. Luhnow, N. Y. City. 

Business Manager: H. F. Carey, N. Y. City. 

Publisher: C. A. Luhnow, N. Y. City. 

Owner: C. A. Luhnow. 

Known bondholders, mortgagees, and other security 
holders, holding 1 per cent. or more of total amount of 
bonds, mortgages, or other securities: None. 


Signed C. A. LUHNOW. 
Sworn to and subscribed before me this 23d day of 


September, 1913. 
[Sear] FLORENCE E. GARDNER, 
Notary Public, N. Y. Co. 
(My commission expires March 30, 1915.) 


Editor: 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHER’S NOTICE: This directory is published each month for the benefit of trust 
companies, banks, corporations, executors, administrators, transfer and register agents, 
who require legal representation in different cities or localities. 


CALIFORNIA. 


Los Angeles. 


Cc. I. McREYNOLDS, 

Attorney and Counsellor-at-Law. 
927-8-9 Union Oil Building, 
References: Any bank. Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican Title-Mortgage Com- 
pany, S. A. of Mexico City. Counsel for 
Mortgage Loan and Investment Company. 
General practice in State and Federal courts. 
Mexican law and title work. Special atten- 
tion to corporation, trust and probate busi- 

ness. 


COLORADO. 


Denver. 


ROGERS, ELLIS & JOHNSON, 
Attorneys-at-Law. 
Address, Boston Building, Denver, Col. 


Members of the firm: Henry ‘TT, Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col, 


DISTRICT OF COLUMBIA. 


Washington. 
TUCKER, KENYON & MACFARLAND, 
Attorneys-at-law. 
Suite 901 Evans Building, Washington, D. C. 


Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D, C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


FLORIDA. 
Jacksonville. 
Duncan U. Fletcher. John W. Dodge. 
FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 


Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


Tampa. 
HARRY N. SANDLER 
Attorney and Counsellor-at-Law, 
Address, Tampa, Florida. 


GEORGIA. 
Atlanta. 


WATKINS & LATIMER, 
Attorneys-at-Law. 
1509-1515 Fourth National Bank Building. 


_References: Fourth National Bank, Geor- 

gia Savings Bank & Trust Co., Travelers 
3ank & Trust Co., all of Atlanta, Ga., or any 
other Bank or Trust Company in Atlanta. 


INDIANA. 


Indianapolis. 
ERNEST BR. KEITH, 
Counsellor-at-Law. 
Law Building, Indianapolis. 


TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 


Refer to: Union Trust Company, Indi- 
ana WNational Bank and Union WNational 
Bank, all of Indianapolis. 


LOUISIANA. 
New Orleans. 
JONAS, KRUTTSCHNITT & 
GOLDBERG. 


Address: Suite 114, Hibernia Bank Bldg. 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


FARRAR, 


MARYLAND 


Baltimore. 
GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building, 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; Associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos S. Stockbridge. London officé, 
1 Great Winchester Street, E. C. Cable ad- 


dress, “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 
BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building, 


Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 
Union Trust Company, Detroit Trust Com- 
pany. 
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NEW YORK 
New York City. 
COULTER, BOND & McKINNEY, 
Counsellors-at-Law, 
2 Rector Street, New York. 


Mr. McKinney is Legal Editor of Trust 
COMPANIES Magazine. Special attention to 
the law of corporations, trusts, inheritance 
taxes and Surrogate practice. Collections. 


OREGON 
Portland. 
A. R,. WOLLENBERG, 
Attorney and Counsellor-at-Law, 
508-9 Fenton Building. 


General practice, collections, depositions 
taken, corporation and trust business given 
special attention. Refer to Lumbermens Na- 
tional Bank, Ladd & Tilton Bank and R. G. 
Dun & Co. 


SOUTH CAROLINA 
Columbia 
BARRON, McKAY, FRIERSON & MOFFATT 
Attorneys-at-Law. 
1001-2-3-4-5-6-7 Union National Bank Bldg. 
Columbia, S. C. 

Members of firm: Chas. H. Barron, Doug- 
las McKay, J. Nelson Frierson, Thos. H. 
Moffatt, M. G. McDonald. 

References: H. A. Kahler & Co., 49 Wall 
St., New York; The Pullman Company, Chi- 
cago; Equitable Mortgage and Trust Co., 
Baltimore; Southern Express Company, At- 
lanta, Ga.; Carolina Bond and Mortgage Co., 
Columbia, S. C.; Union National Bank, 
Columbia, S. C.; National Loan and Exchange 
Bank, Columbia S. C. 


CANADA. 


Toronto. 


BICKNELL, BAIN, MACDONELL & 
GORDON. 
Barristers, Solicitors, etc. 
Lumsden Building, Toronto. 

James jicknell, K. C., Alfred Bicknell, 
James W. Bain, K. C., A. McLean Macdonell, 
K. C., M. L. Gordon, Henry C. Fowler. H. E. 
MckKitrick, D. A. MacRae. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers’ As- 
sociation. Cable address, “Bicknell, To- 
ronto.” References: Imperial Bank of Can- 
ada, Toronto, Ontario; Central Trust Com- 
pany of New York; Commercial Trust Com- 
pany, Philadelphia. 


BLAKE, LASH, ANGLIN & CASSELS, 
Barristers, Solicitors, etc. 


Canadian Bank of Commerce Bldg., Corner 
King and Jordan Streets, Toronto. 


Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W, H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law, Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash, Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, etc. Cable address, “Blakes,” 
Toronto. 


MALONE, MALONE & LONG, 
Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colbourne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K, C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal. 


McGIBBON, CASGRAIN, MITCHELL & 
CASGRAIN 


CASGRAIN, MITCHELL, McDOUGALL & 
CREELMAN, 


Commissioners for all the Provinces. 
Canada Life Bldg., Montreal, Can. 


Members of firm: Th. Chase-Casgrain, 
K. C., Victor E, Mitchell, K. C., A. Chase- 
Casgrain, Errol M. McDougall, J. J. Creel- 
man, Gilbert S. Stairs, Pierre F. Casgrain. 


Cable address, “Montgibb.” 


Solicitors for The Royal Trust Company, 
Pullman Company, American Locomotive 
Company, United Shoe Machinery Company, 
Canadian Consolidated Rubber Company, 
Limited, Ames Holden McCready, Limited, 
Furness, Withy & Company, Limited, British 
Maritime Trust Limited. 


NORTHWEST TERRITORY. 
Calgary. 


LOUGHEED, BENNETT, McLAWS @& Cuv., 
Barristers, Solicitors, Advocates, etc. 


Hon. J, A. Lougheed, K. C.; R. B. Bennett, 
K. C., M. P.; W. H. McLaws; J B. Roberts; 
J. R. Black; D. M. Stirton; C. H. Lougheed; 
A. Hanna; H. Lillie. Cable address: Lough- 
nett, Calgary, Solicitors for: Bank of Mont- 
real; Canadian Bank of Commerce; Mer- 
chants Bank of Canada; R. G. Dun & Com- 
pany; Royal Trust Company; Union Trust 
Company; Hudson’s Bay Company; Massey 
Harris Company; Canada Life Assurance 
Company: etc., etc. 


REPORT OF THE CONDITION OF THE 
FRANKLIN TRUST COMPANY 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 

Stock and bond investments, viz.: 

Public securities, market value.... $829,000.00 

Other securities, market value 1,290,385.00 
Real estate owned 539,352.02 
Mortgages owned.... ; 854,635.00 
Loans secured by bond and mort- 

gage, deed, or other real estate 

collateral. .. ee ao ing 40,050.00 
Loans secured by other collateral.. 2,890,181.28 
Bills purchased not secured by col- 

ARRESTS ee .... 8,009,776.91 
RI ar os oe xs Liles Slaia nod 304.88 
Due from trust companies, banks 

Tink onesie Cashew nae 989,521.14 
Specie. . -.. 91,319.13 
Legal tender notes and notes of 

National banks... 135,000.00 
Cash items....... : 238,134.99 
Other 57,166.12 


Capital stock . $1,000,000.00 
Surplus, including all undivided 
SE ee eae 1,179,346.13 
Reserved for taxes, etc., viz.: cata 7,520.00 
Total deposits.......... Peer ee 9,290,277.89 
NN Perr. teem 347,682.45 


Total $11,824,826.47 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOT ICE—The banks and trust companies in this list have exceptional facilities for collections 





Jy Sky Sie ee to 


< steceti dan nin 









in their respective cities. . 
ALABAMA a) 
Birmingham..........Birmingham Trust and Savings Co.—Capital $500,000. Surplus t 
$500,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- ie 
dent; Wm. H. Manly, Cashier. The very best facilities for handling if 
collections. it 
Mobile...............City Bank and Trust Company.—Capital and Surplus $1,000,000. 






Collections a Specialty. We give Reasons for non-payment. 


KENTUCKY 


EUISVING. 6 656 vccces National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, President. 


MARYLAND 


Baltimore............ First National Bank.—Capital $1,000,000. Surplus and rofits . 

$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. 8, 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 


Springfield........... The Third National Bank.—Capital and Surplus, $1,100,000. For quick ef 
service on collections in Western Massachusetts, send to us. Low : 
rates and best service guaranteed. 


MICHIGAN 


Detroit....... koeawen The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 


Kansas City..........Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 
vided profits, $450,000.00. W. T. Kemper, President; J. Z. Miller, 

Jr., Vice-President; H. C. Schwitzgebel, Secretary; Richard C. Mene- 

fee, Treasurer; Townley Culbertson and J. D. Rising, Assistant ' 

Secretaries. Collections promptly made and remitted for. Write I 

us for terms. 


NEW YORK 


are The People’s Bank.—Capital $600,000.00. Surplus and profits 
$650,000.00. Deposits $7,400,000.00. A. D. Bissell, President; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 


OHIO 


ROMMIIIIE 552s 5500s 05 The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 


a re The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President; 
John E. Heiser, Cashier. Collections a specialty. 


NSIC Spero it The Ohio Savings Bank and Trust Co.—Capital $850,000. Surplus 
; $425,000. Jas. J. Robison, President; E. H. Cady, Cashier 





































Philadelphia....... 


Providence.... 


Dallas 


RS so: via-diec b's 


Toronto 


ONTARIO 
Toron*o (12 offices) 
Allandale 
Barrie 
Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal! 
Cobalt 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Cliff 
Creemore 
Dorchester 
Elmvale 
Galt 
Gananoque 
Hastings 
Havelock 


...Farmers & Mechanics National Bank.—Organized 1807. 


TRUST COMPANIES 


PENNSYLVANIA 


Capital 
$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 


RHODE ISLAND 


Atlantic National Bank.—Capital $225,000. Surplus $112,000. De- 
posits three million. Direct connections with all towns in Rhode 


Island. 
TEXAS 


Dallas Trust and Savings Bank.—Capital $300,000; surplus and un- 
divided profits $200,000; stockholders’ liability $300,000. 5S. J. 
Hay, President; E. R. Tennant, Acting Secretary. Special collection 


facilities. 
WASHINGTON 


...Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 


rock, President and Manager; Alexander Myers, Secretary and 
Treasurer. Special facilities for collections. 


TORONTO 
The Bank of Toronto.—Capital $5,000,000. 
1855 


Reserve $6,000,000. 
Incorporated 


BRANCHES 


Shelburne 
Stayner 
Stratford 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo Lafleche 
Welland angenburg 
W yoming nberg 


ALBERTA 


Kerwood 

Keene 

Kingston 

London (4 offices) 
Lyndhurst 
Millbrook 

Milton 
Newmarket 
Norwood 
Oakville 

Oil Springs 
Omemee Calgary 
Ottawa Coronation 
Parry Sound Lethbridge 
Penetanguishene Oyer 
Peterboro Vete 
Petrolia Youngst 

2 r 
ee SASKATCHEWAN 
Preston Assiniboia 

St. Catherines Bredenbury 
Sarnia Church 


Colonsay 
Elstow 
Glenavon 
Gravelbourg 
Kennedy 


Kipling 


Victoria 
Merritt 
New Westminster 


QUEBEC 


Montreal (5 offices) 
Maisonneuve 

Point St. Charles 
Gaspe 

Preeceville St. Lambert 
Montmartre 
Mortlacl 
Stenen 

«\V ibank 
Wolseley 
Yorkton 


MANITOBA 


Winnipeg 

Benito 
Cartwright 

Pilot Mound 
Portage la Prairie 
Rossburn 

Swan River 
Iranscona 


BRITISH 
COLUMBIA 


Vancouver (2 offices) 


ridge 


The collection of commercial bilis receives prompt attention 


We have a complete list of correspondents throughout ¢ 


anada 


Trust Companies in Colorado 


Trust companies are gaining 
and in public 
f a total of $55,192,400 resource: 
ted to all the State banking institutions, th 
21 trust companies represent $29,044,033, 

141 State banks $10,585,405, the 41 pri 
banks $3,704,804 and the 7 banks 
$2,858,156. The capital, surplus and undi 
vided. profits of trust companies aggregates 
$4,310,471 as compared with $0,686,761 
ali State institutions. The International 
Trust Company of Denver is the largest and 
oldest trust company in the State. 


business favor in Colorad 


Out 


S cred! 


savings 


for 


Henry M. Richards 
Henry M. 


C 1 
rn 


vice-president of the 
Trust and 
board of the 
Water who 
injured runaway 
accident north of Spokane, died 
ing between life and death for several days 
The funeral was held at All Cathe- 
| During the time of the the 
Spokane banks closed their doors and for a 
few minutes the Washington Water Power 
Company shut off its electric power as an 
evidence of respect for its deceased officer. 


Richards, 
Eastern 
chairman of the 
Washington 


Was S¢é erely 


Company 
directors of 


ne & 
Power Company, 
recently in a 
after linger- 
Saints’ 


dra funeral 





TRUST COMPANIES 509 


REPORT OF THE CONDITION OF THE 


ASTOR TRUST COMPANY 
OF NEW YORK 


at the close of business on the 9th day of De- 


cember, 1913: 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities, market value.... 
Other securities, market value 

Mortgages owned : 

Loans secured by bond and mort- 
gage, deed, or other real estate 
coll: ate ral. 

Loans secured by other collater: . 

Bills purchased not secured by col- 
lateral 

Overdrafts ; 

Due from trust companies, 
LS , memenenermer SS 

Specie. . 2,176,827.17 

Legal tender notes and notes of Na- 
tional banks 

Cash items 


Other 


$352,181.81 
8,274,819.40 
950,000.00 


274,571.38 
5,348,607.00 


4,304,957.15 
5 ia oie & 222.43 
banks 


26,720.00 
278,444.34 
196,038.60 


$23,321,207.66 


Rs 0% 5 0 0k 
Total... 


LIABILITIES. 
Capital stock. ... Fae 
Surplus, inch uding all 
profits 
Unpaid dividends; re- 
served for taxes, 
etc., Viz.:.. 


undivided 
1,152,741.97 


15,867.56 
Preferred deposits $1. s 21. 446. 91 
Deposits not preferred18,503,578.28 
Due trust companies, 
banks and bankers.. 342,465.67 
——— 20,667,490.86 
Other liabilities 235,107.27 


$23 321,207.66 


Total 


State of New York, County of New York. ss.: 

HENRY J. COCHRAN, Vice-President, and 
CLIFFORD WILMURT, Assistant Cashier of 
Astor Trust Co., located and doing business at 
No. 389 Fifth Avenue, in the City of New York, in 
said county, being duly sworn, each for himself, 
says the foregoing report.is true and correct in all 
respects, to the best of his knowledge and belief. 
and they further say that the usual business of 
said trust company has been transacted at the lo- 
cation required by the Banking Law (Chap. 2 
of the ( onsolidated Laws as amended) and not 
elsewhere; and that the above report is in the form 
prescribed by the Superintendent of Banks, and 
is made in compliance with an official notice re- 
ceived from him, designating the 9th day of De- 
cember, 1913, as the date of which such report 
shall be made. I hereby certify — at the time 
when I signed my name hereto, the Notary Pub- 
lic whose name is attached to the certificate here 
inbelow contained asked me the question, ‘‘Do 
you solemnly swear that the statements contained 
in the foregoing report are true?” and I replied, 
“I do.”” The President being absent cannot join 
in this report. 


HENRY J. COCHRAN, Vice-President. 

CLIFFORD WILMURT, Asst. Cashier 
FREDERICK J. WILSON, 

[Seal of Notary.] Notary Public 


$1,250,000.00 | 





REPORT OF THE CONDITION OF THE 


BANKERS TRUST COMPANY 


at the close of business on the 9th day of Decem- 


ber, 1913: 
RESOURCES. 


Stock and bond investments, viz.: 

Public securities, market value.... $6,546,817.25 

Other securities, market value... 25,971,605.72 
Real estate owned....... ..... 4,369,064.93 
Mortgages owned................ 3,383,000.00 
Loans secured by bond and mort- 

gage, deed, or other real estate 

collateral . 221,785.98 
Loans secured by other collateral. )3,823,939.24 
Bills purchased not secured by col- 

OS EE SEs DIP er aig : ,552,811. 
Overdrafts..... a ea } 3. 
Due from trust companies, banks 

and bankers... : 
Specie. . ee = 
Legal tender notes and 

National banks 
Cash items (exchange) 
Other assets 


6 
3e 


,029,367.81 
... 13,541,319.82 
notes of 

166,300.00 
2,075,364.58 

764,619.13 


Total $156, 945, 999.51 


Capital stock. .. 52 

Surplus, including all 
profits 

Reserved for taxes. . 


undivided 

veereee.- 14,462,920.60 
$160,368.89 
Preferred deposits. . $17, 125,662.59 
Deposits not preferred91,171,617.89 
Due trust companies, 

banks and bankers..21, 551, 


160,368.89 


262.12 
ia |, 129,848,542.60 
2,474,167.42 


$156, 945, 999. 51 


Total deposits 
Other liabilities... . 


Total 


State of New York, County of New York, ss.: 

D. E. POMEROY, Vice-President, and G. W. 
BENTON, Treasurer, of Bankers Trust Com- 
pany, located and doing business at No. 16 Wall 
Street, in the City of New York, in said county, 
being duly sworn, each for himself, says the fore- 
going report is true and correct in all re spects, to 
the best of his knowledge and belief, and they fur- 
ther say that the usual business of said trust com- 
pany has been transacted at the location required 
by the Banking Law (Chap. 2 of the Consolidated 
Laws as amended) and not elsewhere; and that 
the above report is in the form presec ribed by the 
Superintendent of Banks, and is made in compli- 
ance with an official notice received from him, 
designating the 9th day of December, 1913, as 
the date of which such report shall be made. I 
hereby certify that at the time when I signed my 
name hereto, the Notary Public, whose name is 
attached to the certificate hereinbelow contained, 
asked me the question, ‘‘Do you solemnly swear 
that the statements contained - the foregoing 
report are true 


aa and I replied, * do, to the best 
of my knowledge and belief.’ 


D. E. POMEROY, Vice-President. 
G. W. BENTON, Treasurer. 
GEO TREFCER, 
Notary Public, Kings County, No. 77 
Certificate filed in New York County No. 15 


[Seal of Notary.] 





| 
| 
| 
| 
| 
| 
| 


REPORT OF THE CONDITION OF THE 
BROADWAY TRUST COMPANY 


at the close of business on the 9th day of Decem- 


ber, 1913: 
RESOURCES. 

Stock and bond investments, viz.: 

Public securities, market value.. $568,212.43 

Other securities, market value. . 904,271.87 
Real estate owned ) -oaaee 145,453.04 
Mortgages owned 679,000.00 
Loans secured by bond and mort- 

gage, deed or other real estate 

collateral : 163,600.00 
Loans secured by other collateral. 3,448,811.62 
Bills purchased not secured by 

ME. >, oS e's so we 6,223,474.05 

1,440.06 


and bankers RAO IT ge 2,226,067.80 
Specie .. 1,117,813.12 
Legal 

National banks 692,830.00 
Cash items. ” : 701,805.32 
Other assets............ coe 55,365.67 


| | ES a Lee 
LIABILITIES. 
Capital stock.... ..... $1,500,000.00 
Surplus, including all undivided 
profits PRR a ee 827,705.03 
Unpaid dividends, reserved for 
taxes, etc., viz.: 
Dividends......... $192.50 
Reserved for taxes.. 8,016.65 
Reserved for ex- 
eee 9,532.25 
a 17,741.40 
Preferred deposits. .. $603,887.29 
Deposits not preferred 13,266,406.18 
Due trust companies, 
banks and bankers. 550,189.74 
Total deposits ‘ 14,420,483.21 
Other liabilities. . 162,215.34 


Total... $16,928,144.98 


FREDERIC G. LEE, President, and JOHN 
WILLIAMS, Treasurer, of Broadway Trust 
Company, located and doing business at No. 
233 Broadway, in the City of New York, in 
said county, also several locations in Greater 
New York, as approved by the Superintendent 
of Banks, being duly sworn, each for himself, 
says the foregoing report is true and correct 
in all respects, to the best of his knowledge and 
belief, and they further say that the usual business 
of said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended), and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks, 
and is made in compliance with an official rfotice 
received from him, designating the 9th day of 
December, 1913, as the date of which such report 
shall be made. I hereby certify that at the time 
when I signed my name hereto, the Notary 
Public, whose name is attached to the certificate 
hereinbelow contained, asked me the question: 
““Do you solemnly swear that the statements 
contained in the foregoing report are true?’ and 
I replied, ‘“‘ I do.” 

FREDERIC G. LEE, PRESIDENT. 
JOHN WILLIAMS, Treasurer. 

[Seal of Notary.] 

ED. E. McMAHON, Jr. 
Notary Public. 
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REPORT OF THE CONDITION OF THE 
BROOKLYN TRUST COMPANY 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 


Stock and bond investments, viz.: 

Public securities, market value.... 

Other securities, market value. 
Real estate owned... 
Mortgages owned. .... j 
Loans secured by bond and mort- 

gage, deed, or other real estate 

collateral in bink ex cee 793,250.00 
Loans secured by other collateral... 9,129,228.91 
Bills purchased not secured by col- 

SERS yo . 2,379,939.82 
Overdrafts eos 2,581.28 
Due from trust companies, banks 

and bankers. .. poe ‘oe 2,271,684.15 
Specie. . 2,020,403.03 
Legal 

National banks. .... ae. 779,813.00 
Cash items....... Me 942,835.56 
Other assets..... ae 239,114.66 


Total. ... eeu $29,208 ,076.63 


LIABILITIES. 
Capital stock. .. ..... $1,500,000.00 
Surplus, including all undivided 
profits. . hai asa ie 
Reserved for taxes $22,186.18 
Depreciation 19,635.36 
— ~~. + —— 41,821.54 
Preferred deposits. .. .$3,535,365.02 
Deposits not preferred19,912,487.09 
Due trust companies, 
banks and bankers.. 8,244.23 


3,659,442.26 


Total deposits. . “ 23,456,096.34 
Other liabilities. . . ‘ ; 550,716.49 


Total. ... . .$29,208,076.63 


State of New York, County of Kings, ss.: 
EDWIN P. MAYNARD, President, and 
FREDERICK T. ALDRIDGE, Secretary, of 
Brooklyn Trust Company, located and doing 
business at No. 177 Montague Street, in the Bor- 
ough of Brooklyn, in said county, being duly 
sworn, each for himself, says the foregoing report 
is true and correct in all respects, to the best of 
his knowledge and belief, and they further say 
that the usual business of said trust company has 
been transacted at the location required by the 
Banking Law (Chap. 2 of the Consolidated Laws 
as amended) and not elsewhere; and that the 
above report is in the form prescribed by the 
Superintendent of Banks and is made in compli- 
ance with an official notice received from him, 
designating the 9th day of December, 1913, as 
the date of which such report shall be made. I 
hereby certify that at the time when I signed my 
name hereto, the Notary Public, whose name is 
attached to the certificate hereinbelow contained, 
asked me the question, “Do you solemnly swear 
that the statements contained in the foregoing re- 
port are true? ’’ and I replied, ‘I do, to the best 
of my knowledge and belief.” 
EDWIN P. MAYNARD, President. 
FREDK. T. ALDRIDGE, Secretary. 
State of New York, County of Kings, ss.: 
H. U. SILLECK, 
Notary Public, Kings County, No. 218. 
Certificate filed in New York County, No. 38, 
[Seal of Notary.] 











REPORT OF THE CONDITION OF THE 


CENTRAL TRUST COMPANY 
OF NEW YORK 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 


Stock and bond investments, viz.: 





Public securities, market value.. $3,898,441.60 

Other securities, market value.. 21,112,441.95 | 
Real estate owned................ 1,135,498.85 | 
Mortgages owned................ 844,036.85 | 
Loans secured by bond and mort- 

gage, deed or other real estate 

I so Sctca aeons acohilierg 228,100.00 | 


Loans secured by other collateral. . 
Bills purchased, not secured by 

collateral. 
Overdrafts, (secure d) es 
Due from trust companies, banks 

ee i, ans Hewes 9,505,709.26 
OSES eres POO ee 10,083,561.01 
Legal tender notes and notes of 

National banks... . 
Cash items... 
Other assets. . 


1,724.81 


25,000:00 
413.00 





Total. 


LIABILITIES. 
$3,000,000.00 


‘apital stock 


san we inc luding all undivided 
profits 

Reserved for taxes I ER oop 

Preferred deposits. . . .$1,618,354.06 

Deposits not preferred 79,382,319.89 

Due trust companies, 


banks and bankers. . 


17,817,563.35 
118,107.03 


2,431,339.48 
83,432,013.43 
1,191,288.66 


$105, 558, 972. 47 


Total deposits 
Other liabilities 


Total 


State of New York, County of New York, ss.: 


J. N. WALLACE, President, and M. FER- 
GUSON, Secretary, of Central Trust Co. of 
N. Y., located and doing business at No. 54 
Wall Street, in the City of New York, in said 
county, being duly sworn, each for himself, 
says the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the banking law, (Chap. 2 of 
the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the form 
prescribed by the Superintendent of Banks, and 
is made in compliance with an official notice re- 
ceived from him, designating the 9th day of 
December, 1913, as the date of which such report 
shall be made. I hereby certify that at the time 
when I signed my name hereto, the Notary 
Public whose name is attached to the certificate 
hereinbelow contained asked me the question: ‘Do 
you solemnly swear that the statements contained 
in the foregoing report are true?” and I replied, 
I do.” 

J. N. WALLACE, President. 
M. FERGUSON, Secretary. 


E. SIGLER, 


Notary Public, Kings Co., 83. 


Certificate filed in N. Y. Co., 53. 


{Seal of Notary.] 


48,789,014.55 | 
8,935,394.34 | 


999,636.25 | 


ie festa aeices $105,558,972.47 | 
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REPORT OF THE CONDITION OF THE 


COLUMBIA-KNICKERBOCKER 
TRUST COMPANY 


at the close of business on the 9th day of Decem- 


ber, 1913: 
RESOURCES. 


Stock and bond investments, viz.: 


Public securities, market value.. $1,749,696.40 
Other securities, market value.. 7,772,459.05 
Real estate owned................ 5,776,171.55 
Mortgages owned................ 2,107,083.04 


Loans secured by bond and mort- 
gage, deed or other real estate 
SS asks Db bk ee ake 

Loans secured by other collateral. . 

Bills purchased not secured by 
collateral... 

SIG Ss to ot it a | 

Due from trust companies, banks 


1,578,430.08 
23,778,629.54 


8,799,992.49 
1,021.58 


NE, cw ac aos hu aa §,328,211.71 
RE age geval 1 tg | za more 
Legal tender notes and notes of 

National banks. 663,185.00 


1,145,201.34 
396,177.87 


Cash items 
Other assets 


URS Sh nx 4 6 oe nhc eae $64,166,992.72 


Capital stock........ RPE ee She tes $2,000,000.00 
Surplus, including all undivided 
profits. . , ‘<icun is nats 
Reserved for taxes $43,574.90 
Reserved for dividend. 78,000.00 
Preferred deposits... . .$3,956,786.30 
Deposits not preferred 47 ,036,010.62 
Due trust companies, 
banks and bankers. . 


3,742.92 


Qo 


121,574.90 


3,096,835.09 


54,089,632.01 


Total deposits......... 
802,042.89 


Other liabilities 


$64, 166, 992. 72 


soe 


State of New York, County of New York, ss.: 
BENJ. L. ALLEN, Vice-President, and LANG- 
LEY W. WIGGIN, Secretary, of Columbia-Knick- 
erbocker Trust Company, located and doing busi- 
ness at No. 60 Broadway, in the City of New York, 
in said county, being duly sworn, each for himself, 
says the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended), and not 
elsewhere; and that the above report is in the form 
prescribed by the Superintendent of Banks, and 
is made in compliance with an official notice 
received from him, designating the 9th day of 
December, 1913, as the date of which such 
report shall be made. I hereby certify that 
at the time when I signed my name hereto, 
the Notary Public, whose name is attached to 
the certificate hereinbelow contained, asked 
me the question. ‘“‘ Do you solemnly swear that 
the statements contained in the foregoing re- 
port are true?” and I replied, “I do, to the 
best of my knowledge and belief.” 
B. L. ALLEN, Vice-President. 
LANGLEY W. WIGGIN, Secretary. 
HOWARD E. RIDER, 
Notary Public, No. 59 
Orange Co. Cert, filed New York C oO. 
[Seal of Notary.] Registered No. 4,157 
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TRUST COMPANIES 


REPORT OF THE CONDITION OF 


THE COMMERCIAL TRUST COM- 
PANY OF NEW YORK 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 

Stock and bond investments, viz.: 

Public securities, market value.. 

Other securities, market value 
Real estate owned 
Mortgages owned 
Loans secured by collateral 
Bills purchased not secured by col- 

lateral : 1,633,918.64 
Overdrafts 8,473.31 
Due from trust companies, banks 

and bankers : ; ; 531,000.42 
Specie. . 348,016.28 
Legal tender notes and notes of 

National banks 86,000.00 
Cash items 11,286.43 
Real estate rent account accrued 1,474.99 
Other assets, viz: 

Furniture and fixtures,$60,660.00 

Accrued interest en- 

tered.... .. 14,318.07 
Accrued interest not 
entered 1,744.95 


$700,375.00 
254,635.53 
276,689.16 
5,000.00 
724,829.33 


76,723.02 


Total radine $4,658,422.11 
LIABILITIES. 
Capital stock ; $500,000.00 
Surplus, including all undivided 
profits 111,525.87 
Unpaid dividends; reserved for 
taxes, etc.. hth ; 157.13 
Preferred deposits $157,013.14 
Deposits not preferred 3,655,281.46 
Due trust companies, 
banks and bankers.. 


3,882,550.02 
164,189.09 


Total deposits 
Other liabilities 


Total. . , : $4,658,422.11 


State of New York, County of New York, ss.: 
ROBERT R. MOORE, President, and J. G. 
HEMERICH, Secretary, of The Commercial 
Trust Co. of New York, located and doing busi- 
ness at No. 1451 Broadway, in the City of New 
York, in said county, being duly sworn, each for 
himself, says the foregoing report is true and cor- 
rect in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking 
Law, (Chap. 2 of the Consolidated Laws as 
amended)and not elsewhere, and that the above 
report is in the form prescribed by the Superinten- 
dent of Banks, and is made in compliance with an 
official notice received from him designating the 
9th day of December, 1913, as the date of which 
such report shall be made. I hereby certify that 
at the time when I signed my name hereto the 
Notary Public whose name is attached to the 
certificate hereinbelow contained asked me the 
question, ‘‘Do you solemnly swear that the state- 
ments contained in the foregoing report are true ?”’ 
and I replied, ‘‘I do.” 
ROBERT R. MOORE, President. 
J. G. HEMERICH, Secretary. 
GEORGE KNORR, 
Notary Public, Kings County, No. 61. 
New York County, No. 57, Reg. No. 4,169. 
[Seal of Notary.] 


REPORT OF THE CONDITION OF THE 
EMPIRE TRUST COMPANY 


at the close of business on the 9th day of Decem- 
ber, 1913: 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value.. $1,582,810.00 
3,649,583.39 
516,661.75 
903,409.43 


Other securities, market value 
Real estate owned 
Mortgages owned : 
Loans secured by bond and mort- 
gage, deed or other real estate 
collateral oe Jas 
Loans secured by other collateral.. 8,674,527.41 
Bills purchased, not secured by 
collateral 


317,460.58 


2,571,454.81 
Overdrafts..... ee ee ee oy 166.62 
Due from trust companies, banks 
and bankers 5,030,816.56 
Specie A 1,823,391.40 
Legal tender notes and notes 
National banks Pits ‘ : 314,500.00 
Other assets, viz.: 
Advanced to trusts, 
etc Seah thse $10,698.23 
Furniture and fix- 
tures : : 45,000.00 
Accrued interest en- 
tered 167,485.06 
Accrued interest not 
entered. 25,031.69 
- 248,214.98 


Total $25,632,996.93 


LIABILITIES. 


Capital stock $1,500,000.00 


Surplus, including all undivided 
profits : ai 1,598,767.32 


Unpaid dividends, reserved for 
taxes, etc., viz.: 


Reserved for taxes, etc 18,016.66 


Preferred deposits $3,254,034.70 
Deposits not preferred 15,924,985.91 
Due trust companies, 

banks and bankers.. 3,180,010.08 


Total dep« sits 22,359,030.69 


Other liabilities, viz.: 
Officers’ checks out- 
standing. ; 
Items held in sus- 
pense... ; 
Accrued interest en- 
tered. .. 
Accrued interes? aot 
entered. bale 11,787.65 
a _ 157,182.26 


$3,139.03 
21,499.98 


120,755.60 


ae ll 





TRUST COMPANIES 


REPORT OF THE CONDITION OF 


THE FARMERS’ LOAN AND TRUST | 


COMPANY 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 
Stock and tond investments, viz.: 
Public securities, market value....$10,872,439.05 
Other securities, market value... 23,633,234.67 
Real estate owned. ... 3,647,831.72 
Mortgages owned. . 5,848,129.98 
Loans secured by bond and mort- 
gage, deed, or other real estate 
collateral . 
Loans secured by other collateral . 
Bills purchased not secured by col- 
lateral... 
Overdrafts. .. 
Overdrafts secure d. 
Advances to trusts, 
Due from trust 
and bankers 
Spec ie 
Legal ‘tender notes 
National banks. . 
Cash items 
Suspense. 
Other assets 
Total 


45,500.00 
33,585,148.96 


16,144,556.81 
2,132.78 
193,522.57 
secured. 251,703.53 
companies, ‘banks 
14,201,624.94 
11,100,074.75 
and notes 
485,800.00 
15.00 
22,500.00 
930,502.84 
. $120, 964, 717.60 
LIABILITIES. 
Capital stock. 
Undivided profits. . 
Unpaid dividends 
Reserved for taxes... . 
Reserved for unearned 
interest... . 207,056.41 


$1,000,000.00 
16,000.00 


_— 253,143.16 

Preferred deposits. ...$7,4 

Deposits not preferre 498, 

Due trust companies, 
banks and bankers. 
Total deposits 

Other liabilities. 


Total..... 


21.2 
70, 


. 6,589,804.23 


112,181,300.: 
1,497 ,865.58 


.$120,964,717.60 
CITIZENS TRUST COMPANY 


OF BROOKLYN 
RESOURCES. 

Stock and bond investments, viz.: 
Public securities, market value.... 
Other securities, market value... 

Real estate owned. 

Mortgages owned. ‘ 

Loans secured by bond and mort- 
gage, deed, or other real estate 
collateral. ... 

Loans secured by other collateral... 

Bills purchased not secured by col- 
lateral. . 

Overdrafts. . 

Due from trust companies, banks 
ei WE 8 oS 5 ake eee ee oe 

Specie 

Legal tender notes and notes of 
Peatanmel HOKE. . 4.5. cons rev ciee 

see ig a Mail ak ww ky 

SPUN ses 5 inh Gates ws eset 


$853,437.00 
554,914.00 
606,135.81 
345,080.00 


181,535.00 
632,986.92 


2,819,356.96 
222.87 


648,449.33 
435,094.72 


145,031.50 
25,309.61 
61,560.93 


$7,309,114.65 


Capital stock 

Surplus and undivided profits .... 

Unpaid dividends; reserved 
SE Thad Fin id aS bhoM Oe Se che 

Total deposits 

Other liabilities 


$1,000,000.00 
285,588.16 


34,566.85 
5,896,416.79 
92,542.85 


$7,309,114.65 


6,032,408,50 | 


| 
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REPORT OF THE CONDITION OF THE 


FIDELITY TRUST COMPANY, 
NEW YORK 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities, market value. . 
Other securities, market value. . 

Mortgages owned 

Loans secured by 
gage, deed or 
collateral. 

Loans secured by other collateral. 

Bills purchased, not secured 
collateral 

Overdrafts.... 

Due from trust 
and bankers... 

Specie 

Legal tender notes 
National banks 
‘ash items 

E xchanges for ( ‘learing House 

Other 


$508,582.09 

1,163,425.42 
637,006.00 

and mort- 

real estate 


bond 
other 
10,000.00 
1,614,371.80 

by 
3,323,924.15 
ah ee CREF 70.18 

companies, banks 
1,448,601.75 
67 1,2: 34. 35 

and notes 

235,828.00 
1,118.67 
394,647.63 
73,927.95 


$10, 082, 731. 99 


assets 


Total 


Capital stock. . 
Surplus, including 
profits. . 
Reserved for taxes 
Preferred deposits $600,458.86 
Deposits not preferred 6,236,893.94 
Due trust companies, 
banks and bankers. 


$1,000,000.00 


1,362,896.63 
10,691.03 


804,448.66 
- 7,641,801.46 
Other liabilities 67,342.87 


Total $10,082,731.99 


State of New York, County of New York, ss 

SAMUEL 8S. CONOVER, 
ANDREW H. MARS, Secretary, of Fidelity Trust 
Company, located and doing business at No. 1 
Hudson Street, in the City of New York, in said 
county, being duly sworn, each for himself, says 
the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief; 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks, 
and is made in compliance with an official notice 
received from him, designating the 9th day of 
December, 1913, as the date of which such report 
shall be made. I hereby certify that at the time 
when I signed my name hereto, the Notary Pub- 
lic, whose name is attached to the certificate 
hereinbelow contained, asked me the question: 
‘““Do you solemnly swear that the statements 
contained in the foregoing report are true?’”’ 
and I replied, ‘‘ I do, to the best of my knowledge 
and belief.”’ 


SAMUEL S. CONOVER, President. 
ANDREW H. MARS, Secretary. 


A. W. MELLEN, 
Notary Public. 


President, and 


{Seal of Notary.] 
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REPORT OF THE CONDITION OF THE 


EQUITABLE TRUST COMPANY 
OF NEW YORK 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 

Stock and bond investments, viz.: 
Public securities, market value.... 
Other securities, market value 

Real estate owned........ 

Mortgages owned ate: 

Loans secured by bond and mort- 
gage, deed, or other real estate 
collateral a 

Loans secured by other collateral... 

Bills purchased not secured by col- 
lateral. ... 

Overdrafts : 

Due from trust companies, banks 
and bankers 

Specie he Rehan 

Legal tender notes and notes of 
National banks 

Cash items... 

Other 


Total. . 


$4,678,242.25 
21,488,669.43 
3,645,392.11 
2,363 ,595.31 


194,856.28 
29,803 ,272.25 


8,559,059.86 
6,292,027.24 


592,939.00 
31,611.32 
assets 3,039,202.65 


$83,435,229.19 


Capital stock 
Surplus, including all 

profits. . . a 
Unpaid dividends; reserved for 

taxes, etc., viz.: 

Unpaid dividends.... $12.00 

Reserved for taxes. 72,255.18 

- —— 72,267.18 

Preferred deposits. . . .$9,836,288.02 
Deposits not preferred48,057,500.98 
Due trust companies, 

banks and bankers.. 8,976,746.13 


undivided 
10,317,991.30 


Total dep sits 
Other liabilities 
Totel..... .. .$83,435,229.19 
State of New York, County of New York, ss.: 
FREDERICK W. FULLE, Vice-President, 
and RICHARD R. HUNTER. Secretary, of The 
Equitable Trust Co., of New York, located and 
doing business at No. 37 Wall Street., 222 Broad- 
way, and 618 Fifth Avenue, in the City of New 
York, in said county, being duly sworn, each for 
himself, says the foregoing report is true and cor- 
rect in all respects to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws as am- 
ended) and not elsewhere, and that the above re- 
port is in the form prescribed by the Superinten- 
dent of Banks, and is made in compliance with an 
official notice received from him, designating the 
9th day of December, 1913, as the date of which 
such report shall be made. I hereby certify that 
at the time when I signed my name hereto, the 
Notary Public whose name is attached to the 
certificate hereinbelow contained asked me the 
question, ‘‘Do you solemnly swear that the state- 
ments contained in the foregoing report are 
true?’”’ and I replied, “I do, to the best of my 
knowledge and belief.”’ 
FREDERICK W. FULLE, Vice-President. 
RICHARD R. HUNTER, Secretary. 
W. I. THOMAS, 
Notary Public, New York County. 
[Seal of Notary.] 


$3,000,000.00 | 


TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 


GUARANTY TRUST COMPANY 
OF NEW YORK 


at the close of business on the 9th day of Decem- 


ber, 1913: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value. .$13,785,223.77 
Other securities, market value.. 44,647,179.03 
Real estate owned... 4a .... 2,569,662.46 
Mortgages owned. RE roy yee 558,680.27 
Loans secured by bond and mort- 
gage, deed or other real estate 
collateral . : 
Loans secured by other collateral. . 
Bills purchased not secured by 
collateral 
Overdrafts akce eas 
Due froi trust companies, banks 
and bankers 
Specie Spee ees 
Legal tender notes and notes of 
National banks. . 1,272,410.00 
Cash items...... 4,751,855.86 
Other assets 37,841,439.10 


492,764.92 
65,904, 167.01 


11,263,659.84 
6,543.56 


13,267,076.14 
11,960,731.86 


. $208,321,393.82 


Total , 
LIABILITIES. 
Capital stock ah 
Surplus, including all 
profits War 
Unpaid dividends; 
taxes, etc., viz.: 
Unpaid dividends. 
Reserve for taxes 
and expenses. 


; $10,000,000.00 
undivided 

23,827,178.17 
reserved for 


$72.00 


187,024.79 


————— 187,096.79 
Preferred deposits. . .$17,786,354.17 
Deposits not pre- 
ferred............120,162,160.49 
Due trust companies, 
banks and bankers. . 11,507,697.86 
. .149,456,212.52 
24,850,906.34 


Total deposits. . 
Other liabilities 


Total $208 321,393.82 


State of New York, County of New York, ss.: 


ALEXANDER J. HEMPHILL, President, 
and W. C. EDWARDS, Treasurer, of Guar- 
anty Trust Co. of New York, located and doing 
business at No. 140 Broadway, in the City of 
New York, in said county, being duly sworn, each 
for himself, says the foregoing report is true and 
correct in all respects to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking Law 
(Chap. 2 of the Consolidated Laws as amend- 
ed), and not elsewhere; and that the above report 
is in the form prescribed by the Superintendent of 
Banks, and is made in compliance with an official 
notice received from him*designating the 9th day 
of December, 1913, as the date of which such 
report shall be made. I hereby certify that at the 
time when I signed my name hereto, the Notary 
Public, whose name is attached to the certificate 
hereinbelow contained asked me the question: 
“Do you solemnly swear that the statements 
contained in the foregoing report are true? ”’ and 
I replied, ‘‘ I do.’ 

ALEXANDER J. HEMPHILL, President. 
W. C. EDWARDS, Treasurer. 
WALTER E. SIMPSON, 
Notary Public, New York Co., No. 116. 
[Seal of Notary.] 





TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 
HAMILTON TRUST COMPANY 


at the close of business on the 9th day of Decem- | 


ber, 1913: 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities, market value. . 
Other securities, market value. . 

Real estate owned.... 

Mortgages owned 

Loans secured by bond and mort- 
gage, deed or other real estate 
collateral. 

Loans secured by other collateral . 

Bills purehased not secured by 

eral 263,628.63 

Overdrafts 

Due from trust 
and bankers 

Specie 

Legal tender notes 
National banks 

Cash items 

Other assets 


3,852,332.61 


companies, banks 
770,577.14 
734,273.40 
and notes 
, 102,350.00 
1,447.09 
86,32 1.81 


Total $8, 770, 232. 62 


LIABILITIES. 
Capital stock 
Surplus, including all 
profits 
Unpaid dividends; 
taxes, etc., viz.: 
Unpaid dividends. 
Reserved for taxes 


$500,000.00 
undivided 
1,052,520.84 


$63.00 
6,183.36 

AE Becekire oh = 6,246.36 
7,137,485.57 
73,979.85 


Total deposits. . 
Other liabilities 


$8, 770, 232.¢ 62 


WASHINGTON TRUST COMPANY 


at the close of business on the 9th day of Decem- 
ber, 1913: 


Total 





RESOURCES. 


Stock and bond investments, viz.: 
Public securities, market value. . 
Other securities, market value.. 2,498,677.98 

Mortgages owned 451,800.00 

Loans secured by other coll: ateral. . 4,597,610.00 

Bills purchased not secured by col- 
lateral : 

Due from trust 
and bankers. . 

Specie... 

Legal tender notes and 
National banks 

Accrued interest not entered 


$563,615.00 


1,330,016.35 
companies, bs anks 
1,009,918.40 
1,039,881.92 
notes 
100,000.00 
61,525.00 


SO. 64:5. $11, 653, 044.6 65 


LIABILITIES. 
Capital stock 
Surplus, including all 
profits 
Reserved for taxes............... 
Preferred deposits... .$1,893,682.01 
Deposits not preferred 7,775,447.83 
Due trust companies, 
banks and bankers. . 


$500,000.00 

undivided 
1,330,008.25 
4,052.41 


33,537.15 
ORR CII aia din sea cae 
Accrued interest not entered 


9,702,666.99 
116,317.00 


$11,653,044.65 


109,250.00 | 


35.48 | 


REPORT OF THE CONDITION OF 


THE HOME TRUST COMPANY OF 
NEW YORK 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities, market value. . 
Other securities, market value. . 

Real estate owned........... 

Mortgages owned. 

Loans secured by bond and mort- 
gage, deed or other real estate 
collateral. 

Loans secured by othe: r collateral 
Bills purchased, not secured by 
collateral. 
Due from trust 
and bankers 

Specie 

Legal tender notes and 
National banks 

Other assets. 


$349,860.00 
720,092.00 
38,468.26 
462,104.61 


292.00 
865.28 


125, 
772, 


872,864.71 

companies, banks 
250,443.78 
sais 154,725.48 
notes of 
65,000.00 
33,200.00 


Total $3,844,916.12 


Capital stock 

Surplus, including 
profits ‘ ; 

Reserved for taxes 


$750,000.00 


384,719.02 
$5,184.21 
———_—— 5,184.21 
Preferred deposits.. $534,078.69 
Deposits not preferred 2,083,920.03 
Due trust companies, 
banks and bankers. . 


Total deposits. 
Other liabilities 


2,695,951.14 
9,061.75 


Total $3,844,916.12 


State of New York, County of Kings, ss.: 

FREDERIC E. GUNNISON, 
WM. K. SWARTZ, Secretary, 
Company of New York, located 
ness at No. 44 Court Street, 
Brooklyn, in said county, being duly sworn, each 
for himself, says the foregoing report is true and 
correct, in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws as amend- 
ed), and not elsewhere; and that the above report 
is in the form prescribed by the Superintendent of 
Banks and is made in compliance with an official 
notice received from him, designating the 9th 
day of Décember, 1913, as the date of which such 
report shall be made. I hereby certify that at 
the time when I signed my name hereto, the 
Notary Public, whose name is attached to the 
certificate hereinbelow contained, asked me the 
question: ‘‘Do you solemnly swear that the 
statements contained in the foregoing report are 
true? ”’ and I replied, ‘‘ I do.’’ 


FREDERIC E. GUNNISON, 
WM. K. SWARTZ, Secretary. 
STEPHEN T. DUNN, 


Notary Public, Kings County. 
[Seal of Notary.] 


President, and 
of Home Trust 
and doing busi- 
in the Borough of 


President. 
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REPORT OF THE CONDITION OF THE 


HUDSON TRUST COMPANY 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 

Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 

Real estate owned 

Mortgages owned 

Loans secured by bond and mort- 
gage, deed or other real estate 
collateral ; 

Loans secured by other collateral 

Bills purchased, not secured by 
collateral 

Overdrafts 

Due from trust 
and bankers 

Specie 

Legal tender notes 
National banks 

Cash items 

Other assets,. 


246,980.87 
$4,375.51 
151,400.00 


192,913.24 
1,034,280.06 


1,221,726.02 
728.53 

companies, banks 
576,618.45 
347,694.70 

and notes of 
32,404.00 
116,644.80 
25,128.46 


Total $4,994,460.64 


LIABILITIES. 
Capital stock 
Surplus, including all 
profits 
Reserved for contingencies 
Unpaid dividends; reserved 
taxes, etc., viz.: 
Unpaid dividends. 
Reserved for taxes 


$500,000.00 

undivided 
634,477.91 
$2,870.12 

for 


$355.00 
2,952.23 
Preferred deposits. ... $410,667.28 
Deposits not preferred 2,870,309.73 
Due trust companies, 

banks and bankers. 275,996.65 


3,556,973.66 
216,831.72 


Total deposits 
Other liabilities 
Total $4,994,460.64 


State of New York, County of New York, ss.: 

HY. C. STRAHMANN, Vice-President, and 
RICHARD A. PURDY, Secretary, of Hudson 
Trust Company, located and doing business at 
No. 1,411 Broadway, in the City of New York, 
in said county, being duly sworn, each for him- 
self, says the foregoing report is true and correct 
in all respects, to the best of his knowledge and 
belief, and they further say that the usual business 
of said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended), and not 
elsewhere; and that the above report is in the form 
prescribed by the Superintendent of Banks, and 
is made in compliance with an official notice re- 
ceived from him designating the 9th day of 
December, 1913, as the date of which such report 
shall be made. I hereby certify that at the time 
when I signed my name hereto the Notary Public, 
whose name is attached to the certificate herein- 
below contained, asked me the question: ‘‘ Do 
you solemnly swear that the statements contained 
in the foregoing report are true? ’’ and I replied, 
“I do." 

HY. C. STRAHMANN, Vice-President. 
RICHARD A. PURDY, Secretary. 
WM. J. HOLLOWAY, 
Notary Public, N. Y. County, 1,735; 5,240. 
{Seal of Notary.] 


$1,003 ,566.00 | 








TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 


KINGS COUNTY TRUST 
COMPANY 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 

Stock and bond investments, viz.: 

Public securities, market value 

Other securities, market value 
Real estate owned 
Mortgages owned 
Loans secured by 
deed or 

collateral ‘ 
Loans secured by other collateral 
Bills purchased, not secured by col- 

lateral 2,523,163.49 
Overdrafts 
Due from trust 

and bankers 


Specie 


$939,195.00 

3,414,184.93 
210,000.00 
903,500.00 

bond and mort- 

gage, other real estate 

275,350.00 

,891,411.38 


7.26 
companies, banks 
,339,699.03 
,192,402.35 
Legal tender notes and 
National banks 
Cash items 
Accrued interest 


notes ol 
22,600.00 
16,126.08 
not entered 91,486.52 


Total $19,017,136.04 


LIABILITIES. 
Capital stock - $500,000.00 
Surplus, including all 
profits 
Dividend No. 87. 


2 for 


undivided 
2,373,323.61 
$60.00 
teserved 
ete 


taxes, 
16,000.00 
16,060.00 
Preferred deposits... .$4,099,507.37 
Deposits not preferred 11,733,163.40 
Due trust companies, 
banks and bankers. 104,190.09 
15,936,860.86 
190,891.57 


Total deposits 
Other liabilities 


.$19,017,136.04 


Total 


State of New York, County of Kings, ss.: 
JULIAN D. FAIRCHILD, President, and 
THOMAS BLAKE, Secretary, of Kings County 
Trust Company, located and doing business at 
No. 342 Fulton Street, in the Borough of Brook- 
lyn, City of New York, in said county, being duly 
sworn, each for himself, says the foregoing report 
is true and correct in all respects, to the best of 
his knowledge and belief, and they further say 
that the usual business of said trust company 
has been transacted at the location required by 
the Banking Law (Chap. 2 of the Consolidated 
Laws as amended), and not elsewhere; and that 
the above report is in the form prescribed by the 
Superintendent of Banks, and is made in com- 
pliance with an official notice received from him, 
designating the 9th day of December, 1913, as the 
date of which such report shall be made. I 
hereby certify that at the time when I signed my 
name hereto, the Notary Public, whose name 
is attached to the certificate hereinbelow con- 
tained, asked me the question: ‘‘ Do you solemnly 
swear that the statements contained in the 
foregoing report are true? ’”’ and I replied, ‘‘ I do, 
to the best of my knowledge and belief.’ 
JULIAN D. FAIRCHILD, President. 
THOMAS BLAKE, Secretary. 


ALBERT E. ECKERSON, 


{Seal of Notary.] Notary Public. 





TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 


LAWYERS TITLE INSURANCE AND 
TRUST COMPANY 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value. . 
Other securities, market value. . 
Real estate owned 
Mortgages owned 
Loans secured by bond and mort- 
gage, deed or other real estate 
collateral... .. 
Loans secured by other collateral. . 
Bills purchased, not secured by 
collateral 
Overdrafts. . : 
Due from trust companies, banks 
and bankers. .... 1,146,540.73 
Spec ie. nae . . . 1,301,552.37 
Legal tender notes and notes of 
National banks. . 
Cash items 
Other assets 


Total 


$918,425.00 
4,497,437.23 
4,244,149.02 
6,641,507.20 


848.85 
28,678.34 
2,525.69 


799 


221,005.00 
389,234.32 
351,889.37 

$22,822,810.34 


Capital stock << on 

Surplus, including 
profits ‘ 

Unpaid dividends; 
taxes, etc., viz.: 
Reserved for taxes 
Reserved for con- 


5,463,369.80 


$40,583.81 


25,813.10 
deeeeaeerenmennronesanstonence 66,396.41 
Total deposits 
Other liabilities. . 

Total $22,822,810.34 


REPORT OF THE CONDITION OF THE 


QUEENS COUNTY TRUST COMPANY | 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value.... 
Other securities, market value... 223 896.62 
Rani eutate OWNGG. .......05.006. 385,345.78 
Mortgages owned Ee 072.20 
Loans secured by bond and mort- 
gage, deed, or other real estate 
collateral. . 


—. 


59 


14 


io 21,739. 
Loans secured by other collateral... 395,025. 
Bills purchased not secured by col- 


542.55 

I os 9 i at ag ints ik. a 369.26 
Due from trust companies, banks 

and bankers........ 
Specie. . 
Legal 

National banks. . 
Cash items. ...... 
NDP a te ee re 


145,970.81 
64,682.43 


129,360.00 
2,194.40 
54,555.75 
$2,815,754.53 
Capital stock $600,000.00 
Surplus, including all undivided 
RE PP eS ere 
Unpaid dividends................ 
Total deposits 
Bills payable 
CO RIOR ob eee caved ewas 


Total 


119,051.42 
2,713.21 
1,919,001 .67 
50,000.00 
124,988.23 
$2,815,754.53 


$4,000,000.00 | 





12,075,457.58 | 
1,217,586.55 | 


$246,000.00 | 
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REPORT OF THE CONDITION OF THE 


LINCOLN TRUST COMPANY 


at the close of business on the 9th day of Decem- 
ber, 1913. 
RESOURCES 

Stock and bond investments, viz.: 
Public securities, market value. . 
Other securities, market value .. 1,808,531.75 

Real Estate owned. .. te 10,000.00 

Mortgages owned. . ae 1,035,472.67 

Loans secured by bond and mort- 
gage, deed or other real estate 
collateral... 

Loans secured by other collateral. 

Bills purchased not secured by col- 
lateral. ... 

Overdrafts. . 

Due from trust companies, banks 
and bankers ‘ ‘ 

Specie. . . ; ‘ 

Legal tender notes and notes of 
National banks 

Cash items 

Other assets 


$345,000.00 


126,400.00 
5,109,569.91 


,638,255.59 


544.29 


1,595,047.53 
1,090,753.01 


219,500.00 
212,840.30 
204,338.59 


Total $13,396,253 .64 
LIABILITIES 
Capital stock 
Surplus, including all 
profits. . 
Unpaid dividends, re- 
served for taxes, 
etc., Viz.: 
Reserve for taxes 
Reserved for taxes 
on building and 
expense. . 


$1,000.000.00 
undivided 
545,913.49 


$4,000.00 


11,333.33 
Preferred deposits. 
Deposits not preferred10,610,808.39 
Due trust companies, 
banks and bankers. 286,396.85 
11,601,761.03 
Other liabilities 237,245.79 


Total..... $13,396,253.64 


State of New York, County of New York, ss.: 
ALEX. S. WEBB, President, and HORACE F. 
POOR, Treasurer, of Lincoln Trust Company, 
located and doing business at Nos. 413, 1128, 
2077 Broadway, in the City of New York, in 
said county, being duly sworn, each for himself, 
says the foregoing report is true and correct in 
all respects, to the best of his knowledge and be- 
lief, and they further say that the usual business 
of said trust company has been transacted at the 
location required by the Banking Law, (Chap. 
2 of the Consolidated Laws as amended) and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks 
and is made in compliance with an official notice 
received from him designating the 9th day of De- 
cember, 1913, as the date of which such report 
shall be made. I hereby certify that at the time 
when I signed my name hereto the Notary Pub- 
lic whose name is attached to the certificate here- 
inbelow contained asked me the question. ‘‘Do 
you solemnly swear that the statements 
tained in the foregoing report are true?” and I 
replied, “‘I do, to the best of my knowledge and 


belief.’’ 
ALEX S. WEBB, President. 
HORACE F. POOR, Treasurer. 
JOSEPH W. HANSON, 


[Seal of Notary.] Notary Public. 





TRUST COMPANIES 


REPORT OF THE CONDITION OF 


THE METROPOLITAN TRUST 
COMPANY OF THE CITY 
OF NEW YORK 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities, market value $1,659,400.00 
Other securities, market value... 2,817,541.00 
Real estate owned. 66,778.06 
Mortgages owned iat . 1,102,100.00 
Loans secured by other collateral 10,821,416.50 
Bills purchased, not secured 
collateral ; ‘ 
Due from trust companies, banks 
and bankers 
Specie A , ; 
Legal tender notes and notes of 
National banks 
Cash items : 
Other assets, viz.: 
Advances to Brooklyn Bank in 
liquidation : 
Advances to Williamsburgh Trust 
Co. in liquidation 
Advances to Union 
Brooklyn. ... . 
Accrued interest not 


by 
4, 358,437.25 


1,840,037.37 
1,810,856.70 


9,220.00 
185,073.87 


206,493.72 


648,315.98 
Bank of 
; 74,839.77 
entered 381,221.16 


Total.. $25,981,731.38 


LIABILITIES. 
Capital stock 
Surplus, including 
profits bad sn a 
Unpaid dividends 
Reserved for taxes 
Reserved for rent. j 
Preferred deposits $3,555,521.49 
Deposits not preferred 12,161,867.58 
Due trust companies, 
banks and bankers. 


aa " $2,.000,000.00 
all undivided 
6,721,545.57 
630.00 
35,000.00 


4,616.66 


1,376,982.00 


17,094,371.07 
125,568.08 


Total deposits 
Other liabilities 

Total $25,981,731.38 
State of New York, County of New York, ss.: 

BEVERLY CHEW, Second Vice-President, 

and BERTRAM CRUGER, Treasurer, of Met- 
ropolitan Trust Company of the City of New 
York, located and doing business at No. 49 
Wall Street, in the City of New York, in said 
county, being duly sworn, each for himself, 
says the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws as amended), and not 
elsewhere; and that the above report is in the 
form prescribed by the Superintendent of Banks 
and is made in compliance with an official notice 
received from him, designating the 9th day of 
December, 1913, as the date of which such report 
shall be made. I hereby, certify that, at the time 
when I signed my name hereto, the Notary Pub- 
lic, whose name is attached to the certificate 
hereinbelow contained, asked me the question: 
“Do you solemnly swear that the statements 
contained in the foregoing report are true?’ 
and I replied, “ I do.” 

BEVERLY CHEW, 2d Vice-President. 

BERTRAM CRUGER, Treasurer. 


' 


REPORT OF THE CONDITION OF THE 


MUTUAL ALLIANCE TRUST 
COMPANY OF NEW YORK 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 


Stock and bond investments, viz.: 
Public securities, market value. . 
Other securities, market value 

Real estate owned.. 190,000.00 

Mortgages owned. : ; 22,500.00 

Loans secured by bond and mort- 
gage, deed or other real estate 
collateral : scene ae 

Loans secured by other collateral 

Bills purchased not secured 
collateral 

Overdrafts 

Due from trust companies, 
and bankers 

Specie s a . 

Legal tender notes and notes of 
National banks 

Cash items = 

Accrued interest not entered 


$965,000.00 
10,000.00 


90,711.66 
2,804,981.83 

by 
3,708,494.09 
458.05 


banks 


1,162,412.79 
757,680.66 


161,140.00 
20,134.85 
10,554.67 


Total $9,904,068.60 


LIABILITIES. 
Capital stock “ 
Surplus, including 
profits : 
Reserved for taxes 
Total deposits 
Other liabilities 


. $1,000,000.00 
all undivided 

462,096.59 

6,750.00 

8,344,532.70 

90,689.31 


Total $9,904,068.60 


REPORT OF THE CONDITION OF 


THE NASSAU TRUST COMPANY 


of the City of Brooklyn, at the close of business 
on the 9th day of December, 1913. 
RESOURCES. 

Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value 

Real estate owned 

Mortgages owned eee oP 

Loans secured by bond and mort- 
gage, deed or other real estate 
collateral ‘ i* 

Loans secured by other collateral. . 

Bills purchased, not secured by 
collateral 

Overdrafts 

Due from trust companies, 
and bankers 

Specie 


$389,070.00 
747,704.00 
251,730.48 
528,625.00 


217, 


1 ,508, 


613.64 
$95.08 


1,599,321.34 
SS SU 
banks 
; 978,943.71 
Ga ‘ 448,796.43 
Legal tender notes and notes of 
National banks 
Cash items 
Other assets 


80,000.00 
11,552.13 
57,587.51 


Total $6,819,528.12 


LIABILITIES. 
Capital stock _ 
Surplus and undivided profits 
Unpaid dividends; reserved 
taxes 
Total deposits 
Other liailities 


$600,000.00 
358,933.68 


4,400.00 
5,831,878.55 
24,315.89 


Total $6,819,528.12 





TRUST COMPANIES 


REPORT OF THE CONDITION OF THE 


UNITED STATES TRUST COMPANY 
OF NEW YORK 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value.... $1,510,000.00 
Other securities, market value... 9,434,580.00 
Real estate, banking house and 
other real estate owned..... 
Mortgages owned. . 
Loans secured by collateral. . 
Bills purchased not secured by col- 
lateral. Be 
Due from ‘trust. companie: s, banks 
RSS Re ae sas 
Specie (gold certificates) 
Accrued interest 


1,200,000.00 
3,395,625.00 
34,066,520.35 


12,040,992.91 


4,809,752.60 
5,400,000.00 
446,198.55 


TNs nn si0 0-0 . $72, 303, 669.41 


LIABILITIES. 

Capital stock. 
Surplus, inc luding 

profits. 
Reserved for taxes and expenses. ... 
Preferred deposits. . .$12,881,736.68 
Deposits not preferred39,782,402.48 
Due trust companies, 

banks and bankers..$2,218,312.55 


$2,000,C00.00 
all undivided 
14,603,109.71 


84,800.00 


Total deposits. . 
Other liabilities, viz.: 
Accrued interest entered. . 


54,882,451.71 
733,307.99 


Total $72, ues, 669. Al 





RE PC RT OF 


THE CONDITION OF 


THE NEW YORK LIFE INSURANCE | 


AND TRUST COMPANY 


at the close of business on the 9th day of Decem- | 


ber, 1913: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value.... 
Other securities, market value 
Real estate owned. 
Mortgages owned. 
Loans secured by other collateral. 
Bills purchased not secured by ec -ol- 
lateral. ; 
Ove rdrafts: (secured) 
Due from trust companies, 
and bankers........ 
Specie 
Legal tender notes 
National banks. 
Other assets 


$1,452,87 
} B 
1,530 ,29-¢ 


4,484.471.36 


10,878,586.04 

APE oF 75,076.87 
banks 

761,451.85 

-. 3,700,000.00 

and notes of 

200,000.00 

563,970.00 


Total Rae $40, 693, 438.89 

LIABILITIES. 

Capital stock. 

Surplus, including 
profits a Son 

Reserved for taxes. .. 

Preferred deposits 

Deposits not reformed 83: 2! 

Due trust companies, 
banks and bankers.. 262 


iy $1,000,000.00 
all undivided 
3,825,032.86 
10,660.00 
7,403. 01 
221.88 


_ 32,582,070.63 
3,275,675.40 


$40, ,693, 438.89 


Total deposits 
Other liabilities. . 


TOM so ckakae eta ic nes 


1.25 
394,943.75 | 
4.72 | 


5,651,773.05 


| 
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REPORT OF THE CONDITION OF THE 


THE NEW YORK TRUST COMPANY 


at the close of business on the 9th day of Decem- 


ber, 1913: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value.... 
Other securities, market value. 
Real estate owned 
Mortgages owned. : 
Loans secured by bond and mort- 
gage, deed or other real estate 
c ollateral . 
Loans secured by other collateral. 
Bills purchased not secured by col- 
Ea ae 
Overdrafts.......... 
Due from trust companies, 
and bankers.. 
Specie 
Legal tender notes 
National banks. . 
Other assets, viz.: 
Furniture and fix- 
tures. , 
Exchanges for Clear- 
ing House...... .$1,27 
Accrued interest not 
entered. 


$3,364,102.02 
9,643,044.75 
47,434.31 
2,445,700.00 


2,595,996.65 
22,895,073.59 


2,600,699.52 
a 8,084.54 
banks 
3,807 ,594.01 
12... 4,297,453.35 
and notes of 

271,000.00 


441,909.07 
——— - - 1,717,144.49 
Set: ac: $53,693,327.23 
LIABILITIES 
Capital stock. .. 
Surplus, — 
profits. . 
Reserved for taxes. . 


$3,000 000.00 
all undivided 
.. 12,015,153.73 
$73, 500.00 


—— 73,500.00 
Preferred deposits... ..$5, 630,7 776. 59 
Deposits not preferre di 29,118,726.37 
Due trust companies, 
banks and bankers... 2,785,925.9: 


Total deposits. . .. 37 535,428.89 
Bills payable None 
Other liabilities 


Total 


1,069,244.61 
.$53,693,327.23 


County of New York, ss.: 
OTTO T. BANNARD, President, and JAMES 
DODD, Treasurer, of The New York Trust 
Company, located and doing business at No. 26 
Broad Street, in the City of New York, in said 
county, being duly sworn, each for himself, says 
the foregoing report is true and correct in all re- 
spects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the lo- 
cation required by the Banking Law (Chap. 2 of 
the Consolidated Laws as amended) and not else- 
where, and that the above report is in the form 
prescribed by the Superintendent of Banks, and 
is made in compliance with an official notice re- 
ceived from him, designating the 9th day of De- 
cember, 1913, as the date of which such report 
shall be made. I hereby certify that at the time 
when I signed my name hereto, the Notary Pub- 
lie whose name is attached to the certificate here- 
inbelow contained asked me the question, ‘‘Do 
you solemnly swear that the statements contained 
in the foregoing report are true? ’”’ and I replied, 


“A Go.” 


State of New York, 


OTTO T. BANNARD, President. 
JAMES DODD, Treasurer. 
JOSEPH A. FLYNN 
Notary Public, N. Y. County, No. 
Register’s Office No. 5173. 
{Seal of Notary.] 


1203. 





TRUST COMPANIES 


REPORT OF THE CONDITION OF 


THE PEOPLES TRUST COMPANY 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 

Stock and bond investments, viz.: 
Public securities, market value $1,053,400.00 
Other securities, market value 4,671,334.35 

Real estate owned 588,750.00 

Mortgages owned = 1,175,312.00 

Loans secured by bond and mort- 
gage, deed or other real estate 
collateral 

Loans secured by other collateral 

Bills purchased, not secured by col- 
lateral 

Overdrafts sues 

Due from trust companies, banks 
and bankers 

Specie 

Legal tender notes and 
National banks 

Cash items 

Other assets 


552,701.43 
6,048,702.71 


2,413,843.30 


207.26 


1,873, 106.65 
= 1,905. 804.16 
notes of 
433,000.00 
855,158.01 
117,436.68 
Total ; $21,688,756.55 
LIABILITIES. 
Capital stock 
Surplus, including 
profits bois e~ 
Unpaid dividends, 
taxes, etc., viz.: 
Unpaid dividends. . . 
Reserved for taxes. . 
Reserved for ex- 
penses 


. me IN $1,000,000.00 
all undivided 
1,544,495.39 


$1,189.00 
10,322.21 


10,642.06 
Preferred deposits $3.237.210. 
Deposits not pre ferred 15,791,801.3 
Due trust companies 

banks and bankers 570 


Total deposits (ods 
Other liabilities $4,524 

Total $21.688.756.55 
State of New York, County of Kings, ss 

CHARLES <A: BOODY, President, a1 

CHARLES L. SCHENCK, Secretary, of The 
Peoples Trust Company, located and doing busi 
ness at Nos. 181-183 Montague Street, in th 
Borough of Brooklyn, City of New York, in 
said county, being duly sworn, each for himself, 
says the foregoing report is true and correct 
in all respects, to the best of his knowledge and 
belief, and they further say that the usual business 
of said trust company has been 
the location required by the Banking Law (Chap. 
2 of the Consolidated Laws as amended), and not 
elsewhere; and that the report is in the 
form prescribed by the Superintendent of Banks, 
and is made in compliance with an official notice 
received from him, designating the 9th day of 
December, 1913, as the date of which such report 
shall be made. I hereby certify that at the time 
when I signed my name hereto, the Notary Pub- 
lic, whose name is attached to the certificate 
he reinbelow contained, asked me the question: 
“* Do you solemnly swear that the statements con- 
tained in the foregoing report are true?” and I 
replied, ‘‘ I do, to the best of my knowledge and 
belief.”’ 


| 


transacted at 


above 


RLES A. BOODY, 
RLES L. SCHENCK, 
JOS. -T. 


President. 
Secretary. 
CORNWELL, 

Notary Public. 


A 
A 


CH 
CH 


[Seal of Notary.] 


‘antee & 


REPORT OF THE CONDITION OF THE 


TITLE GUARANTEE & TRUST 
COMPANY 


at the close of business on the 9th day of De- 
cember, 1913.: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value 
Other securities, market value.... 6,660,864.54 
Real estate owned ey 2,346,002.51 
Mortgages owned. .. : 11,437,127.27 
Loans secured by bond and mort- 
gage, deed, or other real 
collateral mS , 
Loans secured by other collateral.. 
Bills purchased not secured by col- 
lateral 
Overdrafts. . 
Due from trust companies, 
and bankers 
Specie 
Legal tender notes and 
National banks 
Cash items 
Other assets 


$1,581,226.25 


estate 
757,419.63 
,745,629.81 


3,599.244.59 
624.23 
banks 


notes of 
967,976.00 
,092,454.95 
623,205.56 
.. .844,199.030.95 
LIABILITIES. 


Total 


Capital stock. .. 
Surplus, including all 
profits ate 
Unpaid dividends, re- 
served for taxes, 
etc., Viz.:.... 
Unpaid divide nds 
Reserved for taxes. 
Re served for ac- 
crued expenses 30,327.91 
- 117,081.02 
Preferred deposits $3,.494,.910.99 
Deposits not preferred22,479,066.16 
Due trust 


$5.000,000.00 


undivided 
11,614,359.94 


$350.00 
86,403.11 


companies, 
banks and bankers 947,816.96 

26,921,794.11 

545,795.88 


$44,199,030.95 


f New York, County of New York, ss.: 


CLARENCE H. KELSEY, President, and J 
WRAY CLEVELAND, Secretary, of Title Guar- 
rust Company, located and doing busi 
iness at No. 176 Broadway, in the City of New 
York, in said county, being duly sworn, each for 
s the foregoing report is true and co! 
rect in all cts, to the best of his knowledg: 

they further say that the usual 

trust company has been trans- 
location required by the Banking 

f the Consolidated Laws as am- 

elsewhere; and that the above 
form prescribed by the Superin- 
tendent o anks, and is made in compliance with 
an official notice received from him designating 
the 15th day of December, 1913, as the date of 
which such report shall be made. I hereby certi- 
fy that at the time when I signed my name here- 
to the Notary Public whose name is attached to 
the certificate hereinbelow contained asked me 
the question, ‘“‘Do you solemnly swear that th: 
statements contained in the foregoing report are 
true? ”’ and I replied, “I do, to the best of my 
knowledge, information, and belief.’ 
CLARENCE H. KELSEY, Presidemt. 
J. WRAY CLEVELAND, Secretary. 


1 
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TRUST COMPANIES §21 


REPORT OF THE CONDITION OF THE 


UNION TRUST COMPANY OF 
NEW YORK 


at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 

Stock and bond investments, viz.: 
Public securities, market value. . 
Other securities, market value. . 

Real estate owned. 

Mortgages owned 

Loans secured by other collateral 

Bills purchased not secured 
collateral 

Overdrafts. . 

Advanced to trusts 

Due from trust companie: Ss, 
and bankers 

Specie 5 

Legal tender notes and 
National banks eae wats 4725. 

Cash items shes , ,98? 

Other assets "739. 5S 


$3,820,730.54 
12,393,421.42 
2,400,000.00 
649,000.00 
28, 132,129.35 
6,062,524.83 
9,447.87 
ee re 3,240.75 
banks 
3,648,006.24 
6,447 343.87 


notes 


Total $64,353,348.18 

LIABILITIES. 

Capital stock ; 

Surplus, including all 
profits 

Taxes accrued ; svonpill 

Preferred deposits $8,370,580.88 

Deposits not preferred 45,788,422.81 

Due trust companies, 
banks and bankers. 


‘ $3 000,000.00 
undivided 
5,320,148.64 

38,900.00 


1,097 524.39 


Total 
Other lial 


ce posits 6,528.08 


>, 25 
ilities 737, 771. 16 


Total $64,353,348.18 
State of New York, County of New York, ss 
EDWIN G. MERRILL, President, and HEN- 
RY M. MYRICK, Secretary, of Union Trust Co. 
of New York, located and doing business at No. 
80 Broadway, and Branches, 425 Fifth Avenue 
and 786 Fifth Avenue, in the City of New York, 
in said county, being duly sworn, each for himself, 
says the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the 
location required by the Banking Law (Chap. 2 
of the Consolidated Laws. as amended), and not 
elsewhere, and wg the above report is in the 
form prescribed by the Superintendent of Banks 
and is made in compliance with an official notice 
received from him, designating the 9th day of 
December, 1913, as the date of which sych report 
shall be made. I hereby certify og? at the time 
when I signed my name hereto, the Notary Pub- 
lic, whose name is attached to the certificate 
hereinbelow contained, asked me the question: 
‘Do you solemnly swear that the statements 
contained in the foregoing report are true?” 
and I re plic d, ‘‘ I do, to the best of my knowledge 
and belief.” 
EDWIN G. 
HENRY M. 


MERRILL, President. 
MYRICK, Secretary. 


PETER PALMER, 
Notary Public. 
Certificate filed in New 
York County No. 6; Kings County Register’s 
No. 629; New York County Register’s No. 4,041. 
Commission expires March 30, 1914. 
[Seal of Notary.] 


Kings County No. 10. 


REPORT OF THE CONDITION OF THE 


UNITED STATES MORTGAGE & 
TRUST COMPANY 


at the close of business on the 9th day 
cember, 1913: 


of De- 


RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value.... 
Other securities, market value... 
Real estate owned. 
Mortgages owned...... 10,907,898.51 
Loans secured by bond and mort- 
gage, deed or other real estate col- 
lateral. . 
Loans secured by other collateral. . 
Bills purchased not secured by col- 
lateral. . 
Overdrafts 
Due from trust 
and bankers 
Specie 7 F ie » 
Legal tender notes and notes of 
National banks - 511,500.00 
Cash items 9,735.32 
Other 2,.091,627.03 


.$56,238,779.26 


$2,096,535.64 
7,039,030.96 
1,889.09 


75,000.00 
13,881,140.64 


9,055,845.06 

bun ; ee ; 956.06 
companies, banks 

6,734,589.69 

3,833,031.26 


assets 
Total 


LIABILITIES. 
Capital stock 
Surplus, including all 
profits. . ‘ 
Unpaid dividends; 
taxes, etc., viz.: 
Unpaid dividends... 
Reserved for taxes, 
etc Se assy aie 150,955.71 


‘ $2,.000,000.00 
undivided 

aol ; 4,350,352.54 

reserved for 


$120.00 


—--—— -- 151,075.71 

Preferred deposits $1,457,332.78 

Deposits not preferred32,991,822.15 

Due trust companies, 
banks and bankers.. 6,010,315. 


10,459,470.90 


9,277, 880.11 


Total deposits 
Other liabilities 


Total $56,238,779.26 


State of New York, County of New York, ss 

JOHN W. PLATTEN, President, and JOSEPH 
ADAMS, Treasurer, of the United States Mort- 
gage & Trust Company, located and doing busi- 
ness at No. 55 Cedar Street, 73rd Street and 
Broadway, and 125th Street and Sth Avenue, in 
the City of New York, in said county, being duly 
sworn, each for himself, says the foregoing report 
is true and correct in all respects, to the best of 
his knowledge «nd belief, and they further say 
that the usual business of said trust company has 
been transacted at the location required by the 
Banking Law (Chap. 2 of the Consolidated Laws 
as amended) and not elsewhere, and that the 
above report is in the form prescribed by the Sup- 
erintendent of Banks, and is made in 
ance with an official notice received 
designating the 9th day of December, 
the date of which such report shall be made. I 
hereby certify that at the time when I signed my 
name hereto, the Notary Public whose name is 
attached to the certificate hereinbelow contained 
asked me the question, “‘Do you solemnly swear 
that the statements contained in the foregoing 
report are true? ’’ and I replied, “I do, to the best 
of my knowledge and belief.” 

JOHN W. PLATTEN, President. 
JOSEPH ADAMS, Treasurer 


compli- 
from him 
1913, as 
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TRUST COMPANIES 


REPORTS OF LEADING TRUST COMPANIES OF 
NEW YORK STATE 


REPORT OF THE CONDITION OF THE 


UTICA TRUST AND DEPOSIT 
COMPANY OF UTICA 
at the close of business on the 9th day of Decem- 
ber, 1913: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value.... $508,977.55 


Other securities, market value... 1,868,566.43 | 


Real estate owned................ 242,450.00 

Mortgages owned 

Loans secured by bond and mort- 
gage, deed, or other real estate 


ES 8 dbs oo Wins, who 3s 235,522.59 
Loans secured by other collateral... 1,756,918.60 | 


Bills purchased not secured by col- 


2,042,672.23 | 
26.42 | 
802,386.94 | 
8,369.80 | 


tional banks ss ptt 393,096.00 
Cash items... ‘ 25,150.46 | 
Other assets 99,293.78 | 


MERE PSE § .$9,191,463.38 


Capital stock ‘ 
Surplus, including all undivided 
profits. .. FOES 510,691.06 
Unpaid dividends. . . ; 1,504.00 
Preferred deposits.... $460,190.05 
Deposits not preferred 7,617,715.61 
Due trust companies, 
banks and bankers.. 82,476.87 
Total deposits. . . 
Other liabilities. . Me Abate cash 118,885.79 


ES ae ae aeclee .... .$9,191,463.38 


State of New York, County of Oneida, ss.: 

J. FRANCIS DAY, President, and GRAHAM 
COVENTRY, Secretary, of Utica Trust & De- 
posit Co., located and doing business at Genesee 
and Lafayette Streets, in the City of Utica, in 
said county, being duly sworn, each for himself, 
says the foregoing report is true and correct in all 
respects, to the best of his knowledge and belief, 
and they further say that the usual business of 
said trust company has been transacted at the lo- 
cation required by the Banking Law (Chap. 2 of 
the Consolidated Laws as amended) and not else- 
where; and that the above report is in the form 
prescribed by the Superintendent of Banks, and 
is made in compliance with an official notice re- 
ceived from him designating the 9th day of De- 
cember, 1913, as the date of which such report 
shall be made. I hereby certify that at the time 
when I signed my name hereto, the Notary Pub- 
lic whose name is attached to the certificate 
hereinbelow contained asked me the question, 
“Do you solemnly swear that the statements con- 
tained in the foregoing report are true?” and I 
replied, “I do.” 

J. FRANCIS DAY, President. 
GRAHAM COVENTRY, Secretary. 


GEORGE W. WILLIAMS, 
[Seal of Notary.] Notary Public. 





1,208,032.58 | 


$400,060.00 


8,160,382.53 | 


REPORT OF THE CONDITION OF 


THE SECURITY TRUST COMPANY 
OF TROY 


at the close of business on the 9th day of Decem- 


ber, 1913: 
RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market value.... $254,821.60 
Other securities, market value... 1,299,453.83 
Real estate owned 50,000.00 
Mortgages owned 9,000.00 
Loans secured by bond and mort- 
gage, deed, or other real estate 
collateral 18,386.40 
Loans secured by other collateral. . 436,308.11 
Bills purchased not secured by col- 
771,163.48 
Overdrafts. . 72.06 
Due from trust companies, banks 
and bankers 466,380.64 
RS Fn ack 85,773.41 
Legal tender notes and notes of Na- 
tional banks......... 128,905.00 
Cash items... acta : 11,008.49 
Other assets, viz.: 
Accrued interest not entered...... 25,750.00 
Total. . 
LIABILITIES. 
Copies eek... o's esc cc wheticcas es 
Surplus, including all undivided 
profits. . 185,249.66 
1,550.00 


$200,000.00 


Preferred deposits. . . . 
Deposits not preferred 2,917,198.68 
Due trust companies, 

banks and bankers.. 19,618.65 


Total deposits ; ... 8,142,449.86 
Other liabilities 27,773.50 


WOMB, ik sccwven oes ; $3,557,023.02 


State of New York, County of Rensselaer, ss.: 

FRANK E. NORTON, President, and 
GEORGE L. HARE, Treasurer, of The Security 
Trust Company of Troy, located and doing busi- 
ness at Fourth and Grand Streets, in the City of 
Troy, in said county, being duly sworn, each for 
himself, says the foregoing report is true and cor- 
rect in all respects, to the best of his knowledge 
and belief, and they further say that the usual 
business of said trust company has been trans- 
acted at the location required by the Banking 
Law (Chap. 2 of the Consolidated Laws as am- 
ended) and not elsewhere; and that the above 
report is in the form prescribed by the Superin- 
tendent of Banks, and is made in compliance with 
an official notice received from him, designating 
the 9th day of December, 1913, as the date of 
which such report shall be made. I hereby cer- 
tify that at the time when I signed my name 
hereto, the Notary Public, whose name is attached 
to the certificate hereinbelow contained, asked 
me the question, ‘‘Do you solemnly swear that 
the statements contained in the foregoing report 
are true?” and I replied, ‘‘I do.” 

FRANK E. NORTON, President. 
GEORGE L. HARE, Treasurer. 


WM. H. JARVIS, 


{Seal of Notary.] Notary Public. 





TRUST COMPANIES 


Banks and 


Bankers 


The Mercantile National Bank 
of Saint Louis invites the Saint 
Louis account of Banks and 
Bankers in all parts of the United 
States, and especially those of 
the Great Southwest. 


We offer interest on balances, 
extensive par service and give 
intelligent attention to all busi- 
ness entrusted to us. 


Our policy is a liberal, yet con- 
servative one, and we _ grant 
every accommodation consistent 
with sound banking methods. 


Write us for further information. 


MERCANTILE 
NATIONAL BANK 


SAINT LOUIS, MISSOURI 


Capital & Surplus, $2,000,000 


EDWARD BUDER, 
Cashier 


FESTUS J. WADE, 
President 


We Invite 
Correspondence 


by those who contemplate mak- 
ing changes or opening new 


accounts. 


The conduct of the Mercantile 
Trust Company has been marked 
by the principles of sound bank- 
ing and the reputation for con- 
servatism and strength has won 
for it the confidence of the public 


to an unusual degree. 


We are prepared to care for 
Banks and 


Bankers, Manufacturers, Firms, 


the accounts of 


Corporations and Individuals. 


MERCANTILE 
TRUST COMPANY 


SAINT LOUIS 
“Capital & Surplus, $9,500,000 _ 


EDWARD BUDER, 


Treasurer 


FESTUS J. WADE, 
President 














TRUST COMPANIES 


CAPITAL, $4,000,000 


Solicits Deposits of Firms, Corporations 
and Individuals. 


INTEREST ALLOWED. 


Is fully equipped to handle all 
business pertaining to a Trust 
Company, in its Banking, Trust, 
Real Estate and Safe Deposit 


Departments. 


Estate 

Trust 

Company 
of 


GEORGE H.EARLE, Jr., Pres. EDW.S. BUCKLEY, Jr., Treas. 
S. F. HOUSTON, Vice-Pres. WM. R. PHILLER, Sec’y. 
JOHN A. McCARTHY, Trust Officer. 


DIRECTORS 


Samuel F. Houston 
William A. Patton 
Richard Y. Cook 
J. Levering Jones 


George Woodward 


George H. Earle, Jr. 
Edward P. Borden 
Frank C. Roberts 
James F. Sullivan 


Cyrus H. K. Curtis 


R. Dale Benson 
Bayard Henry 
August B. Loeb 
John Gribbel 
Louis J. Kolb 


Philadelphia 


The 
Cleveland 
Trust Company 


CLEVELAND, OHIO 


Commonwealth 
Trust Company 


BUFFALO, N. Y. 


. . . $1,000,000 
— Capital - - - - 
The thoroughly organ- 
ized equipment of this 
Company renders it ex- 
ceptionally serviceable in. 
caring for business in 
| Western New York. 
| Deposits received and 


Capital and Surplus 





$2,500,000 
$2,500,000 
- $29,000,000 


Surplus - - - - 
Deposits - - 


OFFICERS 

- - President 
Vice-President 
Vice-President 
Vice-President 
Vice-President 


F. H. GOFF - 

E. R. PERKINS 
SAMUEL MATHER 
A. R. HORR 

A. G. TAME 


| 
| 
| 


3%% interest allowed, 
payable quarterly. 


Correspondence invited. 


P. T. WHITE 

E. B. GREENE 

E. E. NEWMAN 
I. F. FREIBERGER 
H. D. KING 

A. L. ASSMUS 

E. L, MASON 


Vice-President 

- Secretary 
Asst. Secretary 

Asst. Secretary 

Treasurer 

Asst. Treasurer 
Asst. Treasurer 





TRUST COMPANIES 


BANKERS TRUST COMPANY 


WALL AND NASSAU STREETS, NEW YORK 


Bank Department 


Affords exceptional security and service as a Depositary for 
the inactive accounts of banks, corporations and individuals, but 
does not invade the provinces of Commercial and Savings Banks. 
Interest is paid on balances of one thousand dollars or more. 


Trust Department 


Acts as Executor and Trustee under Will, Trustee under Deed 
of Trust, Custodian of Securities, Escrow Depositary, Guardian, 
Committee, etc., for INDIVIDUALS, and as Depositary and Trustee 
under Mortgages and Trust Indentures for CORPORATIONS. 


Corporate Agency Department 


Acts as Agent for Transfer of Stock 
and Bonds; Registrar of Stock, Bonds and 
Commercial Paper; Agent for payment of 
Dividends, Coupons and Registered Inter- 
est; Depositary under Reorganization or 
Adjustment Agreements. 


Foreign Department 


Buys and sells Foreign Exchange and 
issues Travelers’ Letters of Credit and 
Commercial Letters of Credit. This de- 
partment handles the American Bankers’ 
Association Travelers’ Cheques for the 

issuance and protection of which 
this Company is the accredited 


Correspondence 
Invited 


Capital, $10,000,000 Surplus, $10,000,000 





TRUST COMPANIES 


CHARTERED 1853 


United States Trust Company 
of New York 


45-47 WALL STREET 


Capital : : - - - - $2,000,000.00 
Surplus and Undivided Profits - 14,025,643.12 


THE COMPANY ACTS AS EXECUTOR, ADMINISTRATOR, TRUSTEE, GUARDIAN, 
DEPOSITARY OF COURT MONEYS, and in other recognized trust capacities 


It allows interest at current rates on deposits, and holds, manages and invests money, securities 
and other property, real or personal, for individuals, estates and corporations. 


EDWARD W. SHELDON, President WILLIAM M. KINGSLEY, Vice-President 
WILFRED J. WORCESTER, WILLIAMSON PELL, CHARLES A. EDWARDS, 
Secretary Assistant Secretary 2d Assistant Secretary 


TRUSTEES 
JOHN A. STEWART, Chairman of Board 


WM. ROCKEFELLER JOHN J. PHELPS ARTHUR CURTISS JAMES 
ALEXANDER E. ORR LEWIS CASS LEDYARD WILLIAM M. KINGSLEY 
WILLIAM H. MACY, Jr LYMAN J. GAGE WILLIAM STEWART TOD 
WILLIAM D. SLOANE PAYNE WHITNEY OGDEN MILLS 

FRANK LYMAN EDWARD W. SHELDON EGERTON L. WINTHROP 
JAMES STILLMAN CHAUNCEY KEEP CORNELIUS N. BLISS, Jr. 
JOHN CLAFLIN GEORGE L. RIVES HENRY W. pe FOREST 


CENTRAL TRUST COMPANY 


OF NEW YORK 


54 WALL STREET 


BRANCH: FORTY-SECOND STREET AND MADISON AVENUE 


Capital, Surplus and Undivided Profits, $20,000,000 
(of which $19,000,000 has been earned) 


Authorized to act as Executor, Trustee, Administrator or Guardian. 
Receives Deposits, subject to check, and allows Interest on Daily Balances. 
Acts as Transfer Agent, Registrar and Trustee under Mortgages. 








TRUST COMPANIES 


Empire Orust Company 


MAIN OFFICE, 42 BROADWAY 
BRANCH OFFICES 


580 Fifth Avenue 


65 Cedar Street 242 East Houston Street 


NEW YORK 


Dashwood House 9 New Broad Street 


LONDON, E. C. 


Capital, Surplus and Undivided Profits 
$3,103,509.88 


This Company is the Fiscal Agent 
of the State of New York for the 
sale of Stock Transfer Tax Stamps 





TRUST COMPANIES 


TRUST COMPANY 


100 Franklin Street 
BOSTON, MASS. 


Capital, $1,000,000 Surplus, $2,000,000 


HE Company now occupies its new 
banking quarters where every modern 
facility will be offered to its patrons. 

Accounts solicited. Interest paid on deposits 
subject to check. 


OFFICERS 
CHARLES E. ROGERSON, President. EDWARD E. STEVENS, Asst. Treasurer. 
JAMES LONGLEY, Vice-President. ROLAND E. CHAFEY, Asst. Treasurer. 
WILLIAM C. WILLIAMS, Vice-President HERBERT D. HEATHFIELD, Asst. Secy. 
GEORGB E. GOODSPEED, Treasurer. FRANCIS J. BURRAGE, Asst. Secretary 
MARVIN SPRAGUE, Trust Officer. 


HENRY A. FENN, Secretary. 
Manager Safe Deposit Department. 


The Real Estate Title Insurance and 
Trust Company of Philadelphia 


523 CHESTNUT STREET, Across trom Independence Hall 


THE OLDEST TITLE INSURANCE COMPANY IN THE WORLD 
Capital (full paid) $1,000,000 Surplus and Undivided Profits (earned ) $1,300,000 


Incorporated in 1876, this Company has issued 160,000 policies of 
title insurance and has accumulated information which enables it to 
execute work with unequaled accuracy and promptness. 


Executes trusts of every description. Becomes security for persons acting in fiduciary capacities. 
Lends money on instalment and term mortgages. Receives money on deposit and allows interest. 
Rents safes in its burglar proof vaults. Buys and sells real estate and assumes the management thereof. 


QFFICERS 


EMIL ROSENBERGER, President 
THOMAS W. JOPSON, HENRY R. ROBINS, Vice-President 
Vice-President and Trust Officer CHARLES S. KING, 
DANIEL HOUSEMAN, Secretary and Assistant Treasurer 
Treasurer and Assistant Secretary A. KING DICKSON, Assistant Trust Officer 


DIRECTORS 


S. KINGSTON McCAY WILLIAM B. IRVINE EMIL ROSENBERGER 
WILLIAM H. SHELMERDINE CHARLES W. WELSH SAMUEL M. FREEMAN 
HOWARD A. STEVENSON WILLIAM WOOD FRANK H. MOSS 
PIERCE ARCHER WILLIAM S. PILLING CHARLES T. QUIN 
ALFRED MOORE E. CLARENCE MILLER CHARLES E. HEED 


Member of the Philadelphia Clearing House Association 
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Trust Company Service 


Banks, Bankers, Trust Companies, Corpora- 
tions and Individuals having business of a 
financial or fiduciary nature will find the services 
of this Company of value. 


Depository for 


United States Postal Savings System 

State of New York—City of New York 
Court Funds 

Moneys of Bankrupt Estates 

Cotton and Coffee Margins 

Reserves of State Banks and Trust Companies 
Securities of Individuals, Corporations and 
Reorganization Committees. 


The Company 


Accepts accounts subject to check. 

Pays interest on daily balances and credits it 
monthly. 

Lends money on approved collateral. 

Buys and sells foreign exchange. 

Issues Foreign and Domestic Letters of Credit 
and all forms of Travelers’ checks. 

Collects interest and dividends and attends to 
the purchase and sale of securities. 

Lends money on improved real estate in certain 
cities of the South and West and furnishes 
appraisals of real estate in these cities and New 
York and vicinity. 


Also acts as 
Trustee under Corporate Mortgages 
Executor, Administrator, Trustee and Guardian. 
Transfer Agent and Registrar. 
Fiscal Agent for Corporations and Municipalities. 


Correspondent for Banks, Bankers and Trust 
Companies. 


United States 
Mortgage & Trust 
Company 
New York 


55 Cane St. 
Broadway at 73rd St. 125th St. at 8th Ave. 





TRUST COMPANIES 
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OFFICERS 
JOHN W. PLATTEN, 


President. 
CALVERT BREWER, 
Vice-President 
CARL G. RASMUS, 
Vice-President. 
FRANK J. PARSONS, 
Vice-President. 
JOSEPH ADAMS, 
Treasurer. 


ALEXANDER PHILLIPS, 
Secretar 
HENRY L. SERVOSS, 


Asst. Treasurer. 

T. W. B. MIDDLETON, 
Asst. Secretary 
VICTOR EHRLICHER, 
Asst. Secretary. 
HARRY W. HADLEY, 
Asst. Treasurer. 
CHAUNCEY H. MURPHEY, 
Asst. Treasurer. 
WILLIAM T. LAW, 
Asst. Secretary. 


DIRECTORS 


NICHOLAS BIDDLE New York 
CHARLES S. BROWN, Douglas 
Robinson,Chas.S. Brown Co., New York 
BURNS D. CALDWELL, Pres. 
Wells Fargo & Co. . . New York 
JAS. G. CANNON, Pres., Fourth 
Nat. Bank ; : ‘i New York 
LEWIS L. CLARKE, President 
American Exchange National Bank, 

New York 
THOMAS DEWITT CUYLER, Pres. 
Commercial Trust Co., Philadelphia 


CHARLES D. DICKEY, Brown 
Bros. & Co. , . New York 
ALLEN B. FORBES, Harris, Forbes 
& Co. New York 


HENRY R. ICKEL HEIMER, Heidel- 
bach, Ickelheimer & Co., New York 
WILLIAM A. JAMISON, Arbuckle 
Bros. . ; New York 
LOUIS C. KRAU’ THOFF, Coun- 
sellor-at-Law . ; New York 
JULIUS KRUTTSCHNITT, Chair- 


man of Executive Committee, Southern 
Pacific Co. : New York 
ADOLPH LEWISOHN, Adolph 
Lewisohn & Sons... ; New York 
ROBERT OLYPHANT, New York 
JOHN W. PLATTEN, President 
of the Company , New York 
MORTIMER L. SCHIFF, Kuhn, 
Loeb & Co. : New York 
HENRY TATNAL L, Vice-President 
Penn. R. R. Co. Philadelphia 
EBEN B. THOMAS, President 
Lehigh Valley R. R. Co., New York 


JAMES TIMPSON, Second Vice-Pres. 
and Financial Manager, The Mutual 
Life Insurance Company, New York 
GUY E. TRIPP, Chairman of the 
Board of Westinghouse Electric and 
Manufacturing Company, New York 
ARTHUR TURNBULL, Post & 
Flagg ; New York 
CORNELIUS VANDERBILT, 

New York 
PAUL M. ae Kuhn, Loeb 
& Co. . ; ; New York 
GEORGE . "WARD, First Vice- 
President Commercial Cable Com- 
pany . ’ . New York 


Capital and Surplus 
$6,000,000 


Correspondence Invited 
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TRUST COMPANIES 


DETROIT TRUST 
COMPANY 


DETROIT, MICHIGAN 


Capital - - $1,000,000 
Surplus and Undivided Profits, 1,450,000 


Acts in all capacities of Trust. 


Issues interest bearing Certificates 
of Deposit. 


Syracuse Trust Company 


SYRACUSE, N. 


Capital, Surplus and Profits - $850,000 
Resources - - - - 5,500,000 
We will give careful attention to any local 


Trust Company business or collections 
intrusted to us by banks and bankers. 


Chicago Savings Bank 
and Trust Company 


State and Madison Streets 
CHICAGO 


Al General Banking and Trust Business 


Authorized to act as: 


Administrator Assignee 
Agent Depository 
Conservator Receiver 
Escrow Agent Registrar 
Executor Transfer Agent 
Guardian Trustee 


DEPARTMENTS 


Banking Bond Foreign Exchange 
Real Estate Loan Savings Trust 
Safe Deposit Vaults 


Capital $1,000,000.00 
Surplus $200,000.00 


Security Trust 
Company 


DETROIT, MICH. 


Manages Estates 
Executes Trusts 
Buys and Sells Bonds 


Conducts an Audit 
Department 


Capital and Surplus 
$1,000,000 


ATLANTA TRUST 
— COMPANY— 


Atlanta Trust Building 
ATLANTA, GRORGIA 


Capital, and Surplus - - $600,000.00 


Acts as depositary for the Inactive Accounts and 
Reserve Funds of Individuals, Estates, Corporations 
and Institutions. Certificates of deposit issued, bear- 
ing interest. 

Four per cent. interest is allowed on Savings. 


Acts under authority of the law as Executor, Admin- 
istrator, Guardian, Trustee, Registrar, Transfer Agent, 
Receiver and in all other trust capacities. 


Has constantly on hand Bonds, Mortgages and other 
Investments in large or small amounts, yielding a 
profitable return. 


Issues foreign Letters of Credit, Travelers’ Checks 
and Money Orders redeemable in all parts of the world. 


W. J. Morrison, President 
George S. Lowndes, Vice-President 

J. S. Todd, Jr., Secretary 

Evins, Spence & Moore, Counse! 

T. C. Trippe, Treasurer 





TRUST COMPANIES 


Capital and Surplus 
$10,000,000 


OFFICERS 


ORSON SMITH, President 
EDMUND D. HULBERT, Vice-President 
FRANK G. NELSON, Vice-President 
JOHN E. BLUNT, Jr., Vice-President 
P. C. PETERSON, Cashier 
Cc. E. ESTES, Assistant Cashier 
JOHN J. GEDDES, Assistant Cashier 
LEON L. LOEHR, Sec’y and Trust Officer 
A. LEONARD JOHNSON, Assistant Sec’y 
F. W. THOMPSON, Mgr. Farm Loan Dep't 
H. G. P. DEANS, Mer. Foreign Dep’t 
G. F. HARDIE, Mgr. Bond Dep’t 


DIRECTORS 


FRANK H. ARMSTRONG, 
Vice-President, Reid Murdoch & Company 
ENOS M. BARTON, Chairman Board of 
Directors, Western Electric Company 
CLARENCE A. BURLEY, 
Attorney and Capitalist 
HENRY P. CROWELL, 
President, Quaker Oats Company 
WILLIAM A. GARDNER, President, Chicago 
& Northwestern Railway Company 
ELBERT H. GARY, Chairman Board of 
Directors, United States Steel Corporation 
EDMUND D. HULBERT, Vice-President 
CHAUNCEY KEEP, 
Trustee, Marshall Field Estate 
CYRUS H. McCORMICK, 
President, International Harvester Company 
SEYMOUR MORRIS, 
Trustee, L. Z. Leiter Estate 
JOHN S. RUNNELLS, 
President, Pullman Company 
EDWARD L. RYERSON, Chairman Board 
of Directors, Joseph T. Ryerson and Son 
JOHN G. SHEDD, 

President, Marshall Fieid & Company 
ORSON SMITH, President 
ALBERT A. SPRAGUE II, 

Vice-President, Sprague, Warner & Company 
MOSES J. WENTWORTH, Capitalist 


Established in 1857 


The Merchants Loan and Trust 
Company has been closely identified 
with the growth of Chicago from a 
city of less than one hundred thou- 


sand inhabitants to its present posi- 


tion as the fourth largest city in the 


world. During its entire existence 
of more than half a century, this 
Bank has adhered at all times to prin- 
ciples of safe and conservative bank- 
ing. Its facilities, thus developed 
and perfected, are offered to Banks, 
Bankers, Merchants, Manufacturers 


and Individuals. 


Merchants Loan and Trust Building 





TRUST COMPANIES 
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Service and Safety 


PERFECT safety and the 

best service go hand in 
hand with us. A conserv- 
ative policy has never been 
sacrificed for passing ad- 
vantages, and the careful 
business man _ recognizes 
that such a system is the 
rock upon which a strong 
banking institution is reared. 


HENEVER you have any business that can be 
handled by a Trust Company. you are invited 
to confer with us. It pays to investigate. 


St. Louis Union Trust Co. 


Oldest Trust Company in Missouri 


Fourth and Locust, St. Louis 
OFFICERS 
THOMAS H. WEST JOHN D. FILLEY 
Chairman of the Board Vice-Chairman of Board 
N. A. McMILLAN 
President 
JOHN F. SHEPLEY THOS. H. WEST, J 
Vice-President Secretary 
ROBT. S. BROOKINGS F. V. DUBROUILLET 
Vice-President Treasurer 
HY. C. HAARSTICK J. S. WALKER 
Vice-President Assistant Treasurer 
ISAAC H. ORR L. E. WILLIAMS 
Trust Officer Assistant Treasurer 
F. X. RYAN T. F. TURNER 
Assistant Trust Officer Mgr. Safe Deposit Dept. 
GEORGE G. CHASE B. W. MOSER 
Assistant Trust Officer Mgr. Publicity Dept. 


THE GUARDIAN 


SAVINGS anv TRUST COMPANY 
Cleveland, Onio. 
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Announcement 


‘**THE MODERN TRUST DEPOSIT SYSTEM” 
has been published in book form. The book contains a full 


# 
explanation of the several parts of the System, with Exhibits. | : 

C) 

x 


OOOO KL 


By the use of this book, the System can be readily installed and 
put into operation. 

The book is now offered for sale, with the privilege of 
using the System, which will be assigned, upon application, to 
any Trust Company holding membership in the American 
Bankers’ Association. 

The privilege will be limited to the use of the Company to 
which it is assigned, and will not be transferable. 


Applications should be made to 
JOHN S. ROSSELL, Wilmington, Del. 
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TRUST COMPANIES 
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SAINT LOUIS 





Organized 1890 


A progressive trust company—with complete finan- 
cial, trust, bond, real estate, safe deposit and savings 
departments—at the gateway of the Great Southwest. 


Your St. Louis account is solicited and special 
facilities are offered for all trust company transactions. 


Correspondence invited regarding Special Reserve 
Certificates of Deposit. 


Capital, Surplus and Undivided Profits 
$8,500,000.00 














xii TRUST COMPANIES 


| ILLINOIS TRUST & SAVINGS BANK | 


CHICAGO 
Capital, Surplus and Undivided Profits, - $14,300,000 


Pays Interest on Time Deposits, Current and Reserve Accounts. Deals 
in Investment Securities and Foreign Exchange. Transacts a 
General Trust Business. 


CORRESPONDENCE INVITED 8 
2 CRORE: SOMBER: RRR NIRS LE ARRMEI PaR ana NmcE “= 


DOMINION —,ITRUST COMPANY, 


Head Office, VANCOUVER, B. C. 


Branches :—VANCOUVER. B. C.. VICTORIA, B. C.. NANAIMO. B.C... NEW WESTMINSTER. B. C.. 
CALGARY, ALTA.. REGINA, SASK.. WINNIPEG. MAN.. MONTREAL. QUE.. LONDON, ENGLAND. 
ANTWERP. BELGIUM 


SUBSCRIBED CAPITAL - - - - - - - - $2,500,000 
PAMp-wr CAPITAL - - - ++ ++ ese sees 2,000,000 
RESERVE ee 6 6 2 me es. ee Le ee 800,000 
Acts as executor, trustee, guardian, transfer agent, trustee for bond holders, agent for the invest- 
ment of funds, and all other trust capacities. Loans money for clients on first mortgages on im- 
proved real estate in amounts not exceeding 50 per cent. of conservative valuations, netting the in- 
vestor 6 to 7!4 per cent. Deals in municipal and industrial debentures. 


WILLIAM R. ARNOLD, Managing Director 


PHILADELPHIA TRUST 


Safe Deposit and Insurance Co. 


PHILADELPHIA, PA. 
MAIN OFFICE BROAD STREET OFFICE 
415 Chestnut St. 1415 Chestnut St. 


Capital - - $1,000,000 
Surplus - ~ $4,000,000 


DIRECTORS 


William L. DuBois, Chairman 


William L. DuBois Edward T. Stotesbury 
John Story Jenks Levi L. Rue 

Lincoln Godfrey W. W. Atterbury 
Samuel! Y. Heebner Samuel M. Vauclain 
N. Parker Shortridge J. Franklin McFadden 
William W. Frazier Thomas S. Gates 


OFFICERS 


THOMAS S. GATES, President 
JOHN STORY JENKS, Vice-President pro tem. 
EDMUND D. SCHOLEY, Secretary 
HENRY G. BRENGLE, Treasurer 





TRUST COMPANIES 


122 Brontwey UY EQUITABLE 


618 Fifth Avenue TRUST COMPANY 23 Rue de la Paix, Paris 


37 WALL STREET 


95 Gresham Street, London 


This Company offers SPECIALIZED SERVICE to individuals, 


firms and corporations. 


@ Pays interest on checking accounts. Issues certificates of deposit for a 
definite time at special rates of interest. 


@ Acts as executor, administrator, guardian or trustee, being authorized by 
law to execute trusts of every description. 


@ Investment securities in our custody and care are always available for de- 
livery. We collect incc..es and obligations, crediting proceeds or remit- 
ting on order. 


@ When investing funds, consult our bond department for statistical informa- 
tion, quotations and offerings. It will investigate properties and mar- 
ket securities. 


@ We issue letters of credit and travelers’ cheques and negotiate exchange. 
Our London and Paris branches afford exceptional conveniences for 
travelers while abroad. 


@ We offer special terms for country collections, which are handled with 
unusual facilities direct to destination. 


@ Is it difficult for you to manage your real estate, to collect rents, to pay taxes. 
to care for insurance, et cetera? This Company is equipped to handle 
real estate in all its branches. 


@ Correspondence and personal calls invited. If requested, one of our officers 
will call upon you. 


Capital and Surplus, $13,000,000 Total Assets, $85,000,000 





TRUST COMPANIES 


>on THe NortHERN 
siete TRUST COMPANY 


The Oldest Trust Company in the State 


7 CHICAGO 
of Connecticut. 


Capital - $1,500,000 


RALPH W. CUTLER, President Surplus - $1,500,000 
CHAS. M. JOSLYN, Vice-Prest. DIRECTORS 
FRANK C. SUMNER, Treasurer A. C. BARTLETT sian 
HENRY H. PEASE, Secretary ERNEST A. HAMILL 
CHARLES C. RUSS, Trust Officer MARVIN HUGHITT 


CHARLES L. HUTCHINSON 
HERBERT S. HOWARD, MARTIN A. RYERSON 


+ s - ALBERT A. SPRAGUE 
Safe Deposit Officer SOLOMON A. SMITH 
BYRON L. SMITH 


The Southern Section of the United States 


deserves consideration. Inevitably the next large increase in values 
will be in the South. The North and West have been practically fully 
developed. 

THE SOUTH OFFERS EXCEPTIONAL INVESTMENT 
OPPORTUNITIES. It needs funds to assist in the financing of its 
lumber, sugar, cotton and rice interests. In the legitimate develop- 
ment of its resources it is entitled to the highest credit. 

WE SPECIALIZE IN SOUTHERN SECURITIES. We own 
and offer the highest grade of Southern municipal, corporation and 
public service bonds and six per cent. mortgage notes—are acquainted 
with real estate values and with the manufacturing and commercial 
possibilities of the South. 


CORRESPONDENCE INVITED 


INTERSTATE 
TRUST ‘ & - BANKING ‘ COMPANY 


NEW ORLEANS 
CAPITAL AND SURPLUS $1,150,000.00 





TRUST COMPANIES 


Capital $2,000,000 KNICKERBOCKER Fifth Ave. and 34th St. 


Surplus $7,000,000 TRUST Lenox Ave. and 125th St. 
COMPANY Third Ave. and 148th St. 


Member New York Clearing House 


WILLARD V. KING, President 
AUGUSTUS G. PAINE, Vice-Pres. 
BENJ. L. ALLEN, Vice-Pres. HOWARD BAYNE, Vice-Pres. 
J. M. GERARD, Vice-Pres. JAMES E. MILLER, Vice-Pres. 
LANGLEY W. WIGGIN, Secretary 
HARRIS A. DUNN, Treasurer FRED C. MARSTON, Asst. Treasurer 
GEO. EARLE WARREN, Trust Officer ORRIN R. JUDD, Asst. Trust Officer 
CHELLIS A. AUSTIN, Asst. Secretary ARTHUR N. HAZELTINE, Asst. Trust Officer 


J. SPERRY KANE, Asst. Secretary PARK TERRELL, Manager 
Municipal Department 


@ Acts as Transfer Agent and Regis- 
trar of stocks of corporations and as 
Trustee for bond issues, also as Deposi- 
tary for Reorganization and Protective 
Committees of security holders. 





TRUST COMPANIES 


Continental 
and 


Commercial 


Trust and Savings Bank 
Chicago 


The capital stock of this bank ($3,000,000) is owned by the stockholders 
of the Continental and Commercial National Bank of Chicago, 
which has total resources of $222,584,818.07. 


Bond Department Trust Department 
Savings Department Banking Department 


OFFICERS: 
GEORGE M. REYNOLDS- - ~- President 
JOHN JAY ABBOTT - - - Vice-President FRANK H. JONES - - - = ~-_ Secretary 
GEORGE B. CALDWELL - - Vice-President WILLIAM P. KOPF - Assistant Secretary 
CHAS. C. WILLSON - : Cashier HENRY C. OLCOTT - Mgr. Bond Dept. 


DIRECTORS: 


J. OGDEN ARMOUR B. A. ECKHART ROBERT H. McELWEE GEORGE M.REYNOLDS 

JOHN C. BLACK E. H. GARY JOY MORTON ALEX. ROBERTSON 

CHARLES T. BOYNTON WILLIAM V. KELLEY W. IRVING OSBORNE EDWARD P. RUSSELL 

WILLIAMJ.CHALMERS ROBERT T. LINCOLN EDWIN A. POTTER CHARLES H. THORNE 
RALPH VAN VECHTEN 


WP 


| DEPOSITS, FEBRUARY 5th, 1913, - $24,609,263.29 


Hawaiian Trust 
Company, Ltd. eo 


Honolulu, Hawaii TRUST GOMPANY 


Carries on a General Trust Business; OF PITTSBURGH. 
TT 
Invests and looks after Trust Funds; ACTS AS EXECUTOR 
Collects and Remits Income; Takes St : ‘ om 
General Charge of Personal and Real ADMINISTRATOR. GUARDIAN TRUSTEE. 
Property at reasonable rates; Has j= RECEIVER, == 
Burglar and Fire Proof Vaults for the FISCAL AND TRANSFER AGENT 
safe keeping of valuables. AND 
Legally acts as Executor, Trustee, REGISTRAR OF STOCKS AND BONDS 
Guardian, etc. enn 
RECEIVES DEPOSITS AND ALLOWS 
ted NTEREST ON DAILY BALANCES 
UBJEC cimeceae. 
DEPOSIT BOXES FOR RENT 


OFFICERS AND DIRECTORS 


- President 
Vice-President CAPITAL AND SURPLI 
Treasurer and Manager THIRTY TWO MILLION DOLLAI 
. - Secretary 


. R. CARTER S. G. WILDER 
C. H. ATHERTON 





TRUST COMPANIES 


LARGEST IN THE STATE 


Fidelity Trust Co. 


Prudential Building, Newark, N. J. 
Capital, Surplus and Undivided Profits over $9,500,000 


BANKING, SAVINGS, 


TITLE, 


BOND, TRUST, 


MORTGAGE AND SAFE DEPOSIT DEPARTMENTS. 


SPECIALISTS 


IN THE 


SECURITIES OF THE 


PUBLIC SERVICE CORPORATION OF NEW JERSEY 


Titles to Real Estate Anywhere in the 
State Promptly and Fully Guaranteed 


OFFICERS 
UZAL H. McCARTER, President 


ANTHONY R. KUSER, Ist Vice-Pres. 
SAML. W. BELDON, Gen’! Counsel 
JEROME TAYLOR, Trust Officer 
EDWARD A. PRUDEN, Ass’t Trust Officer 
THEODORE HAMPSON, Ass’t Trust Officer 
CLARENCE G. APPLETON, Comptroller 


FREDERICK W. EGNER, 2nd Vice-Pres. 
JAMES H. SHACKLETON, Sec’y-Treas. 
PAUL C. DOWNING, Ass’t Sec’y-Treas. 
EDW. W. CAMPBELL, Ass’t Sec’y-Treas. 
CHARLES G. TITSWORTH, Title Officer 
SIMON P. NORTHRUP, Ass’t Title Officer 


FRANCIS LAFFERTY, Solicitor 


UNION 
SAVINGS BANK 


AND 


TRUST COMPANY 


CINCINNATI, OHIO 


CAPITAL $1,000,000 
SURPLUS $2,000,000 


Trusts of Every Description Executed 


OFFICERS 


J. G. SCHMIDLAPP, CrHainman 
Cc. B. WRIGHT, Presivent 
R. A. KOEHLER, Secy. ano Treas. 
EDGAR STARK, Tausr Orricer 








This institution—the oldest 
and largest Trust Company 
in Ohio—has Capital and Sur- 
plus of $6,500,000.00 and the 
proper equipment for ren- 
dering unsurpassed service in 
any financial or fiduciary 
capacity. 


CITIZENS 
——_" 


The Union Trust 


Company 
_OF ALBANY.N.Y. 
Capital, Surplus and Profits over $760,000 


Main Office, 47 STATE STREET 
Park Branch, 200 WASHINGTON AVE. 











TRUST COMPANIES 


WEsT Enp TrRusT COMPANY 


BROAD STREET AND SO. PENN SQUARE 


PHILADELPHIA 


Capital $2,000,000 
Surplus” - - - $1,800,000 


ACTS as Executor, Trustee, GAFE Deposit Boxes for Rent. 
Administrator, Guardian. Storage for silverware and 
Interest allowed upon Deposits. other valuables. 


Your Account is Solicited 


OFFICERS 
President - - - - - - - CHARLES B. DUNN 
Vice-President - - - - - RODMAN WANAMAKER 
Vice-President - - - - - *. J. ERNEST RICHARDS 
Vice-President, Treasurer and Secretary - - - - CHARLES E. WOLBERT 
Vice-President, Trust Officer and Real Estate Officer - - JOHN M. STRONG 
Assistant Treasurer and Assistant Secretary - - : ROBERT L. MORGAN 
Assistant Trust Officer - - - - - WM. H. CONGER, Jr 


DIRECTORS 
Chairman of the Board of Directors, HORACE A. DOAN 


WILLIAM C. ALDERSON LOUIS S. FISKE G. BRINTON ROBERTS 
ROBERT M. COYLE WILLIAM H. GREENE JAMES S. ROGERS 
HORACE A. DOAN WILLIAM HENDERSON W. FREDERICK SNYDER 
JAMES DOBSON JOHN D. JOHNSON JOHN M. STRONG 
CHARLES B. DUNN JOHN C. LOWRY A. MERRITT TAYLOR 
ROBERT M. DUNN WILLIAM L. NEVIN RODMAN WANAMAKER 
ROBERT R. DUNN J. ERNEST RICHARDS DAVID E. WILLIAMS 
CHRISTIAN C. FEBIGER JOSEPH T. RICHARDS CHARLES E. WOLBERT 


Wisconsin Trust Company 


CAPITAL $500,000 SURPLUS $250,000 


OFFICERS 


OLIVER C. FULLER, Presicent GARDNER P. STICKNEY, Vice-President 
FRED C. BEST, Secretary R. L. SMITH, Assistant Secretary 


MILWAUKEE, WIS. 


Security Trust and Safe Deposit Co. 


WILMINGTON, DELAWARE’ 
Capital and Surplus $1,200,000 


Executes Trusts of every Description—Transacts a Gen- 
eral Banking Business—Prompt Attention to Requests for 
Information and Assistance on all Matters in its Line. 


OFFICERS 
BENJAMIN NIELDS, President 
JOHN-S. ROSSELL L. SCOTT TOWNSEND S. W. Corner Sixth and 
Vice-President and Secretary. Vice-President and Treasurer. Market Sts 
HARRY J. ELLISON LEVI L. MALONEY 
Assist ant Secretary. Assistant Treasurer. 














TRUST COMPANIES 


The Leading Trust Company of Indiana 


The Union Trust Company 


ot Indianapolis 


Capital - - - $600,000 
Surplus and Undivided Profits - $700,000 


OFFICERS 
John H. Holliday, President 


Henry Eitel, Vice-President Charles S. McBride, Treasurer 
H. M. Foltz, 2d Vice-Pres. Ross H. Wallace, Secretary 
George A. Buskirk, Probate Officer 


DIRECTORS 
A. A. Barnes Henry Eitel Volney T. Malott 
Arthur V. Brown I. C. Elston Augustus L. Mason 
C. H. Brownell Addison C. Harris Edward L. McKee 
T. C. Day John H. Holliday Samuel E. Rauh 


ALL MANNER OF TRUSTS EXECUTED 








The Standard Trusts Company 


The Pioneer Trust Company of the Canadian Northwest 
Head office: WINNIPEG 
Branches: SASKATOON, SASK., EDMONTON, ALTA. and VANCOUVER, B. C. 
Capital and Surplus, $1,075,000.00 Total Assets, over $10,000,000.00 


Transacts every kind of business of a fiduciary character, and has some 400 local agents and cor srompgmdonte 
throughout the Canadian ge pee Organization complete tor handling: (1) Mortgage loans, 

lands, (3) Collections, (4) eral agency and trust business. American correspondents and Tract 
Companies having interests in the Cuaniliens Northwest are invited to place their business through us erms 
strictly moderate. 


WM. HARVEY 346 Main Street 
Managing Director WINNIPEG, MAN. 


YOUR BALTIMORE ACCOUNT ASSURED 


PROMPT, EFFICIENT and ECONOMICAL SERVICE 
WHEN PLACED WITH 


The Continental Trust Company 
BALTIMORE, MD. 
Capital, Surplus and Profits - - : $3,750,000 


Accounts of Banks and Trust Companies Received on Liberal Terms 





TRUST COMPANIES 


of NEW YORK 


Capital $1,000,000.00 
Surplus 1,000,000.00 


Offers to the banking and 
business community a serv- 
ice that will commend 
itself to those seeking a 
banking home where pru- 
dent management and 
financial strength are the 
controlling factors in selecting 
a New York correspondent. 


Member of New York Clear- 


ing House 


REMEMBER THE NAME 


ePiwesst i 


Send us your collections and receive 
the benefit of special attention and 
quick returns. 


The 
International Trust Co. 


Denver, Colorado 


Oldest and Largest Trust Company in tbe 
rich and growing Rocky Mountain Region 


Your correspondence in General Trust 
Company business is solicited. Special 
attention to Estate and Corporate Matters 


Capital and Surplus - - $1,000,000 
Resources nearly - - - 7,000,000 


H. M. BLACKMER - - - President 
THEO. G. SMITH - Vice-President 
H. H. BROOKS .- Secretary and Trust Officer 
P. E. CLELAND - - - - Treasurer 


CENTRAL 


Trust Company 
OF ILLINOIS 


CHICACO 


Capital, Surplus and Profits, $6,000,000 
Deposits - - - 42,000,000 


Accounts of banks and bankers 
received upon favorable terms 


Thoroughly equipped to handle all business 
pertaining to banking, and invites the accounts 
of banks, corporations, firms and individuals. 





TRUST COMPANIES 


Fipeuity Trust (Company 


(INCORPORATED 1866) 


Nos. 325-331 CHESTNUT STREET 
Nos. 43-53 SOUTH FOURTH Street PHILADELPHIA 


Capital and Surplus $15,000,000 


Pays Interest on Deposits 
Executes Trusts of Every Description 
Safes for Rent in Burglar-Proof Vaults 
Securities and Valuables Taken for Safe-Keeping 
Wills Safely Kept Without Charge 


RUDULPH ELLIS, Prest. WM. P. GEST, Vice-Prest. 
J. P. RICHARDSON, Treas. JOS. McMORRIS, Sec. 


New York Life Insurance and Trust Company 


No. 52 WALL STREET, NEW YORK Chartered in 1830 


Report of Condition, June 4, 1913 
RESOURCES LIABILITIES 
Capit: al stock. $1,000,000.00 
Surplus, including all undivided profits : 3,952,571.48 
Public securities, market value $1,478,742.50 Reserved for taxes..... : 41,960.00 
Other securities, market value. . 11,091,325.21 Preferred deposits....... ; .$3,573,827.85 
Real estate owned ,521,863.96 Deposits not preferred. 28,362,431.95 
Mortgages owned 4,437,861.75 Due trust companies, banks and 
Loans secured by other collateral 4,073, 196.36 bankers...... ; 220,628.00 
Bills purchased not secured by collateral 12,275,054.83 - 
Overdrafts (secured) 66,401.90 Total deposits Danser 32,156,887 .80 
Due from trust companies, banks and bankers 1,058,552.21 Other liabilities, viz. 
Specie 3,900,000.00 General account interest aa $448,505.94 
Legal tender notes and notes of National banks 200,000.00 Life Insurance... . : . 874,002.92 
Other assets, viz. Annuities...... Fac . 2,593,096.40 
Suspense account. . $461,835.39 Contingent account , 3,577.08 
Accrued interest not entered 19,115.01 Accrued interest not entered 13,347.53 
- - 480,950.40 —————  3,432,529.87 


Stock and bond investments, viz.: 


$40, 583,949.15 NC haen swintnrs oe ' $40, 583, 949. 15 


Grants Annuities. Accepts Trusts Created by Will or otherwise. Manages Property as Agent for the owners. 
Allows interest on deposits payable after ten days’ notice. Legal depository for Executors, Trustees and Money in 
Suit. Accepts only Private Trusts and Declines all Corporation or other Public Trusts. 


HENRY PARISH, Presid ogi gi IRVING L. ROE, A S 

A on, resident “ P S ¢ foe. Pre yk. ~, Asst. Secy. 

WALTER KERR, Ist Vice-Pres. S BE Be See OF View-Peee. J. LOUIS van ZELM, Asst. Secy. 
HENRY PARISH, Jr., 2d Vice-Pres. ZEGER W. van ZELM, Secretary JOHN C. VEDDER, Asst. Secy. 

TRUSTEES 

Charles G. Thompson C. O’D. Iselin Cornelius V: — rbilt Walter Kerr 

Henry Parish W. Emlen Roosevelt John McL. Nash Howard Townsend 

Frederic W. Stevens Joseph H. Choate John Claflin Eugene Delano. 

Reetinctt nl = te Alfred E. Marling 

Stuyvesant Fish Samuel Thorne Cleveland H. Dodge “iy 

a ‘ a “ Moses Taylor 

Edmund L. Baylies John L. Cadwalader Thomas Denny idead SA. Towseend 

George S. Bowdoin Augustus D. Juilliard Lincoln Cromwell W. deF. Haynes 

Henry A. C. Taylor Henry Lewis Morris Paul Tuckerman Frank S. Witherbee 





TRUST COMPANIES 








HIBERNIA BANK & TRUST CO. 


NEW ORLEANS 
BUYS and SELLS 


HIGH GRADE SOUTHERN 
MUNICIPAL, DRAINAGE and 
CORPORATION BONDS 


State Street 
Trust Company 


38 STATE STREET 
BOSTON, MASS. 


Out of town accounts solicited 


Special care given to out of 
town collections 


MOSES WILLIAMS, Chairman of the Board 
ALLAN FORBES, President 
ASHTON L. CARR, Vice-Pres. and Treas. 
FREDERIC J. STIMSON, Vice-President 
JOSEPH B. RUSSELL, Vice-President 
CHARLES F. ALLEN, Secretary 





Industrial 


Trust Company 
Providence, Rhode Island 


Largest Bank in the State 





Capital - - $3,000,000 
Surplus - - $3,000,000 


OFPICERS 


SAMUEL P. COLT, Chairman of the Board 
H. MARTIN BROWN, President 
JOSHUA M. ADDEMAN, Vice-President 
JAMES M. SCOTT, Vice-President 
CHARLES C. HARRINGTON, Vice-President 
FRANK C. NICHOLS, Vice-President 
WARD E. SMITH, Treasurer 
H. HOWARD PEPPER, 

Trust Officer and Asst. Treasurer 
HENRY B. CONGDON, Secretary 
E. EUGENE CHESEBRO, Asst. Secretary 
ELMER F. SEABURY, Auditor 


Correspondence Invited. 





TRUST COMPANIES 








— > ee re ae 
THE PEOPLES TRUST COMPAN | 
181-183 MONTAGUE STREET, BROOKLYN, NEW YORK 

NOSTRAND AVENUE, CORNER HERKIMER STREET 


CLINTON AVENUE, CORNER MYRTLE AVENUE 
FIFTH AVENUE, CORNER FIFTY-FOURTH STREET 
TRUSTEES 

J. G. DETTMER HERBERT L. PRATT MAX RUCKGABER, Jr 
HORACE J. MORSE WILLIAM C. COURTNEY WALTER V. CRANFORD 
WILLIAM B. HILL WILLIAM H. GOOD CHARLES E. ROBERTSON 
HOWARD M. SMITH W. EUGENE KIMBALL JAMES H. JOURDAN 
DAVID A. BOODY ADRIAN T. KIERNAN JOHN F. HILDEBRAND 
JAMES MCMAHON CHARLES M, ENGLIS THOMAS E. MURRAY 
CASIMIR TAG WILLIAM E. HARMON GEORGE W. DAVISON 
CLARENCE W. SEAMANS CHARLES A. BOODY 


INVITES DEPOSITS FROM INDIVIDUALS. FIRMS AND CORPORATIONS, 
AND SEEKS APPOINTMENT AS EXECUTOR AND TRUSTEE 





KINGS CouNTY Trust COMPANY 


342, 344 & 346 Futton St., Borough of Brooklyn, City of New York 


Capital, $500,000.00 Surplus, $1,500,000.00 Undivided Profits, $700,000.00 


JULIAN D, FAIRCHILD, President 
ULIAN P, FAIRCHILD, } T : AKE.S ’ 
WILLIAM HARKNESS, i ie ain cee: 
D. W. McWILLIAMS, , SRI Oe pret: ae ae 
WILLIAM J. WASON, Jr. J. NORMAN CARPENTER, 7rust Officer. 


GEO. V. BROWER, Counsel. 
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189 @ 191 MONTAGUE ST., BROOKLYN, NEW YORK CITY 





HAMILTON TRUST COMPANY | 


Capital, $500,000.00 Surplus and Undivided Profits, $1,100,000.00 


OFFICERS: 


Willard E. Edmister . - President George Hadden - - . 3d Vice-Pres. & Sec’y 
Witliam Gerri - : - lst Vice-Pres Robert S. Girling i. - Assistant Secretary 
Walter C. Humstone - += 2d Vice-Pres. Joseph C. Hecker, Jr. ~ Assistant Secretary 


BANK FERS “THE LARGEST FINANCIAL INSTITUTION 


IN TEXAS” 


TR OST This Company specializes in the purchase and 


sale of High Grade Farm Mortgages. 


COMPANY These Mortgages are executed in Bond Form, 


with interest coupons attached. 
HOUSTON 


Cafitel.- - . - - $2,000,000 Our Real Estate Department is competent 
Surplus - - - - - - $600,000 to make appraisals throughout the Southwest. 
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Established 1888 


Franklin Trust Company 


BOROUGH OF BROOKLYN, CITY OF NEW YORK 
Member of the New York Clearing House Association 


MAIN OFFICE: 166 MONTAGUE STREET 


Fulton Street Office: 569 Fulton St., near Flatbush Ave 


Designated Depositary for United States Government (Postal Savings System), 
State of New York, City of New York, Kings County (Court and Trust Funds 


This Company manages estates as Executor or Administrator, and acts as 
Trustee, Guardian, Committee and Agent. Acts as Trustee of corporate 
mortgages, registers bonds and stocks, pays coupons, and transacts any other 
approved business of a fiduciary character. 

Deposits received subject to check, payable in funds current at the New 
York Clearing House. Interest allowed on balances of $1,000 or more from 
date of deposit to date of withdrawal. Certificates of Deposit issued payable 
on demand or at a fixed date. 


Accounts and fiduciary business invited. 
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Capital 
and Ze al: 
Surplus Spy , Paid on 


Interest 


over lof m Deposits 
Capital $500,000 $2,650,000 
Surplus - - $150,000 


A General Banking and 


4 > cordially invite out-of- 
Trust Business. E cordially it 


town business. This 
complete banking insti- 
tution is thoroughly equipped to 


Special attention paid 
to collections. 


CORRESPONDENTS 
CHASE NATIONAL BANK, New York 


CONTINENTAL & COMMERCIAL 
NATIONAL BANK, Chicago 


LLOYDS BANK LIMITED },,.4 
KLEINWORT, SONS & CO. \ on 


handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 
Administrator, Executor, Guard- 
ian, Receiver and Trustee. Our 
Trust Department is in the hands 
of skilled attorneys and business 
men of wide experience. 


< LOS ANGELES TRUST 
AND SAVINGS BANK 


SIXTH ¥ SPRING STS. LOS ANGELES 





TRUST COMPANIES 


THE ALBANY -‘TRUST COMPANY 


ALBANY, NEW YORK 


Assets, over $8,650,000.00 
The Oldest and Largest Trust Company in Central New York 


OFFICERS 


CHAS. H. BISSIKUMMER, President, ALONZO P. ADAMS, Jr., 3rd Vice-President and Sec’y 
JACOB S. FRIEDMAN, 2nd Vice-President, PHILIP FITZ SIMONS, Jr., Treasurer, 
JAMES H. WALLACE, Asst. Secretary. 


CORRESPONDENCE INVITED 


bsolutel direct service to every point in 
A y NEW ENGLAND 
No charge for Exchange 


Correspondence Invited . . Send your notes and drafts to 


Dorchester Trust Company 
BOSTON, MASS. 


Our Service to Investors, Camden 
renga anny oo Safe Deposit 


in offering 


6% Real Estate First 
hareibes si Teast Co. 


secured by improved properties CAMDEN. N. J. 

in Kansas City, Missouri, or agri- ’ 

cultural farm lands in Missouri, * a 

Kansas, Oklahoma and Black Wax Capital and Surplus $1,200,000.00 

district of Central Texas. Dehosits - - - 6,500,000.00 
Such Securities, for not more Trust Funds - - §8,500,000.00 


than 40¢ to 50¢ of the cash value 
of the real estate, are rarely sub- 


ject to fluctuation Acts as Executor, Administrator. 


Guardian or Trustee. 
Send for booklet Z”’ . 
Interest Allowed upon Deposits 


Commerce Trust Co., ALEXANDER C. WOOD, - - Prest. 


KANSAS CITY, MO. WM. S. SCULL, - - - - Vice-Prest. 
EPHRAIM TOMLINSON, 
Capital One Million Dollars 2nd Vice-Prest. and Trust Officer 
JOSEPH LIPPINCOTT, 


Secretary and Treasurer 
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TRUST COMPANIES 


Executor Trustee 
Chartered 1822 


The Farmers’ Loan and Trust Company, 


Nos. 16, 18, 20 & 22 William Street. 
Branch Office, 475 Fifth Avenue, 
New York. 


LONDON 38 fpokspar St, 8. Wo, _- PARIS. 41 Boulevard Haussmann 


Travelers’ Letters of Credit. Foreign Exchange. 


Administrator Guardian 





GIRARD TRUST COMPANY 


CHARTERED 1836 


Capital and Surplus, $10,000,000 


INTEREST 
ALLOWED 
ON DEPOSITS 


CARES FOR 
REAL ESTATE 


ACTS AS 
EXECUTOR, 
ADMINISTRATOR 
TRUSTEE AND | 4 ee 
GUARDIAN. GE ia tai 7 —- BURGLAR-PRoor 
= i ge a VAULTS 


OFFICERS 


EFFINGHAM B. MORRIS, President 
WM. NEWBOLD ELY, Vice-President ewe ATLEE JACKSON, Vice-President 
CHARLES J. RHOADS, Vice-Pres. and Treas. E. S. PAGE, Secretary 
GEORGE H. STUART 8d. Asst. Treasurer SAMUEL W. MORRIS, Asst. Secretary 
JONATHAN M. STEERE, Trust Officer MINTURN T. WRIGHT, Real Estate Officer 
LARDNER HOWELL, Asst. Trust Officer 


PHILADELPHIA, PA. 
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Incorporated 1812 
THE 


PENNSYLVANIA COMPANY 


for Insurances on Lives and Granting Annuities 


TRUST AND SAFE DEPOSIT COMPANY 





Capital and Surplus, . . . . $6,000,000 


sani Sania: diahok 517 Chestnut Street 
Franklin Bank Building Philadelphia 


WACHOVIA 
BANK & TRUST 
COMPANY 


Winston-Salem, N. C. 
CAPITAL - - - $4,250,000 
UNDIVIDED PROFITS - __ $325,000 
North Carolina’s Oldest and Strongest Trust Company 


Invites Accounts of Banks,. Trust Companies, Corporations and 
Individuals, on the Most. Favorable Terms 
F. H, FRIES, President 
JAS. A. GRAY, Vice-President T. S. MORRISON, Vice-President 
H. F. SHAFFNER, Vice-Pres. & Treas. . JAS. A. GRAY, Jr., Sec’y & Asst. Treas. 
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SAFE DEPOSIT AND. 
TRUST COMPANY 


OF BALTIMORE 


13 South Street Surplus )} 
and re 
Chartered 1864 Capital, $600,000 Profits 


Acts as Trustee of Corporation Mortgages. Fiscal Agent for Corporations and 
Individuals, Transfer Agent and Registrar. Depository under plans of reorganization, 

Acts as Executor, Administrator, Cruardian, Trustee, Receiver, Attorney and 
Agent, being especially organized for careiul management and settlement of estates 
of every character. 

Fireproof Building with latest and best equipment for safety of contents. 

Safes for rentin its large fire and burglar proof vaults, with spacious and well 
lighted coupon rooms for use of patrons. 

Securities held on deposit for Out of Town Corporations and persons. 





DIRECTORS 
MiceAt as a yea 
bo Eat WA NEWCO. SAM’L M. SHOEMAKER 
jOHN W. YM LL. 2nd Vice-Pres’t NORMAN JAMES BLANCHARD RANDALL 
JOHN J. NELLI AN 3rd Vice-Pres’t pragma H. THOMA E. H. PERKINS 
ISAAC M. CATE “ROBERT GARRETT 





ANDREW P. SPAMER, Treasurer GEO. B. GAMMIE, Asst. Treasurer 


Available Everywhere 
K. N. & K. 


Letters of Credit 
Travelers’ Checks 
K. N. & K. Letters of Credit and Trav- 


elers’ Checks are among the oldest and 
best. known in the banking field. Banks 
and bankers will be mterested in our ad- 
vertising matter, especially prepared for 
popular distribution. 





Copies of Leaflets and Booklets will be sent on request 


Knauth -Nachod & Kihne 
INTERNATIONAL BANKERS 
New York + Leipzig. 


LBS is 0, 





